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September 1, 2014 

Local 
 

 The local equities benchmark index ended below 7,100-level on continued profit-taking as market players took 
advantage of price strength from the MSCI quarterly rebalancing trades. The PSEi retreated 49.81 points, or       
-0.70% to close at 7,050.89. Sectoral indices’ gainers and losers ended evenly, as mining and oil (+0.62%) led 
the gainers, while holding firms (-1.60%) dropped the most among the decliners. Market breadth was negative 
with 111 declines outnumbering 67 advances, while 44 names were unchanged. Total value turnover reached 
Php32.55 billion. Foreign investors were net buyers at Php6.22 billion.  

 In a report by the Department of Finance, the government’s tax efforts (total tax collections as a percentage of 
gross domestic product or GDP) slightly increased in the first half to 13.75% (Php824.4 billion tax collection) from 
13.59% (Php746.3 billion tax collection) in the same period last year, on the back of improved collections from 
key agencies. Meanwhile, revenues in the first six months of the year, were equivalent to 15.57% of GDP (or 
Php933.7 billion), up from the 15.29% (Php839.5 billion) in the first half of 2013. 

 Globe Telecom, Inc. (GLO) has partnered with six international telecommunication firms to undertake a $250 
million undersea cable system that will directly connect Southeast Asia and the United States (SEA-US). GLO 
earmarked around $80 million for the said cable system, which is expected to be completed in the last quarter of 
2016. The project aims to meet growing bandwidth needs and increase options for companies to connect to the 
US. 

 On the local fixed income market last Friday, prices of government securities marginally fell on concern that 
accelerating inflation will erode returns and discourage investments in the country. Yields across the curve 
climbed by 0.06 basis points led by the belly of the curve, which rose by 1 basis point.  

 The Philippine peso appreciated against the greenback last Friday amid positive sentiment brought by the 
release of the stronger-than-expected 2Q2014 GDP last Thursday. The local currency gained 12 centavos to end 
the previous week at 43.59.  
 

 

US and Europe 
 

 US equities gained ground last Friday, registering their biggest monthly rally since February, as optimism over 
the strength of the economy overshadowed concerns over ongoing unrest in Russia and Ukraine. The Dow 
Jones Industrial Average index increased by 18.88 points to 17,098.45 and the S&P500 index inched up by 6.63 
points to 2,003.37. For the month of August, the Dow Jones Industrial Average index and the S&P500 index 
tacked on 3.23% and 3.77%, respectively. 

 A report released Friday showed that consumer confidence improved for the month. The Thomson 
Reuters/University of Michigan final August index of sentiment rose to 82.5 from 81.8 in July, touching the high-
end of Bloomberg consensus forecast range of 76.5 to 82.5. Gains were primarily attributable to the 
improvement in the labor market. Payroll gains at their strongest pace since 1999 and muted firings are keeping 
consumers upbeat about the economic outlook.  

 Personal spending dropped in July, to record its first monthly decline since January. Household spending 
declined a seasonally adjusted 0.1% MoM. Meanwhile, personal income crept up 0.2%, the smallest monthly 
increase of 2014. The pullback in spending was broad-based. Outlays fell for both durable goods as well as 
everyday items, including gasoline and groceries. Spending on services was flat. 

 European shares ended higher as inflation data returned as expected despite significantly lower than the 
European Central Bank’s target. Euro zone consumer inflation in August fell to 0.3% YoY, down from 0.4% in 
July and far from the ECB’s target of just below 2.0%. The FTSEurofirst300 index added 4.49 points, or 0.3%, to 
1,373.82. 

 The US dollar weakened against the euro on the back of in-line inflation data in the Euro zone. The shared 
currency pared 0.44 cents to close at EUR/USD 1.3132. 
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Asia Pacific 
 

 Asian shares ended lower on Friday, dragged down by weak Japanese data despite Prime Minister Shinzo Abe’s 
stimulus program. The Nikkei 225 shed 35.27 points, or 0.02%, to 15,424.59. South Korea’s Kospi dipped 0.3% 
while Hong Kong’s Hang Seng was flat at 24,742.06. Shanghai Composite Index ended 1.0% higher at 2,217.20. 
Australia’s S%P/ASX 200 was little changed at 5,625.90. Taiwan, Singapore, Malaysia and Indonesia 
benchmark indices also ended lower.  
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Key Indicators 
 
 

EQUITIES BENCHMARK INDICES 29-Aug-14 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,050.89 -0.70% -1.15% 2.71% 19.71% 

MSCI World USD Index 1,748.67 0.25% 0.73% 2.00% 5.71% 

MSCI All Country Asia Pacific ex-Japan Total Returns 421.64 -0.13% -0.18% 0.76% 12.45% 

