
 

 This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is 
subject to change without notice and BPI is not under any obligation to update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the 
matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use of the information contained herein. 
All funds managed by BPI Asset Management and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine 
Deposit Insurance Corporation.  Past performance is not a guarantee of future results. BPI Investment Funds are valued daily using the marked-to-market method. 

September 5, 2014 

Local 
 

 The local equities market had its rally stopped yesterday, losing 1.91 points or -0.03% to close at 7,204.11. The 
drop was due to valuation concerns and worries about the upcoming release of domestic inflation data. Despite 
the dip in index levels, most indices ended in the green except for property (-0.71%) and holding firms (-0.05%). 
Market breadth was negative with 99 declines outnumbering 76 advances, while 52 issues remain unchanged. 
Total value turnover reached Php11.78 billion. Foreign investors were net selling at Php494 million. 

 The Organization for Economic Cooperation and Development (OECD) said in its recent report, “Southeast Asia 
Investment Policy Perspectives”, that the Philippines has the most restrictive environment for foreign investments 
in Southeast Asia. This might prevent the country from taking advantage of an expected surge of new money 
from investors now taking a closer look at the region. OECD cited its own FDI (foreign direct investment) 
Regulatory Restrictiveness Index for the conclusion, which also showed that the Philippines has the most 
restrictive FDI rules among 64 developed and developing countries. This index measures FDI rules 
restrictiveness across 22 sectors, which include agriculture, mining, electricity, manufacturing, as well as “main 
services” like transport, construction, distribution, communications, real estate, financial and professional 
services. 

 First Philippine Holdings Corp. (FPH) received board approval to join a consortium to bid for the Php24.4 billion 
Bulacan bulk water supply project. The project will be auctioned off by the Metropolitan Waterworks and 
Sewerage System (MWSS) under the public-private partnership (PPP) framework. The Lopez group’s 
construction and engineering arm First Balfour Inc. was among the 15 prospective bidders that earlier submitted 
prequalification documents from the MWSS. The bulk water project aims to reduce dependence on groundwater 
extraction and deep wells by addressing the water supply requirements of municipalities in Bulacan. 

 Local government securities continued to trade sideways on thin volumes as investors take a conscious stance 
ahead of the release of the August CPI figure. Yields increased by 0.95 basis points on average across the curve 
as the short-end and belly both experienced a 0.1 basis point upturn, while the long-end rose by 3.5 basis points 
yesterday. 

 The Philippine peso traded sideways yesterday as market players booked profits after the currency pair reached 
an intraday low of 43.49 on speculation that the BSP will raise policy rates in their next meeting on September 
11. The local currency slightly dipped by 2 centavos to close at 43.620. 
 

US and Europe 
 

 US stocks fell for a third day as the decline in oil prices weighed on energy shares, overshadowing new stimulus 
measures introduced by the European Central Bank and largely solid data releases in the US. The Dow Jones 
Industrial Average edged down 8.70 points, or -0.05%, to 17,069.58. The S&P 500 inched lower by 3.07 points, 
or -0.15%, to 1,997.65. Energy shares meanwhile dropped by -1.3%.  

 The U.S. non-manufacturing sector expanded at a faster rate than expected in August. The Institute for Supply 
Management’s services PMI jumped to 59.6 from 58.7 in July. The new orders index slowed to 63.8 from 64.9 in 
July which was the highest reading since August 2005. The business activity/production index rose to 65.0, 
marking the highest level since December 2004. 

 U.S. businesses slowed their pace of hiring in August. According to the national employment report compiled by 
payroll processor Automatic Data Processing Inc., private payrolls increased 204,000 jobs, lower than the 
estimate of 220k and registering its weakest level since March. Broken down, firms employing between 1-49 
workers added 78,000 new workers. Medium-size businesses with payrolls of 50-499 workers increased payrolls 
by 75,000. Large firms, businesses with 500 or more employees, hired 52,000. Service-sector payrolls increased 
164,000. The factory sector added 23,000. Construction payrolls increased 15,000. 

