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September 12, 2013 

Local 

 The local equities market continued its rally for a fifth straight day after US President Barack Obama delayed a 
decision on military action in Syria. The PSEi gained 125.18 points, or +2.06%, to close at 6,214.90. All sectoral 
indices ended higher led by property (+3.25%), holding firms (+1.81%), and services (+1.67%). Market breadth 
was positive with 94 advances outnumbering 47 declines while 41 stocks remained unchanged. Total value 
turnover was at Php9.22 billion. Foreign investors were net buyers at Php1.56 billion. 

 According to the Bangko Sentral ng Pilipinas (BSP), the banks’ exposure to the real estate sector rose by 2.5% 
in March to Php842.6 billion from Php821.7 billion registered in December 2012. The increase was fuelled by the 
1.7% expansion in real estate loans (RELs), which represented 85% of the banks’ exposure to the property 
sector. The central bank added that 78% of these loans are residential which are mainly used to finance the 
purchase, construction and improvement of housing units. However the BSP stated that the exposure of banks to 
such residential RELs remains manageable as the non-performing portion only accounted for 4% residential 
RELs (RRELs) in March. 

 According to the Chamber of Automotive Manufacturers of the Philippines, Inc. (CAMPI), its automotive sales 
combined with that of the Truck Manufacturers Association Inc (TMA) rose by 21% year-on-year in August to 
13,700 units from 11,351 units registered in the same month last year. The passenger car (PC) sales climbed by 
46.3% to 5,122 units in August from 3,501 units last year while commercial vehicles (CV) jumped by 9.3% to 
8,578 units from 7,850 units in the same period a year ago. The year-to-date combined sales of CAMPI and TMA 
soared by 18% to 116,617 units from 98,725 units in the comparable period last year. 

 Prices of local government securities rose yesterday amid bargain-hunting, particularly on the shorter tenored 
bonds. Yields declined by an average of 10.05 basis points led by the short-end of the curve, which decreased 
by 35.5 basis points. 

 The Philippine peso strengthened against the US dollar yesterday as investors reacted positively to news that 
the US would be holding off the decision on a military strike against Syria. The local currency gained 4 centavos 
to close at 43.790.   

 

US and Europe 

 US equities continued to rally amid fading fears over a US military strike against Syria, which countered the 
largest decline in Apple Inc. shares since April. A statement from President Barack Obama last night assured the 
people that rather than initiating an attack against Syria, he would first pursue a proposal by Russia that Syria 
would surrender its chemical weapons to international authorities. The Dow Jones Industrial Average index 
jumped 135.54 points, or +0.89%, to 15,326.60 and the S&P500 index soared 5.14 points, or +0.31%, to a one-
month high of 1,689.13. 

 Last July, wholesale inventories in the US recovered less than anticipated. Note that inventories are a key 
component of GDP. Wholesaler stocks crept higher by 0.1%, slower than the market estimate of +0.3% and 
following the 0.2% decline in June. The drop was led by a 1.2% decline in professional equipment stocks, which 
in turn reflected a 3.5% fall in computer equipment inventories. Gains in automobile, petroleum, furniture, 
machinery, electrical and apparel stocks were all offset by the decline in the professional equipment category. 
Likewise, automobiles sales went down by 3.1%, the most since October.  

 US home loan applications dived last week amid rising mortgage rates. According to the Mortgage Bankers 
Association (MBA), its seasonally adjusted index of mortgage activity, which encompasses both refinancing and 
home purchase demand, dropped 13.5% for the week ended September 6, following the 1.3% rise in the 
previous week. This indicates the lowest level for the index since November of 2008, the beginning for the 
financial crisis. According to the MBA, the survey covers over 75% of US retail residential mortgage applications. 

 US Treasury prices gained as high yields during yesterday’s US$21 billion 10-year note auction gathered strong 
interest. The bonds were sold at a yield of 2.946%, slightly lower than the Bloomberg consensus forecast of 
2.964%, but still the highest since June 2011. Bid-to-cover ratio was at 2.86x, much higher than the 2.45x in the 
previous auction, and the average of 2.73x over the past 10 similarly-tenored sales. For the day, the 10-year 
benchmark yield slipped 5 basis points to 2.91%. 

 European shares climbed to the highest level in over five years after US President Barack Obama deferred to 
make a decision regarding the military attack against Syria. The FTSEurofirst300 index rose 4.01 points to 
1,247.61. 
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 The euro strengthened against the US dollar as risk-off sentiment prevailed following US President Obama’s 
signal to delay the military strike against Syria. The shared currency appreciated by 0.43 cents to EUR/USD 
1.3311. 
 

