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September 8, 2014 

Local 
 

 The local equities market surged forward last Friday after domestic inflation data came in below market 
estimates. The PSEi jumped 59.47 points to close the week at 7,263.58, the highest level for the past fifteen 
months. Most indices posted positive gains with property (+1.79%) and holding firms (+1.11%) gaining the most 
while services (-0.30%) bucked the trend to end in negative territory. Market breadth was positive with 111 
advances outnumbering 67 declines, while 49 issues remain unchanged. Total value turnover reached Php11.40 
billion. Foreign investors were net buyers at Php99 million. 

 Ford Philippines registered a record high sales for August which more than doubled the sales posted in the same 
period last year. The American carmaker expanded its sales last month by 138% by being able to sell 1,967 units 
locally. This brought its year-to-date sales to 12,554 units, 50% higher than last year. The Company said that the 
growth was fueled by the brisk demand for Ranger pickup truck, which posted 150% increase in unit sales. 
Ford's other products likewise grew with sales for EcoSport SUV reached 2,681 units since launching date, 
Fiesta posted 76% growth year-on-year and Everest expanded by 72% year-on-year. 

 Amicus Holdings, Inc. (Amicus), the parent firm of homebuilder Property Company of Friends, Inc. (Pro-Friends) 
may have its initial public offering (IPO) date moved from its target of October 11 to November due to potential 
delay in obtaining approval from the Securities and Exchange Commission (SEC). Amicus, whose core business 
is affordable housing, plans to offer 385.75 million primary shares at Php20 per share, and raise up to Php7.7 
billion from the IPO.  

 The local government securities shrugged off news regarding August inflation. Last Friday, yields dropped by 
0.66 basis points on average across the curve as both  the short-end and long-end dipped by 0.3 and 2.8 basis 
points, respectively while the belly of the curve increased by 0.3 basis points. 

 The Philippine peso continued to depreciate last Friday amid speculation that the Fed will maintain lower rates 
for longer due to weaker-than-expected payroll data. Furthermore, the ECB decided to reduce their key policy 
rate and introduce new stimulus measures. The local currency dropped by 4 centavos to close the day at 43.660. 
 

US and Europe 
 

 US equities snapped a three-day decline as the release of weaker-than-expected jobs data fuelled speculation 
that the Federal Reserve will maintain its dovish stance in its upcoming monetary policy meeting. The Dow Jones 
Industrial Average climbed 67.78 points, or 0.4%, to 17,137.36. The S&P 500 rose 10.06 points, or 0.5%, to 
2,007.71, marking its 33rd record close of the year.  

 In August, labor market failed to sustain momentum. Non-farm payrolls climbed by 142,000 workers, less than 
the 230,000 median Bloomberg forecast and the smallest gain this year. The August advance interrupted six 
straight months of payroll gains exceeding 200,000. Meanwhile, the unemployment rate fell to 6.1 percent from 
6.2 percent in July as people left the workforce. Labor force participation rate fell by 0.1% to 62.8, matching the 
lowest since 1978. On the flip side, the number of Americans employed part-time because they couldn’t find full-
time work dropped by 234,000. A number of analysts described the jobs report as a blip and noted that, 
historically, the initial report comes low only to be revised significantly upward in the release of the succeeding 
month’s report.  

 US treasuries rose as slow increase in payrolls bolstered the Federal Reserve’s caution in raising policy rates. 
However, investors positioned on the long-end of the curve shrugged off the data and surmised that the Fed will 
not be swayed by the blip in the data. The 10 and 30-year note yield tacked on 1 basis point and 2 basis points 
to 2.4587% and 3.2263%, respectively. Meanwhile the 2-year benchmark yield fell by 2 basis points to 0.5079%. 

 European stocks retreated last Friday as enthusiasm for the ECB stimulus measures waned down. The 
FTSEurofirst 300 index slipped 4.97 points, or 0.35%, to 1,396.02. 

 The euro strengthened against the US dollar amid weak economic data release in the US. The EUR/USD closed 
0.05% at 1.2951. 
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Asia Pacific 
 

 Most Asian markets declined as investors remain cautious ahead of a US payroll report due to be released later 
Friday. Hong Kong’s Hang Seng index lost 57.77 points, or 0.23%, to 25,240.15 while Japan’s Nikkei 225 
marginally declined by 0.05% to 15,668.68. Benchmarks of India, Taiwan, South Korea and Australia likewise 
retreated. Meanwhile, mainland China’s Shanghai composite gained 19.57 points, or 0.85%, to 2,326.43 boosted 
by expectations that the government will pursue much needed reforms. 
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September 8, 2014 

Key Indicators 
 
EQUITIES BENCHMARK INDICES 5-Sep-14 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,263.58 0.83% 3.02% 4.15% 23.32% 

MSCI World USD Index 1,750.61 0.12% 0.11% 3.08% 5.83% 

MSCI All Country Asia Pacific ex-Japan Total Returns 423.79 -0.40% 0.51% 2.26% 13.02% 

