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August 27, 2014 
Local 
 

 The local equities market rose for the fifth consecutive day, tracking gains made in Wall Street Monday night. 
The PSEi gained 13.26 points, or +0.19% to close at 7,146.35. The sectoral indices' closing levels were mixed 
with services (+1.13%), mining and oil (+1.04%) and property (+0.15%) ending in green, while financials (-
0.36%), industrials (-0.35%) and holding firms (-0.0008%) ended in red. Market breadth was negative with 93 
declines outnumbering 79 advances, while 49 issues remained unchanged. Total value turnover reached 
Php10.27 billion. Foreign investors were net buyers at Php143 million. 

 Rizal Commercial Banking Corp. (RCBC) started selling its Tier 2 notes pursuant to the BSP's approval last May 
of up to Php10 billion. It intends to raise up to Php3 billion from the sale of the unsecured subordinated notes. 
The notes will bear a coupon rate of 5.375% and will mature on 2024. RCBC will use the funds raised to increase 
its capital, support asset growth and expand long-term funding in accordance to Basel 3. Currently, RCBC has a 
Basel 3-compliant common equity tier 1 ratio of 10.9% and capital adequacy ratio of 13.8%. 

 The Civil Aeronautics Board (CAB) approved the request of both Philippine Airlines (PAL) to add flights to 
Canada and of Cebu Pacific to be an official Philippine carrier to Canada. There is a rising interest in flying to 
Canada due to a rising number of Filipino-Canadians who visit the Philippines and of Filipinos moving to Canada. 
In 2013, more than 47,000 visitor visas were issued to Filipinos and nearly 30,000 Filipinos became permanent 
residents of Canada. Moreover, data from the Department of Tourism showed that visitors from Canada grew by 
12.5%, reaching 28,806 in the first two months of the year. Last May, the Philippines and Canada agreed to 
amend their air service agreement to allow increased frequency entitlement from 7 flights a week to 14. 

 On the local fixed income market, bond prices fell as the market began pricing in bets on the upcoming 2Q GDP 
release this week. Generally, sentiment has been that inflation driven by robust economic expansion is in our 
near future and the BSP will respond accordingly with further tightening. Yields climbed by 4.41 basis points on 
average with the short, belly and long-ends climbing 1.4, 6.7 and 4.6 basis points, respectively. 

 The Philippine peso appreciated 0.10%, day-on-day, relative to the US Dollar as the nation's trade surplus 
reached US$731 million in June from US$423 million in May, improving our current account balance. 
 
 

US and Europe 
 

 US equities managed to end slight higher as investors positively received a sharp jump in durable goods orders 
and the highest consumer confidence reading in nearly seven years. The Dow Jones Industrial Average index 
tacked on 29.83 to 17,106.70 and the S&P500 index tickled up 2.10 points to 2,000.02. 

 For the month of July, durable goods orders in the US rose by a seasonally adjusted 22.6% month-on-month, 
vastly outpacing the market estimate of an 8% increase, to US$300 billion. This marked the sharpest rise and the 
highest national level since the orders were tracked in 1992. The improvement was primarily due to strong sales 
at Boeing, which reported signing purchases for a record 324 planes in July. However, not including aircraft and 
other transportation equipment, orders were down 0.8% from June’s upwardly revised 3.0%. 

 According to the Conference Board, its index of consumer confidence rose to 92.4 in August, beating the market 
estimate of 89.0 and July’s upwardly revised 90.3. The index is now at its highest since October 2007. The 
present situations index jumped to 94.6 from a downwardly revised 87.9 in July. However, consumer 
expectations for economic activity over the next six months dropped to 90.9 from 91.9.  

 US Treasury prices closed mixed once more as market players digested a mixed bag of economic data. 
However, the US Treasury Department’s US$29 billion sale of two-year notes was met with recent demand. The 
notes were sold at a yield of 0.530%, in line with dealers’ expectations. The highlight was the 39.8% indirect 
bidding, which acts as a proxy for demand from foreign investors, as it was the highest since March. The 10-year 
bond yield added 1.1 basis point to 2.393%. 

 European shares continued to rally as investors mulled over the possibility of more stimulus measures. The 
FTSEurofirst300 index rose 10.22 points to 1,376.83. 

 The US Dollar depreciated slightly vis-a-vis the Euro on mixed US durable goods data. Headline US durable 
goods orders, including transportation-related items, increased 22.6%, month-on-month, beating expectations of 
7.5%. Core durable goods, however, declined -0.8% for the same period, falling short of the expected 0.5% gain. 
Improving US consumer sentiment and hope that high-level discussions between Russian and Ukrainian 
leadership would lead to peace, briefly supported the greenback prior to closing lower on profit-taking. The 
EUR/USD pair climbed 0.08%, day-on-day, to 1.3202. 
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August 27, 2014 
Asia Pacific 
 

 Major Asian markets, meanwhile, were mixed as the Japanese Nikkei and Hong Kong Sang Seng succumbed to 
profit-taking on the US Dollar and certain transport sector names. The Nikkei and Hang Seng declined 92.03 (-
0.59%, DoD) and 92.41 (-0.37%, DoD) points, respectively. In Australia and India, meanwhile, the ASX200 and 
Sensex climbed 2.70 (0.05%, DoD) and 5.79 points (0.02%, DoD), respectively, as both bourses sustained 
previous rallies. 
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August 27, 2014 
Key Indicators 
 