 US treasuries reversed early gains to close lower as positive data releases on the domestic countered further 
stimulus efforts from the ECB. The two-year note yield increased 1.6 basis points to 0.5317%. The 10-year bond 
yield rose by 5.3 basis points to 2.4497%. 

 In its most recent policy meeting yesterday, the ECB decided to cut all of its interest rates to a record-low and 
launch two new asset-purchase programs for asset-backed securities and covered bonds issued by Eurozone 
banks. The stimulus measures came as a surprise, prompted by very low inflation data which implies that the 
area’s recovery may be losing momentum. The ECB’s benchmark main refinancing rate was cut by 10 bps from 
0.15% to 0.05% while deposit rate was increased from 0.10% to 0.20%. The new programs will be launched next 
month with the specific details to be discussed in the ECB’s next meeting scheduled on October 2.  
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 European stocks advanced in light of the ECB’s surprise rate cuts and asset-purchase programs. The 
FTSEurofirst 300 index rose 15.50 points, or 1.1%, to 1,400.99. 

 The euro weakened against the US dollar after the ECB’s decision to lower refinancing and deposit rates and 
purchase ABS and bonds. The EUR/USD closed 0.15% at 1.3129. 
 
 

Asia Pacific 
 
 Most Asian markets retreated as investors booked profits in light of the recent rally. Japan’s Nikkei 225 ended its 

three-day winning-streak to close at 15,676.18 (-0.33% DoD). India’s Sensex snapped its nine-day consecutive 
gains, losing 54.01 points, or 0.20%, to 27,085.93. Meanwhile, Shanghai Composite rallied on hopes that Beijing 
will ease restrictions on financing for property developers, leading to its 0.80% DoD gain to 2,306.86. 
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Key Indicators 
 
EQUITIES BENCHMARK INDICES 4-Sep-14 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,204.11 -0.03% 1.46% 2.94% 22.31% 

MSCI World USD Index 1,748.59 -0.19% 0.24% 2.25% 5.71% 

MSCI All Country Asia Pacific ex-Japan Total Returns 425.47 0.02% 0.78% 2.27% 13.47% 

MSCI Europe USD Index 1,760.01 -0.18% 0.67% 1.73% 0.22% 

FTSEurofirst 300 Index 1,400.99 1.12% 2.31% 5.33% 6.60% 

Dow Jones Industrial Average Index 17,069.58 -0.05% -0.06% 3.02% 3.59% 

Standard & Poor’s 500 Index 1,997.65 -0.15% 0.05% 3.03% 8.49% 

YIELDS AND PRICES 4-Sep-14 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.5792 0.09% 0.15% 0.02% 1.09% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.0604 -0.00% 0.00% -0.13% 1.13% 

ROP2021 (Price) 106.703 0.16  (0.16) 0.28  3.08  

ROP2034 (Price) 129.303 0.22  (0.41) 4.66  9.75  

3-Month US Treasury Yield 0.0203 0.00% -0.01% 0.01% -0.04% 

2-year US Treasury Yield 0.5317 0.02% 0.03% 0.07% 0.14% 

10-year  US Treasury Yield 2.4497 0.05% 0.11% -0.03% -0.55% 

30-year US Treasury Yield 3.2090 0.07% 0.13% -0.08% -0.73% 

3-Month German Treasury Bill Yield -0.116 -0.06% -0.06% -0.10% -0.18% 

Dubai Crude Oil Spot ($/bbl) 101.17 0.83% 0.03% -2.81% -6.92% 

1-month Nymex oil futures ($/bbl) 94.45 -1.14% -0.11% -3.91% -5.85% 

Gold Spot ($/oz)  1,261.93 -0.59% -2.15% -2.05% 4.00% 

USD/PHP (PDEX close)  43.620 0.02  (0.09) (0.11) (0.78) 

