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September 11, 2014 

Local 
 

 The local equities market lost another 40.89 points (-0.56%) to close at 7,212.78 yesterday, as investors 
remained cautious ahead of the BSP monetary board meeting tomorrow. All indices nursed losses with mining 
and oil (-1.56%) and property (-0.69%) dropping the most among peers. Market breadth was negative with 105 
declines outnumbering 71 advances, while 43 issues remain unchanged. Total value turnover reached Php8.95 
billion. Foreign investors were net buyers at Php152 million. 

 Data from the Philippine Statistics Authority (PSA) showed a slowdown in manufacturing growth, rising only by 
9.6% in July compared to 13.6% in June, 14.2% in May, and 12.1% in April. The July 2014 growth figure was 
also smaller than the 14.5% expansion in July 2013. Printers saw their outputs rise by 190%, becoming the 
fastest growing sector for the third straight month. Slowdown was attributed by Mr. Fernando T. Aldaba, 
economist at the Ateneo de Manila University, to the damage caused by typhoon Glenda in certain parts of 
Visayas and Luzon. However, most analysts expect manufacturing to bounce back in the coming months. 

 San Miguel Corp. (SMC) is considering entry into the British snacks market by joining the £2-billion (Php140.64 
billion) bidding for United Biscuits (UB), owner of some of Britain’s biggest food brands. The recent reinvestment 
into the branded consumer staples business is possible due to the recent agreement with the Lucio Tan group 
for SMC to sell its 49% stake, and partly motivated by URC's recent acquisition of Auckland-based Griffin’s 
Foods Ltd., New Zealand’s leading biscuit and snack food manufacturer, for about NZ$700 million (Php26.37 
billion).  

 The local government securities remained quiet for the session yesterday with most of the trades happening at 
the short-end of the curve as market players continued to stay on the sidelines ahead of tomorrow’s BSP 
monetary board meeting. Yields dropped by 2.77 basis points on average as the short-tenored bonds dropped 
0.9 basis points as the belly, and long-end of the curve likewise fell by 4.4, and 2.5 basis points respectively. 

 The Philippine peso continued to weaken against the US dollar as global sentiment regarding the sooner than 
expected increase of US interest rates continue to persist. Furthermore, Philippine exports figure came in at 
12.4% YoY for the month of July, missing the 15.2% market estimate. The local currency depreciated by another 
23 centavos to close at 43.940 yesterday. 
 

US and Europe 
 

 US equities rebounded on Wednesday, lifted by a rally in technology shares. Apple, Inc. led the advance 
following its release of latest models of iPhone and a line of watches. The Dow Jones Industrial Average 
recouped 54.84 points, or 0.3%, to 17,068.71. The S&P 500 bounced 7.25 points, or 0.4%, to 1,995.69.  

 Wholesale inventories in the U.S. underwhelmed in July. The Commerce Department said wholesale inventories 
inched up by 0.1%, marking the smallest increase since July 2013 and reflecting a slowdown from a downwardly 
revised 0.2% increase in June. Inventories of durable goods improved 0.3%, however, inventories of non-durable 
goods were unchanged. Wholesale sales increased 0.7% after rising by an upwardly revised 0.4% in June. Sales 
of durable goods increased 0.4% while sales of non-durable goods rose 1.0% amid notable increase in sales of 
groceries and petroleum products. The inventories/sales ratio for merchant wholesalers dipped to 1.16 in July 
from 1.17 in June. 

 US Treasuries fell as concerns on the timing of the lift off by the Federal Reserve continued to weigh on 
investors’ mind. Meanwhile, the Treasury Department auctioned $21 billion in 10-year notes at a high yield of 
2.535%, versus 2.439% in August. The bid-to-cover ratio was 2.71, lower compared to 2.83 the previous month. 
The 2-year note yield rose by 1.21 basis points to 0.5679, while the 10-year benchmark yield inched up by 3.78 
basis points to 2.5414. 

 European stocks were barely budged amid concerns about French public finances and uncertainty over the 
outcome of Scotland's looming independence referendum. Finance Minister Michel Sapin said the government 
would not get its ballooning budget deficit down to the European Union limit of 3%of GDP until 2017. The 
FTSEurofirst 300 inched up 0.26 of a point to 1,385.77. 

 The euro slipped against the dollar as the dollar strengthened amid bets of an early hike in the US Federal 
Reserve’s policy rates. The EUR/USD pair settled at 1.2921, 0.21% lower than Tuesday’s close. 
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Asia Pacific 
 

 Most Asian markets lost ground as technology stocks in the region fell after Apple launched its new products and 
Alibaba started holding series of road shows for its initial public offering. Taiwan’s Taiex slumped by 0.8% to 
9,357.61 while Hong Kong’s Hang Seng index declined by 1.9% to 24,705.36. Both indices were dragged down 
by technology-related stocks. In mainland China, the Shanghai composite index retreated by 0.4% to 2,318.31 
as the yuan strengthened against the US dollar, with the help of its central bank. Meanwhile Japan’s Nikkei 225 
gained 39.63 points, or 0.25% to 15,788.78 mainly driven by the currency market (i.e. stronger US dollar). 

 



 

 This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is 
subject to change without notice and BPI is not under any obligation to update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the 
matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use of the information contained herein. 
All funds managed by BPI Asset Management and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine 
Deposit Insurance Corporation.  Past performance is not a guarantee of future results. BPI Investment Funds are valued daily using the marked-to-market method. 

