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Local 
 

 The local equities market rebounded from last Friday's decline as investors bought into bargain stocks. The PSEi 
gained 19.07 points, or +0.27% to close at 7,027.58. The sectoral indices' closing levels were mixed with 
industrial (+0.99%), property (+0.86%) and financials (+0.03%) ending in green, while holding firms (-0.46%), 
services (-0.21%) and mining and oil (-0.17%) ended in red. Market breadth was negative with 118 declines 
outnumbering 70 advances, while 41 issues remain unchanged. Total value turnover reached Php1.57 billion. 
Foreign investors were net sellers at Php31 million.  

 Century Properties Group Inc. (CPG) reported a net income of Php1.058 billion for the first half of the year, flat 
compared to the same period last year. Although revenues rose by 6% to Php5.62 billion in the first semester, 
cost and expenses grew at a faster pace of 9% to Php4.14 billion. Real estate sales was up by 4% year-on-year 
to Php4.75 billion, driving the increase in revenues. The company intends to beef up its commercial leasing 
portfolio moving forward in order to provide them with a stable stream of cash flows. 

 The insurance industry of the Philippines was down in terms of net earnings for the second quarter of the year. 
According to the Insurance Commission (IC), total net income in the insurance industry dropped by 13.45% to 
Php8.18 billion in April to June, from Php9.45 billion in the same period last year. Its major component, the life 
insurance sector, declined by 7% in earnings from Php7.41 billion in 2013 to Php6.90 billion this year. The non-
life sector’s profitability also dipped 36.84% to Php1.29 billion this year from Php2.04 billion in 2013. 

 For local fixed income, light trading also reflected the market's cautionary preference to await developments 
stemming from the Fed's Jackson Hole conference toward the end of this week. In terms of sovereign debt, 
improved Philippine fundamentals supported ROP buying among foreigners on the long-end of the curve with 
particular interest in 20 and 23-year issues, even with the return of geopolitical uncertainty and anticipation for 
the 10-year bond pricing. On average, yields climbed 3.44 basis points across the length of the curve with the 
belly, long and short-ends rising 4.9, 4 and 1.3 basis points, respectively. 

 The Philippine Peso depreciated slightly relative to the US Dollar in uneventful trading yesterday. Most investors 
decided to await the outcome of the Fed's Jackson Hole meeting in Wyoming at the end of the week, in the 
absence of any other market moving developments with a bearing on possible tightening in the US. The Peso 
closed 0.1% lower at PHP43.680 as of end-of-trading. 
 
 

US and Europe 
 

 US equities rallied Monday as market players cheered news of easing geopolitical concerns. Buying interest was 
also buoyed by a fresh bout of M&A talks, a better-than-expected reading on housing data, a rebound in 
European markets, and speculation that Federal Reserve Chair Janet Yellen would signal that the central bank 
remains committed to its highly accommodative policies during her speech at Jackson Hole on Friday. The Dow 
Jones Industrial Average index rose 175.83 points to 16,838.74 and the S&P500 index climbed 16.67 points to 
1,971.74. 

 For the month of August, the National Association of Home Builders (NAHB) confidence index rose two points to 
55, beating the market estimate of 53. The improvement in the headline confidence reading was seen in 
improvements across all three components. Measures of current sales conditions and expectations for future 
sales both rose 2 points to 58 and 65, respectively. Likewise, the measure of prospective-buyer traffic jumped 
three points to 42. On a regional basis, however, data showed that gains were unevenly distributed with builders 
feeling more confident in the Northeast and Midwest, but less so in the South and the West.  

 US Treasury prices dropped for the first time in four days as easing concerns on the situation in Ukraine and 
Russia drove investors back to riskier assets. The 10-year note yield rose 5.1 basis points to 2.393%. 

 European shares rebounded amid optimism on the improving geopolitical tensions in Ukraine. The 
FTSEurofirst300 index jumped 16.25 points to 1,339.35. 

 According to Germany’s Bundesbank, global tensions such as the crisis in Ukraine are weighing on Germany’s 
economic outlook. Current indicators cast doubt on the assumptions that were made last spring, which stated 
that the underlying cyclical trend would strengthen in the second half of the year. Given the significant decline in 
the order flow and drop in expectations, however, the industrial economy will be especially hard hit by disruptive 
external factors. 

