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August 26, 2016 
Local 

 The local equities market lost ground again as investors took profit on certain names ahead of eagerly anticipated post-

Jackson Hole commentary by Chairwoman Janet Yellen. The PSEi lost 11.59 points, or -0.15%, to close at 7,854.54. Except 

for industrials (+0.39%) and services (+1.32%), all other sectors ended in red, led by the mining and oil (-0.60%) and financials 

(-0.52%) sectors. Market breadth was barely positive with 98 advances outnumbering 97 declines, while 44 issues were 

unchanged. Total value turnover reached Php7.46 billion. Foreigners were net sellers at Php1.06 billion. 

 In the Philippines, cement sales within the first six months of 2016 went up at a rapid pace compared to its average growth for 

the past five years, in line with the current infrastructure boom in the country. Cement Manufacturers Association of the 

Philippines (CeMAP) President Ernesto Ordoñez indicated that cement sales increased by 10.7% to 13.19 million tons unlike 

11.91 tons in the 1
st
 half of 2015. He also provided that the main factors for its growth is due to the DPWH budget increase, 

private sector confidence in the government which has an influence on the cement use and favorable weather conditions.  

 Ayala Land, Inc. (PSE Ticker: ALI) managed to achieve the highest score from Philippine Rating Services Corp. (PhilRatings) 

with a “PRS Aaa” rating in relation to the proposed issuance of fixed-rate bonds worth Php7 billion. In addition, the rating given 

indicates that the bonds are not only in good standard, but also have a little amount of credit risk.  This also represents the 

“extremely strong” capability of the issuer to be able to support its financial obligations. 

 In the local fixed income space, prices traded sideways with a slight upward bias as investors remained wary of the outcome of 

Jackson Hole and market supply risk, despite some buying interest in the short-end of the curve. The yield curve fell by an 

average of 0.78 basis points (bps) led by the short end which lost 8.8 bps. In contrast, the belly and the long-end rose by 3.9 

and 2.1 bps, respectively. 

 The Peso traded sideways with a slight upward bias relative to the US Dollar yesterday, tracking regional EM currency strength 

against the greenback. Overnight, poor US existing homes sales likely supported those who believe Janet Yellen's post-

Jackson Hole symposium comments would have a dovish slant. The USP/PHP pair fell by 17.5 centavos, or -0.38%, to close 

yesterday's trading at the 46.35 level. 

   

 US and Europe 

 US equities lost ground ahead of tonight’s much anticipated speech from Janet Yellen. The Dow Jones Industrial Index fell 

33.07 points, or -0.18%, to 18,448.41 while the S&P 500 lost 2.97 points, or -0.14%, to close at 2,172.47. 

 Durable goods orders grew 4.4% in July compared to June levels. This expansion was higher than market expectations of only 

3.4% and much better than the -4.2% pace in June. The strong rebound was attributed to the robust demand for transportation 

equipment which rose 10.5%. Meanwhile, new orders for nondefense capital goods, an indicator for business investment, grew 

1.6% month-on-month. 

 Markit Flash US Services PMI Business Activity Index fell to 50.9 in August, lowest level since February, and worse than 

market estimates of 51.83. The index provider said that this is consistent with the average of 130,000 jobs created monthly and 

that this will lead the Fed to be in no rush to tighten policy.  

 US Treasury prices fell on the back of a stronger-than-expected durable goods report and weak demand for the sale of seven-

year notes. The two-year note yield increased by 2.76 bps to 0.789% while the 10-year bond yield inched up 1.20 bps to 

1.573%. 

 Euro equities fell for the first time this week as investors considered the surprise decline in German business sentiment and as 

they reduced risk ahead of commentary from Fed chief, Janet Yellen, after the Jackson Hole conference. German business 

sentiment, as measured by the IFO economic institute business climate index, fell in August owing to pessimism over Brexit, 

the impact of which German economists say is more pronounced. Goods with much exposure to the UK market, like chemicals 

and cars, showed trade weakness and the index score printed at 106.2 in August, below expectations of 108.5, from 108.3 last 

month. The STOXX 600, FTSE 100, CAC 40 and DAX fell by -2.91 (-0.80%), -18.88 (-0.30%), -28.86 (-0.65%) and -93.38 

points (-0.90%), respectively, to 342.02, 6,816.90, 4,406.61 and 10,529.59. 

 The US Dollar traded sideways with a slight downward bias relative to the Euro yesterday US services PMI fell. Markit reported 

a Flash US Services PMI Business Activity Index score of 50.9 for August, down from 51.4 in July and significantly lower than 

market expectations of 51.8. At that rate of service sector expansion, the corresponding increase in non-farm payrolls was 

reported to be only 130,000, adversely influencing the likelihood of a September Fed hike. Should service sector re-investment 

suddenly increase after the critical US general election in November, then a December hike would be likely. The EUR/USD pair 

rose 0.17 US cents, or +0.12%, to close yesterday's trading at the 1.1281 level. 
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August 26, 2016 
Asia Pacific 

 Asian markets closed lower yesterday as anxiety continued to build over Fed Chair Janet Yellen's post-Jackson Hole economic 
symposium commentary. With investors split over whether her comments deserve so much attention or not, given the 
indecisive tone of previous statements, Asian markets took their cue from other developments in the energy and policy spaces. 
Regional bourses were dragged down by energy-related names as oil continues to fall on higher-than-expected US inventories. 
In china, the PBOC was said to replace 7-day repurchases of short-term credit with 14 day ones, sapping liquidity and sparking 
a sell-off. 
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August 26, 2016 
Key Indicators 

