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September 10, 2013 

Local 

 The local equities market managed a modest gain Monday, buoyed by positive trade news from China, 
conforming with overall regional performance. The PSEi gained 22.42 points, or +0.38%, to close at 5,997.04. All 
sectoral indices ended in positive territory led by industrials (+0.69%), holding firms (+0.66%), and mining and oil 
(+0.56%). Market breadth was positive with 89 advances outnumbering 53 declines while 32 stocks remained 
unchanged. Total value turnover was at Php5.40 billion. Foreign investors were net buyers at Php0.25 billion. 

 Tan-led Philippine National Bank plans to raise Php5 billion from the issuance of five-and-a-half-year long-term 
negotiable certificates of deposit (LTNCDs) to finance the bank’s expansion projects and strengthen its 
operations. The additional fund will likewise provide for the liquidity cover ratio compliant with the Basel III. In 
July, the PNB successfully raised Php5 billion from the issuance of LTNCDs.    

 Robinsons Land Corp. (RLC) and Filinvest Land, Inc. (FLI) have expressed their intention to bid for the property 
of the Bases Conversion and Development Authority (BCDA) located in Taguig City. The property would be 
leased for 25 years and renewable for another 25 years, upon mutual agreement of the BCDA and the winning 
bidder.    

 On the local fixed income market, prices of local government securities fell yesterday with investors remaining on 
the sidelines ahead of the Monetary Board meeting on Thursday. Yields climbed by an average of 13.83 basis 
points led by the short-end of the curve which climbed by 27.1 basis points.  

 The Philippine peso started the week on a strong note, appreciating by 24 centavos against the US dollar to 
close at 44.240, after weaker-than-expected U.S. employment data spurred speculations that the US Fed’s 
decision on tapering will likely push through at a more cautious pace.   

 

US and Europe 

 US equities climbed Monday, with the Dow Jones Industrial Average index posting its largest gain since July 11 
of this year, as investors cheered strong exports data from China and talks of merger and acquisition (M&A). For 
the day, the Dow Jones Industrial Average index rallied 140.62 points, or +0.94%, to 15,063.12 and the S&P500 
index gained 16,54 points, or +1.00%, to 1,671.71. 

 US labor-market indicators continued to strengthen in August. The Conference Board said its August 
employment trends index (ETI) climbed to 113.54 from an upwardly revised 112.80 in July (Prev: 112.16). Year-
on-year, the index rose by 4.5%. According to the Director of Macroeconomic Research at the board Gad 
Levanon, the growth of the index in recent months suggests that employment is likely to moderately expand 
through the fall. Moreover, the rapid job growth in the first half of 2013 was faster than we had expected given 
weak economic activity and only moderate improvement in the ETI.  

 US Treasury prices climbed for another day as Friday’s lower-than-expected non-farm payrolls report spurred 
speculation that the Fed would be less aggressive once the time for reducing monetary stimulus measures 
came. The 10-year benchmark yield gave back 2 basis points to end at 2.91%. 

 European equities slightly fell on Monday as concerns regarding the possible air strikes by the US against Syria 
continued to dampen investor sentiment. The FTSEurofirst300 index went down by 0.15% to 1,228.07. 

 The Euro traded higher against the greenback on Monday after weaker-than-expected US Non-Farm Payrolls 
data on Friday created confusion regarding the US tapering. The shared currency gained 0.77 cents to 
EUR/USD 1.3255. 
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Asia Pacific 

 Asian shares rallied Monday as investors started to focus less on the Fed's impending QE tapering and more on 
news originating from the region. Japanese shares (+2.48%) contributed much of the gains following an upward 
revision in the nation's 2nd quarter GDP print. Data released Monday showed that the world's third largest 
economy grew 3.8% between April to June, higher than the preliminary figure of 2.6%. The uptick was attributed 
to strong capital investment. Real estate, construction, and advertising stocks in Japan were also buoyed by 
news that Japan will be hosting the 2020 Olympics. Thailand's SET Index (+3.60%), China's Shanghai SE Comp 
Index (+3.39%), and Indonesia's Jakarta Composite Index (+2.92%) posted the largest gains among peers. The 
MSCI All Country Asia Pacific Index advanced 1.80 points, or +1.35%, to 135.56. 

 Data released yesterday by the General Administration of Customs in Beijing showed that exports in China rose 
more than expected last August, signaling a possible rebound in the country’s economy. Shipments overseas 
climbed 7.2% year-on-year, exceeding the 5.5% market estimate.  