EQUITIES BENCHMARK INDICES 26-Aug-14 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,146.35 0.19% 0.90% 3.73% 21.33% 

MSCI World USD Index 1,749.14 0.22% 0.82% 0.05% 5.74% 

MSCI All Country Asia Pacific ex-Japan Total Returns 422.00 0.05% 0.08% 1.15% 12.55% 

MSCI Europe USD Index 1,761.36 0.77% 1.30% -1.45% 0.30% 

FTSEurofirst 300 Index 1,376.83 0.75% 2.22% 0.34% 4.76% 

Dow Jones Industrial Average Index 17,106.70 0.17% 1.11% 0.86% 3.81% 

Standard & Poor’s 500 Index 2,000.02 0.11% 0.93% 1.10% 8.61% 

YIELDS AND PRICES 26-Aug-14 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.5271 0.00% -0.00% 0.14% 1.04% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.0667 0.00% 0.00% 0.10% 1.13% 

ROP2021 (Price) 106.810 0.02  0.04  0.48  3.19  

ROP2034 (Price) 129.016 0.88  2.36  2.60  9.46  

3-Month US Treasury Yield 0.0203 0.01% -0.01% -0.01% -0.04% 

2-year US Treasury Yield 0.4918 -0.01% 0.06% 0.00% 0.10% 

10-year  US Treasury Yield 2.3962 0.01% -0.00% -0.07% -0.60% 

30-year US Treasury Yield 3.1623 0.03% -0.05% -0.08% -0.77% 

3-Month German Treasury Bill Yield -0.043 -0.01% 0.01% 0.01% -0.11% 

Dubai Crude Oil Spot ($/bbl) 100.78 0.45% 0.71% -3.59% -7.28% 

1-month Nymex oil futures ($/bbl) 93.86 0.55% -0.66% -8.06% -6.44% 

Gold Spot ($/oz)  1,281.24 0.34% -1.11% -1.98% 5.60% 

USD/PHP (PDEX close)  43.770 (0.06) 0.13  0.49  (0.63) 

Source:  Bloomberg           
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of August 26, 2014 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 148.35  - 0.30 - 0.20 

Australia S&P/ASX 200 Index 5,637.62  + 2.74 + 0.05 

China Shanghai SE Comp Index 2,207.11  - 22.17 - 0.99 

Hong Kong Hang Seng Index 25,074.50  - 92.41 - 0.37 

India SENSEX 26,442.81  + 5.79 + 0.02 

Indonesia Jakarta Composite Index 5,146.55  - 38.40 - 0.74 

Japan Nikkei 225 15,521.22  - 92.03 - 0.59 

Malaysia KLCI 1,861.82  - 0.49 - 0.03 

New Zealand NZX 50 Index 5,195.63  + 12.89 + 0.25 

Singapore Straits Times Index 3,323.02  - 7.26 - 0.22 

South Korea KOSPI 2,068.05  + 7.16 + 0.35 

Taiwan TWSE 9,393.96  + 3.34 + 0.04 

Thailand SET Index 1,560.17  - 2.96 - 0.19 

 
 
 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 
  26-Aug-14 22-Aug-14 Difference     26-Aug-14 22-Aug-14 Difference 

1 month 1.0625 1.3750 - 0.313   4 year 3.1400 3.1022 + 0.038 
3 month 1.3750 1.3750   0.000   5 year 4.0000 3.7000 + 0.300 
6 month 1.6250 1.7500 - 0.125   7 year 3.7050 3.7450 - 0.040 

1 year 2.3695 1.8750 + 0.495   10 year 4.1250 4.1248 + 0.000 
2 year 2.4528 2.4149 + 0.038   20 year 5.2000 4.9998 + 0.200 
3 year 2.7000 2.7000   0.000   25 year 5.1059 5.1694 - 0.063 
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August 27, 2014 
Upcoming Economic Releases  
 

Date Philippines 
Period 
Covered 

 Date US 
Period 
Covered 

8/27/2014 Philippines GDP Constant 2000 
Prices YoY 

2Q 
 

8/27/2014 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Aug 22 

8/27/2014 Philippines National Accounts GDP 
Constant 2000 Prices QoQ SA 

2Q 
 

8/28/2014 US Initial Jobless Claims SA Aug 23 

8/29/2014 Philippines Commercial Banks 
Loans Outstanding Total Gross YoY 

Jul 
 

8/28/2014 GDP US Chained 2009 Dollars QoQ SAAR 2Q S 

8/29/2014 Philippines Commercial Banks Loan 
Outstanding Total Net YoY 

Jul 
 

8/29/2014 US Personal Income MoM SA Jul 

9/4/2014 Philippines CPI All items YoY% 
2006=100 

Aug 
 

8/29/2014 US Personal Consumption Expenditures Nominal 
Dollars MoM SA 

Jul 

9/4/2014 Philippines CPI All items MoM% 
2006=100 

Aug 
 

8/29/2014 University of Michigan Survey of Consumer 
Confidence Sentiment 

Aug F 

9/4/2014 Philippines Core Inflation YoY 
2006=100 

Aug 
 

9/2/2014 ISM Manufacturing PMI SA Aug 

9/5/2014 Philippines Gross Intl Reserves Aug  9/3/2014 US Manufacturers New Orders Total MoM SA Jul 

   
 

9/5/2014 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Aug 

   
 

9/5/2014 U-3 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

Aug 

    
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 
 
 

 

 

 

 

 

  


