
 

 This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is 
subject to change without notice and BPI is not under any obligation to update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the 
matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use of the information contained herein. 
All funds managed by BPI Asset Management and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine 
Deposit Insurance Corporation.  Past performance is not a guarantee of future results. BPI Investment Funds are valued daily using the marked-to-market method. 

September 1, 2016 
Local 

 The local equities market ended flat, after falling to an intra-day low of 7,708, as investors remained cautious towards the Fed’s 

next move. The PSEi lost 7.56 points, or -0.10%, to close at 7,787.37. Most of the sectors ended in red, led by the mining and 

oil (-1.45%) and services (-0.62%). Market breadth was negative with 100 declines outnumbering 82 advances, while 52 issues 

remained unchanged. Total value turnover reached Php13.17 billion. Foreign investors were net sellers at Php2.52 billion. 

 Bangko Sentral ng Pilipinas reported yesterday that banks' loan portfolio grew 17.7% due to sustained optimism towards the 

domestic economy. BSP Governor Amando Tetangco Jr., reported that growth in July was faster than the 12.4% expansion 

from June. Data showed that loans for production activities, loans to real estate activities, loans to wholesale and retail, and 

loans extended to household consumers all increased by 17.4%, 18.8%, 14.1%, and 20.6%, respectively. On the side, lending 

to the Manufacturing Sector booked a 10% growth for a 14.2-percent share while lending to Electricity, Gas, Steam, and Air 

Conditioning Supply increased by 26.4% for a 11.3-percent share. 

 Under the PPP project, the Metro Pacific Investment Corp. (MPIC) is interested in two main projects 1) the Plaridel Bypass and 

2) the Central Luzon Link Expressway projects. This PPP project will connect Cabanatuan City to San Jose City in the Nueva 

Ecija province. The proposed Plaridel Bypass Toll Road Project will be a 24.61-kilometer road, with an expansion to four lanes, 

starting at Balagtas interchange in NLEX up to San Rafael in Bulacan. The winning private partner will be responsible for the 

construction of the additional interchanges and provision(s) for service roads, operations, and maintenance. Once 

implemented, the project is expected to address growing traffic demand and provide savings in terms of vehicle operating costs 

and travel time. Meanwhile, the Central Luzon Link Expressway Phase II project is a 35.7-kilometer expressway in Nueva Ecija 

which would extend the 30.7km expressway Phase I from Tarlac City to Cabanatuan City. 

 In the local fixed income space, prices were flat as investors stayed on the sidelines ahead of the release of the nonfarm 

payrolls data in the US. The yield curve fell by an average of 0.76 basis points (bps), led by the long-end which declined by 3.7 

bps and the short-end which lost 0.7 bp. In contrast, the belly gained 1.0 bp. 

 The Peso traded sideways with a slight downward bias relative to the US Dollar once again yesterday as investors turned their 

attention to the release of critical August non-farm payroll (NFP) data that could provide the basis for turning the hawkish 

rhetoric of the July FOMC minutes and the post-Jackson Hole commentary into an actual rate hike this September. The 

USP/PHP pair rose by 11.0 centavos, or +0.24%, to close yesterday's trading at the 46.58 level.    

 

US and Europe 

 Energy stocks dragged down US equities amid crude prices going under $45 a barrel, or a 3% slump, following inventories 

rising to 456.9 million last week, or by 7.6 million barrels—way more than the additional 32,000 expected; and China’s official 

Purchasing Managers’ Index (PMI) dropping to contractionary territory at 49.7 in August from 50.0 in July. The Dow Jones 

Industrial Index fell 53.42 points, or -0.29%, to 18,400.88 while the S&P 500 lost 5.17 points, or -0.24%, to close at 2,170.95. 

 ADP private employment number for August was at 177K, slightly higher than the market expectations at 175K. This print, 

however, was lower than private payroll number in July at revised 194K (initial est. at 179K). The payroll additions came from 

the service sector, which was at 183K workers. Goods-producing jobs continued to decline after it posted 6K drop last month. 

 The National Association of Realtors’ pending home sales index rose 1.3% in July to 111.3, beating market expectations of 

+0.7%; and reaching the second highest this year after peaking at 115.0 in April. On the other hand, the June number was 

revised downward to -0.8% from +0.2%. 

 US Treasuries continued to trade a range ahead of the much awaited non-farm payroll print on Friday, albeit falling slightly on 

the back of good ADP private payrolls report for August (177K vs. est of 175K), and upward revision for the July number (179K 

to 194K). The two-year note yield added by 0.80 bp to 0.8053% while the 10-year bond yield gained 1.37 bps to 1.58%. 

 European stocks were also weighed down by the commodity-linked names; but was tempered as talks of a Commerzbank—

Deutsche Bank merger pushed the financial sector up. The FTSE300 lost 4.89 points, or 0.36%, and closed at 1,352.28. 

 The dollar climbed against the euro, as market players priced in potential Fed rate hike this year. A number of Fed members 

continued to make hawkish statements; the most recent is Boston's Rosengren. He said that the twin goals of the Fed are likely 

to be achieved "relatively soon". The EURUSD ended at 1.1142, which translated to 0.23% gain of the US dollar.  

