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September 4, 2013 

Local 

 The local equities market reversed the previous day’s losses after China and the EU reported favorable 
economic data. The PSEi  gained 22.11 points, or +0.36%, to close at 6,083.91. Almost all sectoral indices 
ended in positive territory led by property (+1.26%), services (+0.47%) and financials (+0.42%) while mining and 
oil (-0.34%) and industrials (-0.11%) ended lower. Market breadth was positive with 81 advances outnumbering 
57 declines while 50 stocks remained unchanged. Total value turnover was at Php5.15 billion. Foreign investors 
were net sellers at Php0.46 billion. 

 Globe Telecom Inc. has begun its takeover of cash-strapped Bayan Telecommunications Inc. According to 
Globe’s Head of Legal Service Marisalye Ciocson-Co, the Pasig City Regional Trial Court has issued a resolution 
approving the debt restructuring and the new master restructuring agreement by Globe, Bayantel and Bayan 
Telecommunications Holdings Corp. Ciocson-Co added that Globe would acquire 56.6% stake in Bayantel 
through the conversion of 69% of Bayantel’s total debt. Meanwhile, Bayantel Chief Operating Officer Rafael 
Aguado said the Bayantel organization sees Globe’s entry as a positive development that will help strengthen the 
company’s operations and ensure its long-term business continuity and stability. 

 San Miguel Corp., (SMC) has recently tied up with Korea Water Resources Cop. (K-Water) for the operation of 
the 218-megawatt Angat hydropower plant in Bulkan. K-Water Vice President for Overseas Business Division 
Byung Hoon Yune stated that San Miguel is the partner for the special purpose company (SPC) which was 
formed for the operation and maintenance of Angat plant. He added that SMC and probably other Filipino 
investors will get 60% of SPC while K-Water will get the remaining 40% equity. Moreover, SMC would handle the 
management while K-Water will operate and maintain the Angat plant. These two firms are looking to close the 
transaction within 270 days. 

 Prices of local government securities rose yesterday as market players stayed on the sidelines awaiting for fresh 
news on the US Fed tapering. Yields declined by an average of 13.21 basis points, led by the short-tenored 
bonds which dropped by 20.6 basis points, while the belly and the long-end of the curve went down by 14.5 and 
1.2 basis points, respectively.   

 The Philippine peso marginally depreciated against the greenback yesterday as investors remained cautious 
ahead of the Fed’s tapering, which most expect would push through this month. The local currency lost 5.5 
centavos to close at 44.475.   

 

US and Europe 

 US equities tread higher on Monday, though much lower than when the day started following news that President 
Obama’s call for limited strikes against Syria were supported by two Republicans. Fears on impending warfare 
overshadowed stronger-than-anticipate manufacturing and construction data. The Dow Jones Industrial Average 
index rose by 23.65 points to 14,833.96 and the S&P500 index gained 6.80 points to 1,639.77.  

 Last August, the Institute for Supply Management’s manufacturing purchasing managers index (PMI) climbed to 
55.7, beating the market estimate of 54.0, July’s 55.4, and was also the highest level since June of 2011. The 
monthly increase was mainly due to an increase in the new orders index, which jumped to 63.2, much higher 
than the 58.3 in July and the strongest reading since April 2011. Likewise, 15 out of the 18 industries monitored 
showed growth, while two were stable. ISM Chairman Bradley Holcomb noted that the US economy was still 
vulnerable to external risks though, locally things were looking up for the manufacturing sector. 

 US home construction spending climbed to the highest in almost five years last July. Data released yesterday 
showed that spending for private residential spending climbed 0.6% month-on-month to a seasonally adjust 
annual rate of US$334.58 billion, not taking into account inflation. Likewise, overall construction spending rose 
0.6%, beating the market estimate of 0.4%, to US$900.82 billion, the highest since June of 2009. The report also 
showed that June data was upwardly revised to show flat growth in spending for the month. Previously, it was at 
-0.6%. 

 According to the Organization for Economic Cooperation and Development (OECD), the already weak recovery 
in global economic growth could further slow should outflows from emerging markets intensify. The OECD added 
that even though developed economies were already showing improvement, a slowdown in emerging economies 
meant that global growth would remain “sluggish”. Moreover, the prospect of continued outflows of capital and 
recent weakness in economic output suggested that developing countries would be growing more slowly in the 
coming years.  
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 US Treasury prices plunged as investors adopted a risk-on sentiment following strong ISM manufacturing data, 
which sparked concerns over the Fed’s tapering of its bond purchases. The 10-year benchmark yield jumped 7.6 
basis points to 2.86%. 

 European shares slipped back amid recurring concerns over the Syrian geopolitical situation. The 
FTSEurofirst300 index gave back 4.62 points to 1,212.39. 

 The euro weakened against the greenback amid continued fears of a potential military strike against Syria and as 
US data came out stronger than expected. The shared currency surrendered 0.22 cents to US$1.3170. 
 