MSCI Europe USD Index 1,752.12 -0.45% -0.05% 1.33% -0.22% 

FTSEurofirst 300 Index 1,396.02 -0.35% 1.62% 4.60% 6.22% 

Dow Jones Industrial Average Index 17,137.36 0.40% 0.23% 4.31% 4.00% 

Standard & Poor’s 500 Index 2,007.71 0.50% 0.22% 4.56% 9.03% 

YIELDS AND PRICES 5-Sep-14 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.5396 -0.04% 0.14% -0.05% 1.05% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.0583 -0.00% -0.01% -0.12% 1.13% 

ROP2021 (Price) 106.613 (0.09) (0.25) 0.08 2.99 

ROP2034 (Price) 128.793 (0.51) (0.94) 4.09 9.24 

3-Month US Treasury Yield 0.0253 0.01% 0.01% 0.01% -0.04% 

2-year US Treasury Yield 0.5079 -0.02% 0.02% 0.05% 0.12% 

10-year  US Treasury Yield 2.4587 0.01% 0.12% -0.03% -0.54% 

30-year US Treasury Yield 3.2263 0.02% 0.15% -0.06% -0.71% 

3-Month German Treasury Bill Yield -0.110 0.01% -0.06% -0.10% -0.17% 

Dubai Crude Oil Spot ($/bbl) 100.12 -1.04% -0.92% -3.54% -7.88% 

1-month Nymex oil futures ($/bbl) 93.29 -1.23% -2.78% -4.20% -7.01% 

Gold Spot ($/oz)  1,268.92 0.55% -1.47% -1.54% 4.58% 

USD/PHP (PDEX close)  43.660 0.04 0.07 0.09 (0.74) 

Source:  Bloomberg           
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of September 5, 2014 

Country Index Value 
DoD 

Change 
% 

Change 

Asia Pacific MSCI AC Asia Pacific Index 148.45  - 0.39 - 0.26 

Australia S&P/ASX 200 Index 5,598.69  - 32.57 - 0.58 

China Shanghai SE Comp Index 2,326.43  + 19.57 + 0.85 

Hong Kong Hang Seng Index 25,240.15  - 57.77 - 0.23 

India SENSEX 27,026.70  - 59.23 - 0.22 

Indonesia Jakarta Composite Index 5,217.34  + 12.01 + 0.23 

Japan Nikkei 225 15,668.68  - 7.50 - 0.05 

Malaysia KLCI 1,868.46  - 0.75 - 0.04 

New Zealand NZX 50 Index 5,253.87  + 25.32 + 0.48 

Singapore Straits Times Index 3,341.73  - 4.61 - 0.14 

South Korea KOSPI 2,049.41  - 6.85 - 0.33 

Taiwan TWSE 9,407.94  - 20.95 - 0.22 

Thailand SET Index 1,584.32  + 4.59 + 0.29 

 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 
  5-Sep-14 4-Sep-14 Difference     3-Sep-14 2-Sep-14 Difference 

1 month 1.5000 1.4500 + 0.050   4 year 3.1000 3.1035 - 0.003 
3 month 1.3500 1.4000 - 0.050   5 year 3.8500 3.8500  0.000 
6 month 1.5803 1.6000 - 0.020   7 year 3.7389 3.7449 - 0.006 

1 year 1.7843 1.7756 + 0.009   10 year 4.1768 4.1863 - 0.010 
2 year 2.2857 2.3064 - 0.021   20 year 5.1650 5.1750 - 0.010 
3 year 2.6791 2.6332 + 0.046   25 year 5.0866 5.1506 - 0.064 
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Upcoming Economic Releases  
 

Date Philippines 
Period 
Covered 

 Date US 
Period 
Covered 

9/10/2014 Philippines External Trade Exports 

YoY 

Jul 
 

9/10/2014 Mortgage Bankers Association US Mortgage 

Market Indx Weekly % Change SA Old Meth 

Sep 5 

9/10/2014 Philippines Labor Force Survey 

Unemployment Rate New Concept 

Jul 
 

9/11/2014 US Initial Jobless Claims SA Sep 6 

9/10/2014 Philippines External Trade Exports Jul 
 

9/12/2014 Adjusted Retail & Food Services Sales SA Total 

Monthly % Change 

Aug 

9/11/2014 Philippines Overnight Reverse 

Repurchase Agreement RRP Rate 

Sep 11 
 

9/12/2014 University of Michigan Survey of Consumer 

Confidence Sentiment 

Sep P 

9/15/2014 Philippines Overseas Filipino 

Workers Remittances YoY 

Jul 
 

9/15/2014 US Empire State Manufacturing Survey General 

Business Conditions SA 

Sep 

9/15/2014 Philippines Overseas Filipino 

Workers Remittances 

Jul 
 

9/15/2014 US Industrial Production MoM 2007=100 SA Aug 

9/19/2014 Philippines BOP Aug  9/17/2014 US CPI Urban Consumers MoM SA Aug 

    9/18/2014 Federal Funds Target Rate US Sep 17 

   
 

9/18/2014 US New Privately Owned Housing Units Started 

by Structure Total SAAR 

Aug 

    9/19/2014 Conference Board US Leading Index MoM Aug 

    
    
    

    
    

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Inquirer Business, Reuters, Briefing, Bloomberg, CNN, Dow Jones 
 
 
 

 

 

 

 

 

  