Asia Pacific 

 Asian shares ended mixed as investors waited for US payroll data. Investors were generally cautious after hearing several 

hawkish statements from Fed members. The MSCI AC Asia Pacific Index marginally rose to 137.99 (+0.04% DoD). Japanese 

shares (+0.97% DoD) led gainers after the yen depreciated with expectations that the Fed will raise rates this year.  
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September 1, 2016 
 
Key Indicators 
 

EQUITIES BENCHMARK INDICES 31-Aug-16 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,787.37 -0.10% -1.00% -2.21% 12.01% 

MSCI World USD Index 1,719.52 -0.24% -0.67% -0.13% 3.41% 

MSCI All Country Asia Pacific ex-Japan Total Returns 389.40 0.43% -0.13% 2.43% 10.69% 

MSCI Europe USD Index 1,470.07 -0.48% -1.34% 0.01% -3.45% 

FTSEurofirst 300 Index 1,352.28 -0.36% -0.28% 0.36% -5.93% 

Dow Jones Industrial Average Index 18,400.88 -0.29% -0.44% -0.17% 5.60% 

Standard & Poor’s 500 Index 2,170.95 -0.24% -0.21% -0.12% 6.21% 

YIELDS AND PRICES 31-Aug-16 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-R2) 1.4536 -0.04% -0.83% -0.31% -1.21% 

1-Year Philippine Treasury Bill Yield (PDST-R2) 2.6250 0.01% 0.51% 1.05% 0.25% 

ROP2021 (Price) 109.805 (0.11) (0.32) (0.50) 1.40  

ROP2034 (Price) 147.187 (0.14) (0.22) (0.72) 16.48  

3-Month US Treasury Yield 0.3298 0.01% 0.02% 0.08% 0.17% 

2-year US Treasury Yield 0.8053 0.01% 0.04% 0.15% -0.24% 

10-year  US Treasury Yield 1.5800 0.01% 0.02% 0.13% -0.69% 

30-year US Treasury Yield 2.2320 0.00% -0.02% 0.05% -0.78% 

3-Month German Treasury Bill Yield -0.819 -0.01% -0.02% -0.08% -0.28% 

Dubai Crude Oil Spot ($/bbl) 44.83 -3.55% -2.80% 15.90% 39.53% 

1-month Nymex oil futures ($/bbl) 44.70 -3.56% -4.43% 7.45% 20.68% 

Gold Spot ($/oz)  1,308.97 -0.16% -1.15% -3.11% 23.32% 

USD/PHP (PDEX close)  46.580 0.11  0.05  (0.53) (0.48) 

Source:  Bloomberg           

 
 
Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of August 31, 2016 

Country Index Value   DoD Change   % Change 

Asia Pacific MSCI AC Asia Pacific Index 137.99  + 0.06 + 0.04 

Australia S&P/ASX 200 Index 5,433.03  - 45.26 - 0.83 

China Shanghai SE Comp Index 3,085.49  + 10.81 + 0.35 

Hong Kong Hang Seng Index 22,976.88  - 39.23 - 0.17 

India SENSEX 28,452.17  + 109.16 + 0.39 

Indonesia Jakarta Composite Index 5,386.08  + 23.77 + 0.44 

Japan Nikkei 225 16,887.40  + 162.04 + 0.97 

Malaysia KLCI 1,678.06   0.00  0.00 

New Zealand NZX 50 Index 7,398.83  + 10.88 + 0.15 

Singapore Straits Times Index 2,820.59  - 7.80 - 0.28 

South Korea KOSPI 2,034.65  - 5.09 - 0.25 

Taiwan TWSE 9,068.85  - 41.71 - 0.46 

Thailand SET Index 1,548.44  + 2.31 + 0.15 

 
Local Bond Market 

 
Peso Interest Rates (PDEX PDST-R2) 

  31-Aug-16 30-Aug-16 Difference 
 

  31-Aug-16 30-Aug-16 Difference 

1 month 1.6375 1.6393 - 0.002 
 

2.6519 2.6574 - 0.006 0.180 

3 month 1.4536 1.4893 - 0.036 
 

2.8852 2.8854 - 0.000 0.227 

6 month 1.8718 1.8679 + 0.004 
 

3.2730 3.2684 + 0.005 0.035 

1 year 2.6250 2.6196 + 0.005 
 

3.4185 3.4101 + 0.008 0.005 

2 year 2.2094 2.1755 + 0.034 
 

4.0223 4.1423 - 0.120 0.154 

3 year 2.9196 2.9036 + 0.016 
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September 1, 2016 
Upcoming Economic Releases  
 

Date Philippines 
Period 
Covered 

 Date US 
Period 
Covered 

9/6/2016 Philippines CPI All items YoY% 
2006=100 

Aug 
 

9/1/2016 US Initial Jobless Claims SA Aug 27 

9/6/2016 Philippines CPI All items MoM% 
2006=100 

Aug 
 

9/1/2016 ISM Manufacturing PMI SA Aug 

9/6/2016 Philippines Core Inflation YoY 
2006=100 

Aug 
 

9/1/2016 Census Bureau US Construction 
Spending MoM SAAR 

Jul 

9/7/2016 Philippines Gross Intl Reserves Aug 
 

9/2/2016 US Employees on Nonfarm Payrolls Total 
MoM Net Change SA 

Aug 

9/9/2016 Philippines Labor Force Survey 
Unemployment Rate New Concept 

Jul 
 

9/2/2016 US Durable Goods New Orders Industries 
MoM SA 

Jul F 

9/9/2016 Philippines External Trade Exports Jul 
 

9/2/2016 U-3 US Unemployment Rate Total in 
Labor Force Seasonally Adjusted 

Aug 

   
 

9/2/2016 US Manufacturers New Orders Total MoM 
SA 

Jul 

   
 

9/2/2016 US Trade Balance of Goods and Services 
SA 

Jul 

   
 

9/7/2016 MBA US US Mortgage Market Index 
Weekly % Change SA Old Meth 

Aug 26 

       
       
       

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC 

 

 

 

 

 

 

 

 

  