Asia Pacific 

 Asian shares continued their rally Tuesday as favorable manufacturing reports in China, expectations for strong 
European manufacturing numbers this week, and a broader US recovery bolstered investors’ risk appetite. Last 
Monday, HSBC reported that its China purchasing managers’ index came in at 50.1 in August, from 47.7 in July, 
reaffirming the report released by the China Federation of Logistics and Purchasing released last Sunday. 
Among Asian peers, Japan's Nikkei 225 (+2.99%), Indonesia's Jakarta Composite Index (+1.53%), and China's 
Shanghai SE Comp Index (+1.18%) posted the largest gains. The MSCI All Country Asia Pacific Index advanced 
1.60 points, or 1.22%, to 132.57.  
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Key Indicators  

 
EQUITIES BENCHMARK INDICES 03-Sep-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,083.91 0.36% 2.82% -6.89% 4.67% 

MSCI World USD Index 1,481.18 0.00% -0.22% -3.43% 11.63% 

MSCI All Country Asia Pacific ex-Japan Total Returns 354.32 0.39% 2.77% 0.36% -3.00% 

MSCI Europe USD Index 1,545.99 -0.65% -0.91% -1.78% 6.97% 

FTSEurofirst 300 Index 1,212.39 -0.38% 0.83% -1.01% 7.24% 

Dow Jones Industrial Average Index 14,833.96 0.16% 0.39% -5.26% 14.65% 

Standard & Poor’s 500 Index 1,639.77 0.42% 0.57% -4.09% 16.92% 

YIELDS AND PRICES 03-Sep-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.6687 0.03% 0.25% 0.50% 1.18% 

1-Year Philippine Treasury Bill Yield (PDST-F) 1.9333 0.01% 0.26% 0.51% 0.94% 

ROP2021 (Price) 100.822 (0.11) (0.48) (2.27) (11.60) 

ROP2034 (Price) 112.478 (0.34) (0.63) (5.00) (26.93) 

3-Month US Treasury Yield 0.0152 -0.01% -0.05% -0.02% -0.01% 

2-year US Treasury Yield 0.4145 0.02% 0.06% 0.12% 0.17% 

10-year  US Treasury Yield 2.8576 0.07% 0.15% 0.26% 1.16% 

30-year US Treasury Yield 3.7943 0.09% 0.10% 0.11% 0.93% 

3-Month German Treasury Bill Yield -0.007 0.00% -0.00% 0.01% -0.01% 

Brent Crude Oil Spot ($/bbl) 109.36 0.00% 0.00% 0.00% -2.30% 

Dubai Crude Oil Spot ($/bbl) 112.01 0.30% 2.91% 6.34% 4.66% 

1-month Nymex oil futures ($/bbl) 108.54 0.83% -0.43% 1.50% 19.54% 

Gold Spot ($/oz)  1,412.42 1.52% -0.19% 7.67% -14.70% 

USD/PHP (PDEX close)  44.475 0.05  (0.02) 0.87  3.43  

Source:  Bloomberg           
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of September 3, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pac Index 132.57  + 1.60 + 1.22 

Australia S&P/ASX 200 Index 5,196.57  + 8.29 + 0.16 

China Shanghai SE Comp Index 2,123.11  + 24.66 + 1.18 

Hong Kong Hang Seng Index 22,394.58  + 219.24 + 0.99 

India SENSEX 18,234.66  - 651.47 - 3.45 

Indonesia Jakarta Composite Index 4,164.01  + 62.78 + 1.53 

Japan Nikkei 225 13,978.44  + 405.52 + 2.99 

Malaysia KLCI 1,724.21  + 6.65 + 0.39 

New Zealand NZX 50 Index 4,606.71  + 10.35 + 0.23 

Singapore Straits Times Index 3,054.78  - 0.94 - 0.03 

South Korea KOSPI 1,933.74  + 8.93 + 0.46 

Taiwan TWSE 8,088.37  + 49.51 + 0.62 

Thailand SET Index 1,315.41  - 8.29 - 0.63 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 03-Sep-13 02-Sep-13  Difference   03-Sep-13 02-Sep-13  Difference 

1 month 1.3750 1.5000 - 0.125  4 year 3.2500 3.2500  0.000 
3 month 1.3750 1.5000 - 0.125  5 year 2.8454 2.8500 - 0.005 
6 month 1.0500 1.6250 - 0.575  7 year 3.4077 3.3750 + 0.033 

1 year 1.7500 1.7500  0.000  10 year 3.4049 3.4505 - 0.046 
2 year 2.0014 2.8750 - 0.874  20 year 4.0000 4.0000  0.000 
3 year 2.3000 2.1800 + 0.120  25 year 5.0995 5.0885 + 0.011 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

9/5/2013 Philippines CPI All items YoY% 
2006=100 

Aug 
 

9/4/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Aug 30 

9/5/2013 Philippines CPI All items MoM% 
2006=100 

Aug 
 

9/4/2013 US Trade Balance Balance Of Payments SA Jul 

9/6/2013 Philippines Commercial Banks 
Loans Outstanding Total Gross YoY 

Jul 
 

9/5/2013 ADP National Employment Report SA Private 
Nonfarm Level Change 

Aug 

9/6/2013 Philippines Money Supply M3 YoY Jul  9/5/2013 US Initial Jobless Claims SA Aug 31 

9/6/2013 Philippines Commercial Banks Loan 
Outstanding Total Net YoY 

Jul 
 

9/5/2013 US Manufacturers New Orders Total MoM SA Jul 

9/6/2013 Philippines Gross Intl Reserves Aug 
 

9/6/2013 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Aug 

9/10/2013 Philippines External Trade Exports 
YoY 

Jul 
 

9/6/2013 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

Aug 

9/12/2013 Philippines Overnight Reverse 
Repurchase Agreement RRP Rate 

Sep 12 
 

9/13/2013 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

Aug 

   
 

9/13/2013 US PPI By Processing Stage Finished Goods 
Total MoM SA 

Aug 

   
 

9/13/2013 University of Michigan Survey of Consumer 
Confidence Sentiment 

Sep P 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