 
EQUITIES BENCHMARK INDICES 25-Aug-16 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,854.54 -0.15% -1.24% -2.42% 12.98% 

MSCI World USD Index 1,727.30 -0.22% -0.55% 1.37% 3.88% 

MSCI All Country Asia Pacific ex-Japan Total Returns 389.92 -0.49% -0.94% 3.28% 10.84% 

MSCI Europe USD Index 1,482.01 -0.54% -0.72% 2.94% -2.67% 

FTSEurofirst 300 Index 1,345.49 -0.78% -0.31% 0.04% -6.40% 

Dow Jones Industrial Average Index 18,448.41 -0.18% -0.80% -0.24% 5.87% 

Standard & Poor’s 500 Index 2,172.47 -0.14% -0.67% 0.18% 6.29% 

YIELDS AND PRICES 25-Aug-16 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-R2) 2.2750 -0.01% 0.63% 0.55% -0.39% 

1-Year Philippine Treasury Bill Yield (PDST-R2) 1.7982 -0.32% 0.11% -0.29% -0.57% 

ROP2021 (Price) 110.094 (0.03) (0.18) (0.20) 1.68  

ROP2034 (Price) 147.295 (0.12) (1.04) (0.46) 16.59  

3-Month US Treasury Yield 0.3196 0.01% 0.03% 0.02% 0.16% 

2-year US Treasury Yield 0.7894 0.03% 0.09% 0.06% -0.26% 

10-year  US Treasury Yield 1.5731 0.01% 0.04% 0.00% -0.70% 

30-year US Treasury Yield 2.2630 0.02% 0.00% -0.02% -0.75% 

3-Month German Treasury Bill Yield -0.803 -0.00% 0.01% -0.06% -0.26% 

Dubai Crude Oil Spot ($/bbl) 46.02 -0.22% -2.23% 11.24% 43.23% 

1-month Nymex oil futures ($/bbl) 47.33 1.20% -1.85% 9.74% 27.78% 

Gold Spot ($/oz)  1,321.94 -0.17% -2.24% 0.48% 24.54% 

USD/PHP (PDEX close)  46.350 (0.17) 0.08  (0.84) (0.71) 

Source:  Bloomberg           

 
 
Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of August 25, 2016 

Country Index Value   DoD Change   % Change 

Asia Pacific MSCI AC Asia Pacific Index 138.97  + 0.02 + 0.01 

Australia S&P/ASX 200 Index 5,541.89  - 19.78 - 0.36 

China Shanghai SE Comp Index 3,068.33  - 17.55 - 0.57 

Hong Kong Hang Seng Index 22,814.95  - 5.83 - 0.03 

India SENSEX 27,835.91  - 224.03 - 0.80 

Indonesia Jakarta Composite Index 5,454.12  + 50.12 + 0.93 

Japan Nikkei 225 16,555.95  - 41.35 - 0.25 

Malaysia KLCI 1,680.30  - 1.76 - 0.10 

New Zealand NZX 50 Index 7,427.28  + 16.98 + 0.23 

Singapore Straits Times Index 2,876.93  + 7.36 + 0.26 

South Korea KOSPI 2,042.92  - 0.84 - 0.04 

Taiwan TWSE 9,115.47  + 98.09 + 1.09 

Thailand SET Index 1,550.14  + 2.59 + 0.17 

 
Local Bond Market 

 
Peso Interest Rates (PDEX PDST-R2) 

  25-Aug-16 24-Aug-16 Difference     25-Aug-16 24-Aug-16 Difference 

1 month 1.6518 1.6589 - 0.007   4 year 2.9607 2.7251 + 0.236 

3 month 2.2750 2.2875 - 0.013   5 year 2.8946 2.9051 - 0.011 

6 month 1.8911 1.9004 - 0.009   7 year 3.2343 3.2406 - 0.006 

1 year 1.7982 2.1193 - 0.321   10 year 3.4274 3.4337 - 0.006 

2 year 2.1690 2.1694 - 0.000   20 year 4.0263 3.9566 + 0.070 

3 year 2.9107 2.9361 - 0.025             
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August 26, 2016 
Upcoming Economic Releases  
 

Date Philippines 
Period 
Covered 

 Date US 
Period 
Covered 

8/31/2016 Philippines Commercial Banks Loans 
Outstanding Total Gross YoY 

Jul 
 

8/26/2016 GDP US Chained 2009 Dollars QoQ 
SAAR 

2Q S 

8/31/2016 Philippines Commercial Banks Loan 
Outstanding Total Net YoY 

Jul 
 

8/26/2016 University of Michigan Consumer 
Sentiment Index 

Aug F 

   
 

8/30/2016 Conference Board Consumer Confidence 
SA 1985=100 

Aug 

   
 

8/31/2016 MBA US US Mortgage Market Index 
Weekly % Change SA Old Meth 

Aug 26 

    9/1/2016 US Initial Jobless Claims SA Aug 20 

    9/1/2016 ISM Manufacturing PMI SA Aug 
   

 
9/2/2016 US Employees on Nonfarm Payrolls Total 

MoM Net Change SA 
Aug 

   
 

9/2/2016 US Durable Goods New Orders Industries 
MoM SA 

Jul P 

   
 

9/2/2016 U-3 US Unemployment Rate Total in 
Labor Force Seasonally Adjusted 

Aug 

       
       
       

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC 

 

 
 

 

 

 

 

 

  