 Reports showed that inflation in China remained under control, despite hounding increases in food prices. The 
consumer price index registered a 2.6% growth year-on-year, down from 2.7% in July—and in line with market 
estimates. The print also remained well below the government's ceiling of 3.5% for the year. 
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Key Indicators  

 
EQUITIES BENCHMARK INDICES 9-Sep-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 5,997.04 0.38% -1.07% -6.36% 3.17% 

MSCI World USD Index 1,515.91 0.90% 2.34% -0.72% 14.25% 

MSCI All Country Asia Pacific ex-Japan Total Returns 362.93 1.35% 2.83% 3.22% -0.65% 

MSCI Europe USD Index 1,577.64 0.59% 1.38% -0.81% 9.16% 

FTSEurofirst 300 Index 1,228.07 -0.15% 0.91% -0.12% 8.62% 

Dow Jones Industrial Average Index 15,063.12 0.94% 1.71% -2.35% 16.42% 

Standard & Poor’s 500 Index 1,671.71 1.00% 2.37% -1.17% 19.20% 

YIELDS AND PRICES 9-Sep-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.5583 0.01% -0.08% 0.39% 1.07% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.1542 0.01% 0.24% 0.74% 1.17% 

ROP2021 (Price) 100.410 0.29  (0.52) (3.50) (12.01) 

ROP2034 (Price) 112.225 1.55  (0.59) (5.01) (27.18) 

3-Month US Treasury Yield 0.0101 -0.01% -0.01% -0.04% -0.02% 

2-year US Treasury Yield 0.4427 -0.01% 0.04% 0.14% 0.20% 

10-year  US Treasury Yield 2.9120 -0.02% 0.13% 0.33% 1.21% 

30-year US Treasury Yield 3.8530 -0.01% 0.15% 0.22% 0.99% 

3-Month German Treasury Bill Yield 0.004 0.02% 0.02% 0.02% 0.00% 

Brent Crude Oil Spot ($/bbl) 109.36 0.00% 0.00% 0.00% -2.30% 

Dubai Crude Oil Spot ($/bbl) 110.07 0.10% -1.44% 6.15% 2.85% 

1-month Nymex oil futures ($/bbl) 109.52 -0.91% 1.74% 3.35% 20.62% 

Gold Spot ($/oz)  1,387.03 -0.35% -0.31% 5.53% -16.23% 

USD/PHP (PDEX close)  44.240 (0.24) (0.18) 0.66  3.19  

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of September 9, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pac Index 135.56  + 1.80 + 1.35 

Australia S&P/ASX 200 Index 5,181.47  + 36.48 + 0.71 

China Shanghai SE Comp Index 2,212.52  + 72.52 + 3.39 

Hong Kong Hang Seng Index 22,750.65  + 129.43 + 0.57 

India SENSEX 19,270.06   0.00  0.00 

Indonesia Jakarta Composite Index 4,191.26  + 118.90 + 2.92 

Japan Nikkei 225 14,205.23  + 344.42 + 2.48 

Malaysia KLCI 1,747.03  + 23.23 + 1.35 

New Zealand NZX 50 Index 4,614.02  + 16.84 + 0.37 

Singapore Straits Times Index 3,088.20  + 39.85 + 1.31 

South Korea KOSPI 1,974.67  + 19.36 + 0.99 

Taiwan TWSE 8,192.11  + 27.91 + 0.34 

Thailand SET Index 1,384.31  + 48.06 + 3.60 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 09-Sep-13 06-Sep-13  Difference   09-Sep-13 06-Sep-13  Difference 

1 month 1.3750 1.3750  0.000  4 year 3.2500 3.2500  0.000 
3 month 1.3750 0.7396 + 0.635  5 year 3.2500 2.4146 + 0.835 
6 month 1.6250 1.1750 + 0.450  7 year 3.3750 3.3750  0.000 

1 year 2.0000 2.0000  0.000  10 year 3.5000 3.4843 + 0.016 
2 year 2.6000 2.6000  0.000  20 year 4.0000 4.0000  0.000 
3 year 2.2941 2.6000 - 0.306  25 year 5.1748 5.1456 + 0.029 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

9/9/2013 Philippines External Trade Exports 
YoY 

Jul 
 

9/11/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Sep 6 

9/9/2013 Philippines Labor Force Survey 
Unemployment Rate New Concept 

Jul 
 

9/12/2013 US Initial Jobless Claims SA Sep 7 

9/9/2013 Philippines External Trade Exports Jul 
 

9/13/2013 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

Aug 

9/10/2013 Philippines Budget Balance Monthly Jul 
 

9/13/2013 US PPI By Processing Stage Finished Goods 
Total MoM SA 

Aug 

9/12/2013 Philippines Overnight Reverse 
Repurchase Agreement RRP Rate 

Sep 12 
 

9/13/2013 University of Michigan Survey of Consumer 
Confidence Sentiment 

Sep P 

9/16/2013 Philippines Overseas Filipino 
Workers Remittances YoY 

Jul 
 

9/16/2013 US Industrial Production MoM 2007=100 SA Aug 

9/16/2013 Philippines Overseas Filipino 
Workers Remittances 

Jul 
 

9/17/2013 US CPI Urban Consumers MoM SA Aug 

9/19/2013 Philippines BOP Aug 
 

9/18/2013 US New Privately Owned Housing Units Started 
by Structure Total SAAR 

Aug 

    9/18/2013 Federal Funds Target Rate US Sep 18 

    9/19/2013 US Existing Homes Sales SAAR Aug 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


