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September 9, 2013 

Local 

 The local equities market managed to reverse the previous day’s losses as investors awaited the release of key 
US economic data. The PSEi gained 15.40 points, or +0.26%, to close at 5,974.62. Sectoral indices ended in an 
even split with mining and oil (-0.89%), financials (-0.38%), and property (-0.27%) closing the week with losses 
while holding firms (+0.53%), services (+0.50%), and industrials (+0.06%) ended on a positive note. Market 
breadth was negative with 80 declines outnumbering 61 advances while 40 stocks remained unchanged. Total 
value turnover was at Php5.37 billion. Foreign investors were net buyers at Php0.39 billion. 

 The country’s Gross International Reserves (GIR) continued to rise in August, amounting to US$83.201 billion 
which is more than US$83.172 billion in July. The latest figure is enough to cover one year’s worth of imports and 
it is equivalent to eight times the country’s short-term external debt based on original maturity and 5.5 times 
based on residual maturity. The Bangko Sentral ng Pilipinas attributed the increase to inflows from revaluation 
gains on its gold holdings, foreign exchange operations and net foreign currency deposits of the Treasurer of the 
Philippines. Moreover, the central bank added that inflows were partially offset by the payments for maturing 
foreign exchange obligations of the national government 

 Money supply as indicated by M3, surged by 30.1% year-on-year in July to Php6.034 trillion, according to the 
Bangko Sentral ng Pilipinas (BSP). This has outpaced last month’s 20% growth and considered the fastest 
money supply growth for the past 10 years. The central bank said that money supply growth was mainly 
propelled by the expansion in credits to the domestic sector which soared by 11.3% in July from 11.1% in June 
on the bank of increased claims on the private sector and the government. Moreover, the BSP said that the 
operational adjustment of its SDA facility also resulted to the significant rise in M3 growth in July. 

 On the local fixed income market, government securities traded sideways on Friday after positive U.S. economic 
data added to the US Fed’s case for bond purchase tapering by this month. Yields inched up by 0.53 basis 
points with the short-tenored buckets climbing 14.5 basis points, while the belly of the curve declined by 13.6 
basis points.  

 The Philippine peso marginally gained against the greenback as market players remained cautious ahead of the 
FOMC meeting on September 17-18 to discuss its debt-purchasing program. The local currency appreciated by 
5.5 centavos to end the week at 44.480.  
   

 

US and Europe 

 US equities closed Friday mixed as investors mulled over strong data throughout the week, which indicated 
economic growth, stimulus cuts from the Federal Reserve, and continued geopolitical turmoil in Syria. The Dow 
Jones Industrial Average index gave back 14.98 points, or -0.10%, to 14,922.50 while the S&P500 index inched 
higher by 0.09 of a point, or +0.01%, to 1,655.17. 

 Last August, US payrolls climbed by 169,000 workers, lower than the median estimate of 180,000 and indicating 
that there was still room for recovery in the employment sector. Meanwhile, unemployment rate dropped to 7.3%, 
marking the lowest that the gauge had been since December of 2008. The decline came as the share of working-
age people in the labor force fell. According to analysts, bigger improvements are needed in order to boost 
consumer spending, which accounts for around 70% of the country’s economy.  

 US Treasury price rose slightly as a disappointing payrolls report sparked hopes that the Fed tapering would not 
be as drastic as initially thought. On Friday, the 10-year benchmark yield fell 6 basis points to 2.93%.  

 European shares climbed as investors remained hopeful that the Fed’s tapering of its bond purchases would be 
more gradual than initially foreseen. The FTSEurofirst300 index added 0.51% to 1,229.86. 

 Industrial production in Germany dropped by 1.7% on a monthly basis last July, data released by the Berlin 
Economy Ministry showed. The market estimate was for output to fall by only 0.5%. On an annual basis, 
production was down by 2.2%, adjusted for working days, and this further added to signs that growth in the Euro-
zone largest economy was slowing down. 

 The euro strengthened against the US dollar following a lower-than-expected payrolls report from the US 
economy, which spurred hopes that the tapering could be pushed back. The shared currency added 0.58 cents 
to US$1.3178. 

 

 



 

 This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is 
subject to change without notice and BPI is not under any obligation to update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the 
matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use of the information contained herein. 
All funds managed by BPI Asset Management and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine 
Deposit Insurance Corporation.  Past performance is not a guarantee of future results. BPI Investment Funds are valued daily using the marked-to-market method. 