September 11, 2014 

Key Indicators 
 
EQUITIES BENCHMARK INDICES 10-Sep-14 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,212.78 -0.56% 0.09% 4.83% 22.46% 

MSCI World USD Index 1,735.79 0.15% -0.92% 2.67% 4.93% 

MSCI All Country Asia Pacific ex-Japan Total Returns 417.74 -1.13% -1.79% 2.53% 11.41% 

MSCI Europe USD Index 1,732.70 -0.00% -1.73% 2.05% -1.33% 

FTSEurofirst 300 Index 1,385.77 0.02% 0.02% 6.13% 5.44% 

Dow Jones Industrial Average Index 17,068.71 0.32% -0.06% 3.11% 3.58% 

Standard & Poor’s 500 Index 1,995.69 0.36% -0.25% 3.32% 8.38% 

YIELDS AND PRICES 10-Sep-14 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.5458 -0.01% 0.06% -0.08% 1.05% 

1-Year Philippine Treasury Bill Yield (PDST-F) 1.9583 -0.14% -0.11% -0.11% 1.03% 

ROP2021 (Price) 106.404 (0.24) (0.14) (0.38) 2.78  

ROP2034 (Price) 127.549 (0.95) (1.53) 3.39  7.99  

3-Month US Treasury Yield 0.0152 0.01% -0.01% -0.01% -0.05% 

2-year US Treasury Yield 0.5679 0.01% 0.05% 0.12% 0.18% 

10-year  US Treasury Yield 2.5414 0.04% 0.15% 0.12% -0.46% 

30-year US Treasury Yield 3.2722 0.04% 0.13% 0.04% -0.66% 

3-Month German Treasury Bill Yield -0.097 0.01% -0.04% -0.07% -0.16% 

Dubai Crude Oil Spot ($/bbl) 97.24 -0.84% -3.09% -7.19% -10.53% 

1-month Nymex oil futures ($/bbl) 91.67 -1.16% -4.05% -6.12% -8.62% 

Gold Spot ($/oz)  1,249.79 -0.45% -1.55% -4.67% 3.00% 

USD/PHP (PDEX close)  43.940 0.23  0.34  (0.19) (0.46) 

Source:  Bloomberg           
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of September 10, 2014 

Country Index Value 
DoD 

Change 
% 

Change 

Asia Pacific MSCI AC Asia Pacific Index 146.74  - 0.98 - 0.66 

Australia S&P/ASX 200 Index 5,574.28  - 33.61 - 0.60 

China Shanghai SE Comp Index 2,318.31  - 8.22 - 0.35 

Hong Kong Hang Seng Index 24,705.36  - 485.09 - 1.93 

India SENSEX 27,057.41  - 207.91 - 0.76 

Indonesia Jakarta Composite Index 5,142.99  - 54.13 - 1.04 

Japan Nikkei 225 15,788.78  + 39.63 + 0.25 

Malaysia KLCI 1,870.85  - 3.27 - 0.17 

New Zealand NZX 50 Index 5,236.66  - 7.04 - 0.13 

Singapore Straits Times Index 3,338.63  - 4.33 - 0.13 

South Korea KOSPI 2,049.41    0.00   0.00 

Taiwan TWSE 9,357.61  - 77.16 - 0.82 

Thailand SET Index 1,582.13  - 1.05 - 0.07 

 
 

Local Bond Market 
 
 

Peso Interest Rates (PDEX PDST-R2) 
  10-Sep-14 9-Sep-14 Difference     10-Sep-14 9-Sep-14 Difference 

1 month 1.3262 1.3121 + 0.014   4 year 2.9466 3.0992 - 0.153 
3 month 1.2000 1.3000 - 0.100   5 year 4.0000 3.8750 + 0.125 
6 month 1.5500 1.5000 + 0.050   7 year 3.7422 3.7522 - 0.010 

1 year 1.7500 1.7500   0.000   10 year 4.2004 4.1794 + 0.021 
2 year 2.1313 2.2500 - 0.119   20 year 5.2000 5.2000   0.000 
3 year 2.5885 2.6530 - 0.065   25 year 5.1037 5.2000 - 0.096 
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Upcoming Economic Releases  
 

Date Philippines 
Period 
Covered 

 Date US 
Period 
Covered 

9/11/2014 Philippines Overnight Reverse 

Repurchase Agreement RRP Rate 

Sep 11 
 

9/11/2014 US Initial Jobless Claims SA Sep 6 

9/15/2014 Philippines Overseas Filipino 

Workers Remittances YoY 

Jul 
 

9/12/2014 Adjusted Retail & Food Services Sales SA Total 

Monthly % Change 

Aug 

9/15/2014 Philippines Overseas Filipino 

Workers Remittances 

Jul 
 

9/12/2014 University of Michigan Survey of Consumer 

Confidence Sentiment 

Sep P 

9/19/2014 Philippines BOP Aug 
 

9/15/2014 US Empire State Manufacturing Survey General 

Business Conditions SA 

Sep 

    9/15/2014 US Industrial Production MoM 2007=100 SA Aug 

   
 

9/17/2014 Mortgage Bankers Association US Mortgage 

Market Indx Weekly % Change SA Old Meth 

Sep 5 

    9/17/2014 US CPI Urban Consumers MoM SA Aug 

    9/18/2014 Federal Funds Target Rate US Sep 17 

   
 

9/18/2014 US New Privately Owned Housing Units Started 

by Structure Total SAAR 

Aug 

    9/19/2014 Conference Board US Leading Index MoM Aug 

    
    
    

    
    

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Inquirer Business, Reuters, Briefing, Bloomberg, CNN, Dow Jones 
 
 
 

 

 

 

 

 

  