MSCI Europe USD Index 1,752.98 0.27% 1.14% 0.16% -0.18% 

FTSEurofirst 300 Index 1,373.82 0.33% 1.66% 1.81% 4.53% 

Dow Jones Industrial Average Index 17,098.45 0.11% 0.57% 3.23% 3.76% 

Standard & Poor’s 500 Index 2,003.37 0.33% 0.75% 3.77% 8.80% 

YIELDS AND PRICES 29-Aug-14 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.4042 -0.02% -0.12% -0.04% 0.91% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.0667 0.01% 0.00% 0.02% 1.13% 

ROP2021 (Price) 106.859 (0.00) 0.11  0.42  3.24  

ROP2034 (Price) 129.738 0.03  1.89  3.55  10.18  

3-Month US Treasury Yield 0.0203 -0.01% 0.01% 0.00% -0.04% 

2-year US Treasury Yield 0.4882 -0.01% -0.00% -0.04% 0.10% 

10-year  US Treasury Yield 2.3431 0.01% -0.06% -0.21% -0.66% 

30-year US Treasury Yield 3.0792 0.00% -0.08% -0.24% -0.86% 

3-Month German Treasury Bill Yield -0.053 -0.00% -0.01% -0.04% -0.12% 

Dubai Crude Oil Spot ($/bbl) 101.05 -0.09% 1.12% -2.66% -7.03% 

1-month Nymex oil futures ($/bbl) 95.96 1.49% 2.47% -2.25% -4.35% 

Gold Spot ($/oz)  1,287.81 -0.15% 0.60% 0.41% 6.14% 

USD/PHP (PDEX close)  43.590 (0.12) (0.24) 0.13  (0.81) 

Source:  Bloomberg           
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of August 29, 2014 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 147.91  - 0.33 - 0.22 

Australia S&P/ASX 200 Index 5,625.90  + 1.49 + 0.03 

China Shanghai SE Comp Index 2,217.20  + 21.38 + 0.97 

Hong Kong Hang Seng Index 24,742.06  + 1.06 + 0.00 

India SENSEX 26,638.11    0.00   0.00 

Indonesia Jakarta Composite Index 5,136.86  - 47.62 - 0.92 

Japan Nikkei 225 15,424.59  - 35.27 - 0.23 

Malaysia KLCI 1,866.11  - 9.57 - 0.51 

New Zealand NZX 50 Index 5,223.30  - 14.21 - 0.27 

Singapore Straits Times Index 3,327.09  - 3.13 - 0.09 

South Korea KOSPI 2,068.54  - 7.22 - 0.35 

Taiwan TWSE 9,436.27  - 42.10 - 0.44 

Thailand SET Index 1,561.63  + 2.58 + 0.17 

 
 

Local Bond Market 
 
 

Peso Interest Rates (PDEX PDST-R2) 
  29-Aug-14 28-Aug-14 Difference     29-Aug-14 28-Aug-14 Difference 

1 month 1.2500 1.2500   0.000   4 year 2.9970 2.9471 + 0.050 
3 month 1.2500 1.2500   0.000   5 year 3.7500 3.7500   0.000 
6 month 1.6250 1.6250   0.000   7 year 3.7176 3.7007 + 0.017 

1 year 1.8500 1.8750 - 0.025   10 year 4.1398 4.1275 + 0.012 
2 year 2.3662 2.3682 - 0.002   20 year 5.1500 5.2000 - 0.050 
3 year 2.6253 2.6410 - 0.016   25 year 5.1175 5.0972 + 0.020 
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Upcoming Economic Releases  
 

Date Philippines 
Period 
Covered 

 Date US 
Period 
Covered 

9/5/2014 Philippines Gross Intl Reserves Aug  9/5/2014 Philippines Gross Intl Reserves Aug 

9/5/2014 Philippines CPI All items YoY% 
2006=100 

Aug 
 

9/5/2014 Philippines CPI All items YoY% 2006=100 Aug 

9/5/2014 Philippines CPI All items MoM% 
2006=100 

Aug 
 

9/5/2014 Philippines CPI All items MoM% 2006=100 Aug 

9/5/2014 Philippines Core Inflation YoY 
2006=100 

Aug 
 

9/5/2014 Philippines Core Inflation YoY 2006=100 Aug 

9/10/2014 Philippines External Trade Exports 
YoY 

Jul 
 

9/10/2014 Philippines External Trade Exports YoY Jul 

   
 

9/10/2014 Philippines Labor Force Survey Unemployment 
Rate New Concept 

Jul 

    9/10/2014 Philippines External Trade Exports Jul 

   
 

9/11/2014 Philippines Overnight Reverse Repurchase 
Agreement RRP Rate 

Sep 11 

    9/5/2014 Philippines Gross Intl Reserves Aug 

    9/5/2014 Philippines CPI All items YoY% 2006=100 Aug 

    
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 
 
 

 

 

 

 

 

  


