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August 25, 2016 
Local 

 The local equities market lost ground as investors priced in the potential negative impact of the tax reforms on certain 

industries. The PSEi lost 69.05 points, or 0.87%, to close at 7,866.13. Except for mining and oil (+0.37%), all other sectors 

ended in red, led by the industrial (-1.38%) and services (-1.11%) sectors. Market breadth was negative with 136 declines 

outnumbering 55 advances, while 48 issues were unchanged. Total value turnover reached Php9.97 billion. Foreigners were 

net sellers at Php1.5 billion. 

 Ramon Ang-led San Miguel Corp. (PSE ticker: SMC) and partner Korea Water Resources Corp. (K-Water) will start the Php1-

billion Angat Dam rehabilitation project by next month. This was after they were able to secure the approval of affected 

indigenous community in the area. Angat Hydropower Corp. (AHC), the company formed to crystallize the partnership of the 

two, signed a memorandum of agreement (MOA) with the Dumagats tribe agreeing to relocate them, and provide for their 

houses and livelihood programs. 

 According to the International Monetary Fund (IMF), they are set to raise the Philippines’ GDP growth forecast for 2016 after 

the positive surprise in the second quarter. Currently, IMF is expecting the country to grow by only 6% on the back of the 

external headwinds. They also cited their optimism towards the new administration particularly the 10-point reform agenda of 

the President. As such, they think that seven to eight percent GDP growth would be achievable. 

 In the local fixed income space, prices traded sideways due to the lack of fresh catalysts. The yield curve fell by an average of 

0.69 basis points (bps) led by the belly which lost 2.9 bps. In contrast, the short-end and the long-end rose by 0.6 and 1.4 bps, 

respectively. 

 The Peso traded sideways with a slight downward bias relative to the US Dollar yesterday as investors took profit on the local 

currency and reduced risk ahead of the much-anticipated post-Jackson Hole symposium commentary.  The USP/PHP pair rose 

by 28.5 centavos, or 0.62%, to close yesterday's trading at the 46.53 level. 

 

   

 US and Europe 

 US equities retreated after oil prices plunged below US$47 per barrel and existing home sales data disappointed. The Dow 

Jones Industrial Index fell 65.82 points, or -0.35%, to 18,481.48 while the S&P 500 lost 11.46 points, or -0.52%, to close at 

2,175.44. 

 For the month of July, existing home sales fell by 3.2% on a month-on-month basis, worse than market expectations of -1.1%. 

This resulted to a seasonally adjusted annual rate of 5.39 million, the first contraction since February. The National Association 

of Realtors attributed the decline to the rising house prices due to the lack of supply. Supply has being declining for the past 14 

months bringing the total housing inventory to 2.13 million, 5.8% lower year-on-year. 

 US house prices rose 1.2% in the second quarter compared to the previous quarter. Year-on-year, the increase was more 

dramatic at 5.6%. 

 US Treasury prices remained to be largely unchanged as investors continued to await for the results of the economic 

symposium on Friday. The two-year note yield increased by 2.00 bps to 0.762% while the 10-year bond yield inched up 1.53 

bps to 1.561%. 

 Euro equities rallied for a third day on sector-led strength in financials offsetting the weakness in materials and 

energy/commodities spaces. The STOXX 600, FTSE 100, CAC 40 and DAX indices changed by +1.33 points (+0.40%, day-

on-day), -32.73 points (-0.50%, day-on-day), +14.02 points (+0.30%, day-on-day) and +30.09 points (+0.30%, day-on-day), 

respectively, to 344.93, 6,835.78, 4,435.47 and 10,622.97. 

 The US Dollar traded sideways with an upward bias relative to the Euro yesterday as the prospect of Fed Chair Janet Yellen 

issuing post-Jackson Hole commentary with a more hawkish slant outweighed the poor US existing homes sales which fell -

3.2% in July, worse than the expected -1.1% drop. Existing home prices, however, were 1.2% (quarter on quarter) higher in 

Q2, reflecting the shortage of available homes for sale in the market which led to lower recorded turnover. The EUR/USD pair 

fell 0.41 US cents, or -0.36%, to close yesterday's trading at the 1.1264 level. 

Asia Pacific 

 Asian markets closed with mixed results once again yesterday as the Nikkei benefited from overnight US Dollar strength while 
the ASX200 proved resilient to sliding crude oil prices. Mainland Chinese bourses and the Hang Seng, however, fell on sector-
led weakness, for the latter, in property/real estate names. On the whole, Asian markets were no different from global peers as 
everyone continues to sit on the sidelines waiting for the outcome of the Jackson Hole economic symposium late this week. 
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August 25, 2016 
Key Indicators 

 
EQUITIES BENCHMARK INDICES 24-Aug-16 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,866.13 -0.87% -1.01% -1.98% 13.15% 

MSCI World USD Index 1,731.17 -0.42% -0.03% 1.42% 4.11% 

MSCI All Country Asia Pacific ex-Japan Total Returns 391.82 0.49% 0.04% 4.03% 11.38% 