Asia Pacific 

 Most Asian markets rose Wednesday on easing concerns in the Middle East. Last Tuesday, US President 
Barack Obama asked Congress to delay a vote on authorizing military force against Syria while it pursues a 
proposal to have the Middle Eastern country's chemical weapons put under international control. Among the top 
gainers was Australia's S&P/ASX 200 Index, which rose 0.64% on the back of the country's election of a new 
conservative government as well as upbeat economic data from China—the nation's biggest trading partner. Top 
performers included Thailand's SET Index (+1.29%), South Korea's KOSPI (+0.49%), and Malaysia's KLCI 
(+0.20%). The MSCI All Country Asia Pacific Index increased 0.50 points, or 0.36%, to 137.63. 
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Key Indicators  

 
EQUITIES BENCHMARK INDICES 11-Sep-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,214.90 2.06% 4.13% -2.96% 6.92% 

MSCI World USD Index 1,535.73 0.43% 2.64% 0.58% 15.74% 

MSCI All Country Asia Pacific ex-Japan Total Returns 369.83 0.33% 4.24% 5.18% 1.24% 

MSCI Europe USD Index 1,609.50 0.64% 3.57% 1.20% 11.36% 

FTSEurofirst 300 Index 1,247.61 0.32% 2.69% 1.47% 10.35% 

Dow Jones Industrial Average Index 15,326.60 0.89% 2.65% -0.64% 18.46% 

Standard & Poor’s 500 Index 1,689.13 0.31% 2.18% -0.14% 20.44% 

YIELDS AND PRICES       11-Sep-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.5478 -0.01% -0.00% 0.37% 1.06% 

1-Year Philippine Treasury Bill Yield (PDST-F) 1.9646 -0.02% -0.05% 0.55% 0.98% 

ROP2021 (Price) 100.648 (0.07) 0.19  (3.26) (11.78) 

ROP2034 (Price) 112.844 (0.06) 2.32  (4.40) (26.56) 

3-Month US Treasury Yield 0.0152 0.00% 0.00% -0.04% -0.01% 

2-year US Treasury Yield 0.4429 -0.03% -0.03% 0.14% 0.20% 

10-year  US Treasury Yield 2.9122 -0.05% 0.02% 0.33% 1.21% 

30-year US Treasury Yield 3.8539 -0.04% 0.06% 0.22% 0.99% 

3-Month German Treasury Bill Yield 0.000 -0.00% 0.01% 0.02% 0.00% 

Brent Crude Oil Spot ($/bbl) 109.36 0.00% 0.00% 0.00% -2.30% 

Dubai Crude Oil Spot ($/bbl) 108.73 0.09% -2.73% 4.86% 1.60% 

1-month Nymex oil futures ($/bbl) 107.56 0.16% 0.31% 1.50% 18.46% 

Gold Spot ($/oz)  1,365.47 0.12% -1.88% 3.89% -17.54% 

USD/PHP (PDEX close)  43.790 (0.04) (0.63) 0.21  2.74  

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of September 11, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pac Index 137.63  + 0.50 + 0.36 

Australia S&P/ASX 200 Index 5,234.39  + 33.22 + 0.64 

China Shanghai SE Comp Index 2,241.27  + 3.28 + 0.15 

Hong Kong Hang Seng Index 22,937.14  - 39.51 - 0.17 

India SENSEX 19,997.45  + 0.35 + 0.00 

Indonesia Jakarta Composite Index 4,349.42  - 8.72 - 0.20 

Japan Nikkei 225 14,425.07  + 1.71 + 0.01 

Malaysia KLCI 1,768.48  + 3.53 + 0.20 

New Zealand NZX 50 Index 4,634.90  + 7.14 + 0.15 

Singapore Straits Times Index 3,108.19  - 15.70 - 0.50 

South Korea KOSPI 2,003.85  + 9.79 + 0.49 

Taiwan TWSE 8,208.99  + 0.22 + 0.00 

Thailand SET Index 1,411.18  + 18.01 + 1.29 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 11-Sep-13 10-Sep-13  Difference   11-Sep-13 10-Sep-13  Difference 

1 month 1.3750 1.3750  0.000  4 year 3.2500 3.2500  0.000 
3 month 0.7303 1.3750 - 0.645  5 year 3.0733 3.0250 + 0.048 
6 month 1.1438 1.6250 - 0.481  7 year 3.5000 3.3750 + 0.125 

1 year 1.5076 1.8000 - 0.292  10 year 3.4822 3.4398 + 0.042 
2 year 2.5100 2.6000 - 0.090  20 year 4.0000 4.0000  0.000 
3 year 2.6083 2.6158 - 0.008  25 year 5.2000 5.1057 + 0.094 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

9/12/2013 Philippines Overnight Reverse 
Repurchase Agreement RRP Rate 

Sep 12 
 

9/12/2013 US Initial Jobless Claims SA Sep 7 

9/16/2013 Philippines Overseas Filipino 
Workers Remittances YoY 

Jul 
 

9/13/2013 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

Aug 

9/16/2013 Philippines Overseas Filipino 
Workers Remittances 

Jul 
 

9/13/2013 US PPI By Processing Stage Finished Goods 
Total MoM SA 

Aug 

9/19/2013 Philippines BOP Aug 
 

9/13/2013 University of Michigan Survey of Consumer 
Confidence Sentiment 

Sep P 

    9/16/2013 US Industrial Production MoM 2007=100 SA Aug 

    9/17/2013 US CPI Urban Consumers MoM SA Aug 

   
 

9/18/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Sep 6 

   
 

9/18/2013 US New Privately Owned Housing Units Started 
by Structure Total SAAR 

Aug 

    9/18/2013 Federal Funds Target Rate US Sep 18 

    9/19/2013 US Existing Homes Sales SAAR Aug 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