September 9, 2013 

Asia Pacific 

 Asian markets moved sideways Friday, with most indices trading within +/-1 percentage point from Thursday's 
close. Investors were generally cautious ahead of the US' release of its jobs report which will indicate the US 
central bank's impending decision on its QE program on September 18. Asian stocks, as measured by the MSCI 
All Country Asia Pacific Index, increased by 0.49 points, or 0.37%, to 133.76. 
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Key Indicators  

 
EQUITIES BENCHMARK INDICES 06-Sep-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 5,974.62 0.26% -1.66% -6.95% 2.79% 

MSCI World USD Index 1,502.40 0.32% 2.01% -1.68% 13.23% 

MSCI All Country Asia Pacific ex-Japan Total Returns 358.11 0.47% 2.77% 1.80% -1.97% 

MSCI Europe USD Index 1,568.32 0.79% 2.66% -0.32% 8.51% 

FTSEurofirst 300 Index 1,229.86 0.51% 2.92% 0.74% 8.78% 

Dow Jones Industrial Average Index 14,922.50 -0.10% 0.76% -3.84% 15.34% 

Standard & Poor’s 500 Index 1,655.17 0.01% 1.36% -2.49% 18.02% 

YIELDS AND PRICES 06-Sep-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.5479 -0.01% 0.14% 0.38% 1.06% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.1458 0.07% 0.48% 0.74% 1.16% 

ROP2021 (Price) 100.117 (0.19) (1.03) (3.64) (12.31) 

ROP2034 (Price) 110.672 (0.14) (2.26) (7.08) (28.73) 

3-Month US Treasury Yield 0.0152 -0.01% -0.01% -0.02% -0.01% 

2-year US Treasury Yield 0.4545 -0.06% 0.06% 0.15% 0.21% 

10-year  US Treasury Yield 2.9342 -0.06% 0.15% 0.29% 1.23% 

30-year US Treasury Yield 3.8657 -0.02% 0.17% 0.14% 1.00% 

3-Month German Treasury Bill Yield -0.012 0.00% 0.00% 0.00% -0.01% 

Brent Crude Oil Spot ($/bbl) 109.36 0.00% 0.00% 0.00% -2.30% 

Dubai Crude Oil Spot ($/bbl) 109.96 -0.14% -2.16% 4.64% 2.75% 

1-month Nymex oil futures ($/bbl) 110.53 1.99% 2.68% 4.97% 21.73% 

Gold Spot ($/oz)  1,391.90 1.78% -0.23% 8.47% -15.94% 

USD/PHP (PDEX close)  44.480 (0.05) (0.13) 0.94  3.43  

Source:  Bloomberg           
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of September 6, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pac Index 133.76  + 0.49 + 0.37 

Australia S&P/ASX 200 Index 5,144.99  + 2.48 + 0.05 

China Shanghai SE Comp Index 2,139.99  + 17.56 + 0.83 

Hong Kong Hang Seng Index 22,621.22  + 23.25 + 0.10 

India SENSEX 19,270.06  + 290.30 + 1.53 

Indonesia Jakarta Composite Index 4,072.35  + 21.49 + 0.53 

Japan Nikkei 225 13,860.81  - 204.01 - 1.45 

Malaysia KLCI 1,723.80  + 2.83 + 0.16 

New Zealand NZX 50 Index 4,597.18  - 7.17 - 0.16 

Singapore Straits Times Index 3,048.35  + 8.90 + 0.29 

South Korea KOSPI 1,955.31  + 3.66 + 0.19 

Taiwan TWSE 8,164.20  - 4.90 - 0.06 

Thailand SET Index 1,336.25  + 22.76 + 1.73 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 06-Sep-13 05-Sep-13  Difference   06-Sep-13 05-Sep-13  Difference 

1 month 1.3750 0.9000 + 0.475  4 year 3.2500 3.2500  0.000 
3 month 0.7396 0.7788 - 0.039  5 year 2.4146 3.0709 - 0.656 
6 month 1.1750 1.1295 + 0.046  7 year 3.3750 3.3750  0.000 

1 year 2.0000 1.9000 + 0.100  10 year 3.4843 3.3776 + 0.107 
2 year 2.6000 2.6000  0.000  20 year 4.0000 3.9500 + 0.050 
3 year 2.6000 2.6237 - 0.024  25 year 5.1456 5.1404 + 0.005 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

9/9/2013 Philippines External Trade Exports 
YoY 

Jul 
 

9/11/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Sep 6 

9/9/2013 Philippines Labor Force Survey 
Unemployment Rate New Concept 

Jul 
 

9/12/2013 US Initial Jobless Claims SA Sep 7 

9/9/2013 Philippines External Trade Exports Jul 
 

9/13/2013 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

Aug 

9/10/2013 Philippines Budget Balance Monthly Jul 
 

9/13/2013 US PPI By Processing Stage Finished Goods 
Total MoM SA 

Aug 

9/12/2013 Philippines Overnight Reverse 
Repurchase Agreement RRP Rate 

Sep 12 
 

9/13/2013 University of Michigan Survey of Consumer 
Confidence Sentiment 

Sep P 

9/16/2013 Philippines Overseas Filipino 
Workers Remittances YoY 

Jul 
 

9/16/2013 US Industrial Production MoM 2007=100 SA Aug 

9/16/2013 Philippines Overseas Filipino 
Workers Remittances 

Jul 
 

9/17/2013 US CPI Urban Consumers MoM SA Aug 

9/19/2013 Philippines BOP Aug 
 

9/18/2013 US New Privately Owned Housing Units Started 
by Structure Total SAAR 

Aug 

    9/18/2013 Federal Funds Target Rate US Sep 18 

    9/19/2013 US Existing Homes Sales SAAR Aug 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