MSCI Europe USD Index 1,490.05 -0.27% 0.96% 3.57% -2.14% 

FTSEurofirst 300 Index 1,356.01 0.33% 1.10% 0.89% -5.67% 

Dow Jones Industrial Average Index 18,481.48 -0.35% -0.50% -0.48% 6.06% 

Standard & Poor’s 500 Index 2,175.44 -0.52% -0.31% 0.02% 6.43% 

YIELDS AND PRICES 24-Aug-16 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-R2) 2.2875 0.02% 0.64% 0.59% -0.38% 

1-Year Philippine Treasury Bill Yield (PDST-R2) 2.1193 -0.03% 0.12% 0.55% -0.25% 

ROP2021 (Price) 110.125 0.00  (0.08) (0.14) 1.72  

ROP2034 (Price) 147.411 (0.16) (0.61) (0.31) 16.71  

3-Month US Treasury Yield 0.3146 0.02% 0.02% 0.00% 0.15% 

2-year US Treasury Yield 0.7618 0.02% 0.04% 0.06% -0.29% 

10-year  US Treasury Yield 1.5611 0.02% 0.01% -0.01% -0.71% 

30-year US Treasury Yield 2.2471 0.02% -0.01% -0.04% -0.77% 

3-Month German Treasury Bill Yield -0.800 -0.00% 0.02% -0.05% -0.26% 

Dubai Crude Oil Spot ($/bbl) 46.12 1.47% 0.30% 9.13% 43.54% 

1-month Nymex oil futures ($/bbl) 46.77 -2.77% -0.04% 5.84% 26.27% 

Gold Spot ($/oz)  1,324.15 -1.00% -1.82% 0.13% 24.75% 

USD/PHP (PDEX close)  46.525 0.06  0.12  (0.59) (0.54) 

Source:  Bloomberg           

 
 
Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of August 24, 2016 

Country Index Value   DoD Change   % Change 

Asia Pacific MSCI AC Asia Pacific Index 138.95  - 0.27 - 0.19 

Australia S&P/ASX 200 Index 5,561.67  + 7.90 + 0.14 

China Shanghai SE Comp Index 3,085.88  - 3.83 - 0.12 

Hong Kong Hang Seng Index 22,820.78  - 178.15 - 0.77 

India SENSEX 28,059.94  + 69.73 + 0.25 

Indonesia Jakarta Composite Index 5,403.99  - 13.15 - 0.24 

Japan Nikkei 225 16,597.30  + 99.94 + 0.61 

Malaysia KLCI 1,682.06  - 1.01 - 0.06 

New Zealand NZX 50 Index 7,410.30  - 57.04 - 0.76 

Singapore Straits Times Index 2,869.57  + 19.14 + 0.67 

South Korea KOSPI 2,043.76  - 6.17 - 0.30 

Taiwan TWSE 9,017.38  - 13.55 - 0.15 

Thailand SET Index 1,547.55  + 7.49 + 0.49 

 
Local Bond Market 

 
Peso Interest Rates (PDEX PDST-R2) 

  24-Aug-16 23-Aug-16 Difference     24-Aug-16 23-Aug-16 Difference 

1 month 1.6589 1.6518 + 0.007   4 year 2.7251 2.9696 - 0.245 

3 month 2.2875 2.2625 + 0.025   5 year 2.9051 2.8065 + 0.099 

6 month 1.9004 1.8761 + 0.024   7 year 3.2406 3.2228 + 0.018 

1 year 2.1193 2.1536 - 0.034   10 year 3.4337 3.4137 + 0.020 

2 year 2.1694 2.2014 - 0.032   20 year 3.9566 3.9345 + 0.022 

3 year 2.9361 2.9232 + 0.013             
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August 25, 2016 
Upcoming Economic Releases  
 

Date Philippines 
Period 
Covered 

 Date US 
Period 
Covered 

8/25/2016 Philippines External Balance of Trade Jun  8/25/2016 US Initial Jobless Claims SA Aug 20 

8/25/2016 Philippines External Trade Imports 
YoY 

Jun 
 

8/25/2016 US Durable Goods New Orders Industries 
MoM SA 

Jul P 

8/25/2016 Philippines External Trade Imports Jun 
 

8/26/2016 GDP US Chained 2009 Dollars QoQ 
SAAR 

2Q S 

8/31/2016 Philippines Commercial Banks Loans 
Outstanding Total Gross YoY 

Jul 
 

8/26/2016 University of Michigan Consumer 
Sentiment Index 

Aug F 

8/31/2016 Philippines Commercial Banks Loan 
Outstanding Total Net YoY 

Jul 
 

8/30/2016 Conference Board Consumer Confidence 
SA 1985=100 

Aug 

8/25/2016 Philippines External Balance of Trade Jun 
 

8/31/2016 MBA US US Mortgage Market Index 
Weekly % Change SA Old Meth 

Aug 19 

    9/1/2016 ISM Manufacturing PMI SA Aug 
   

 
9/2/2016 US Employees on Nonfarm Payrolls Total 

MoM Net Change SA 
Aug 

   
 

9/2/2016 U-3 US Unemployment Rate Total in 
Labor Force Seasonally Adjusted 

Aug 

       
       
       

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC 

 

 
 

 

 

 

 

 

  