Source:  Bloomberg           
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of September 4, 2014 

Country Index Value 
DoD 

Change 
% 

Change 

Asia Pacific MSCI AC Asia Pacific Index 148.84  - 0.28 - 0.19 

Australia S&P/ASX 200 Index 5,631.26  - 24.83 - 0.44 

China Shanghai SE Comp Index 2,306.86  + 18.24 + 0.80 

Hong Kong Hang Seng Index 25,297.92  - 20.03 - 0.08 

India SENSEX 27,085.93  - 54.01 - 0.20 

Indonesia Jakarta Composite Index 5,205.32  - 18.81 - 0.36 

Japan Nikkei 225 15,676.18  - 52.17 - 0.33 

Malaysia KLCI 1,869.21  + 4.34 + 0.23 

New Zealand NZX 50 Index 5,228.55  + 4.15 + 0.08 

Singapore Straits Times Index 3,346.34  - 2.43 - 0.07 

South Korea KOSPI 2,056.26  + 5.06 + 0.25 

Taiwan TWSE 9,428.89  - 21.46 - 0.23 

Thailand SET Index 1,579.73  - 3.54 - 0.22 

 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 
  3-Sep-14 2-Sep-14 Difference     3-Sep-14 2-Sep-14 Difference 

1 month 1.3061 1.2500 + 0.056   4 year 2.9898 2.9758 + 0.014 
3 month 1.2896 1.1999 + 0.090   5 year 3.8500 3.8500   0.000 
6 month 1.7500 1.6750 + 0.075   7 year 3.7253 3.7097 + 0.016 

1 year 1.8750 1.8781 - 0.003   10 year 4.1255 4.1303 - 0.005 
2 year 2.3736 2.3078 + 0.066   20 year 5.1750 5.1750   0.000 
3 year 2.6955 2.6088 + 0.087   25 year 5.1061 5.1603 - 0.054 
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Upcoming Economic Releases  
 

Date Philippines 
Period 
Covered 

 Date US 
Period 
Covered 

9/5/2014 Philippines Gross Intl Reserves Aug 
 

9/5/2014 US Employees on Nonfarm Payrolls Total MoM 

Net Change SA 

Aug 

9/5/2014 Philippines CPI All items YoY% 
2006=100 

Aug 
 

9/5/2014 U-3 US Unemployment Rate Total in Labor Force 

Seasonally Adjusted 

Aug 

9/5/2014 Philippines CPI All items MoM% 
2006=100 

Aug 
 

9/5/2014 US Employees on Nonfarm Payrolls 

Manufacturing Industry Monthly Net Change SA 

Aug 

9/5/2014 Philippines Core Inflation YoY 
2006=100 

Aug 
 

9/10/2014 Mortgage Bankers Association US Mortgage 

Market Indx Weekly % Change SA Old Meth 

Sep 

9/10/2014 Philippines External Trade Exports 
YoY 

Jul 
 

9/10/2014 Merchant Wholesalers Inventories Total Monthly 

% Change 

Jul 

9/10/2014 Philippines Labor Force Survey 
Unemployment Rate New Concept 

Jul 
 

9/11/2014 US Initial Jobless Claims SA Aug 

9/10/2014 Philippines External Trade Exports Jul 
 

9/12/2014 US Treasury Federal Budget Debt Summary 

Deficit Or Surplus NSA 

Aug 

9/11/2014 Philippines Overnight Reverse 
Repurchase Agreement RRP Rate 

Sep 
 

9/12/2014 Adjusted Retail & Food Services Sales SA Total 

Monthly % Change 

Aug 

    9/12/2014 US Import Price Index by End Use All MoM NSA Aug 

   
 

9/12/2014 University of Michigan Survey of Consumer 

Confidence Sentiment 

Sep 

    
    
    

    
    

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Inquirer Business, Reuters, Briefing, Bloomberg, CNN, Dow Jones 
 
 
 

 

 

 

 

 

  