 The EUR continued its descent relative to the US Dollar yesterday as the market speculated the ECB would 
implement a new round of quantitative easing to combat stagnation in the EU's largest economies. Simmering  
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tension that has occasionally resulted in armed clashes between Ukraine and Russia to Europe's near-east did 
not help matters, though both sides have kept communication lines open. The Euro slid 0.25%, day-on-day, to 
close at EUR/USD 1.3412. 

 
 

Asia Pacific 
 

 Major Asian markets, meanwhile, were up with robust corporate earnings in Japan (Nikkei) and Australia 
(ASX200) lifting their respective bourses 4.26 (+0.03%, DoD) and 20.58 (+0.37%, DoD) points. Government 
intervention supporting manufacturing in India and liquidity in China helped the Sensex and Shanghai composite 
climb 287.73 (+1.10%, DoD) and 12.73 points (+0.57%, DoD), respectively. 
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Key Indicators 
 

EQUITIES BENCHMARK INDICES 18-Aug-14 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,027.58 0.27% 1.02% 2.55% 19.32% 

MSCI World USD Index 1,727.38 0.77% 1.51% -0.97% 4.43% 

MSCI All Country Asia Pacific ex-Japan Total Returns 418.52 0.06% 1.75% 2.03% 11.62% 

MSCI Europe USD Index 1,734.92 1.04% 1.05% -2.87% -1.20% 

FTSEurofirst 300 Index 1,339.35 1.23% 1.23% -1.74% 1.91% 

Dow Jones Industrial Average Index 16,838.74 1.06% 1.62% -1.53% 2.19% 

Standard & Poor’s 500 Index 1,971.74 0.85% 1.80% -0.33% 7.08% 

YIELDS AND PRICES 18-Aug-14 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.5354 0.01% -0.09% 0.19% 1.04% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.0667 0.02% -0.00% 0.11% 1.13% 

ROP2021 (Price) 106.823 0.03 0.01 0.88 3.20 

ROP2034 (Price) 126.450 0.40 1.49 0.50 6.89 

3-Month US Treasury Yield 0.0253 0.00% 0.00% 0.02% -0.04% 

2-year US Treasury Yield 0.4154 0.01% -0.02% -0.06% 0.03% 

10-year  US Treasury Yield 2.3927 0.05% -0.03% -0.09% -0.61% 

30-year US Treasury Yield 3.1983 0.07% -0.04% -0.09% -0.74% 

3-Month German Treasury Bill Yield -0.036 0.00% 0.00% 0.00% -0.10% 

Dubai Crude Oil Spot ($/bbl) 100.53 0.51% -2.84% -4.15% -7.51% 

1-month Nymex oil futures ($/bbl) 96.41 -0.97% -1.70% -6.52% -3.90% 

Gold Spot ($/oz) 1,298.43 -0.49% -0.77% -0.97% 7.01% 

USD/PHP (PDEX close) 43.680 0.01 (0.18) 0.17 (0.72) 

Source:  Bloomberg 
     

 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of August 18, 2014 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 147.95 - 0.07 - 0.05 

Australia S&P/ASX 200 Index 5,587.10 + 20.58 + 0.37 

China Shanghai SE Comp Index 2,239.47 + 12.73 + 0.57 

Hong Kong Hang Seng Index 24,955.46 + 0.52 + 0.00 

India SENSEX 26,390.96 + 287.73 + 1.10 

Indonesia Jakarta Composite Index 5,156.75 + 7.79 + 0.15 

Japan Nikkei 225 15,322.60 + 4.26 + 0.03 

Malaysia KLCI 1,861.75 - 2.56 - 0.14 

New Zealand NZX 50 Index 5,071.12 - 6.96 - 0.14 

Singapore Straits Times Index 3,312.78 - 1.99 - 0.06 

South Korea KOSPI 2,053.13 - 10.09 - 0.49 

Taiwan TWSE 9,141.31 - 65.50 - 0.71 

Thailand SET Index 1,542.36 - 4.26 - 0.28 

 
 
 
 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 
  18-Aug-14 15-Aug-14 Difference     18-Aug-14 15-Aug-14 Difference 

1 month 1.3750 1.2250 + 0.150   4 year 3.0985 2.9229 + 0.176 
3 month 1.3750 1.4750 - 0.100   5 year 3.5000 3.5000   0.000 
6 month 1.7500 1.7500   0.000   7 year 3.7000 3.7020 - 0.002 

1 year 1.8750 1.8750   0.000   10 year 4.0500 4.0500   0.000 
2 year 2.4450 2.4250 + 0.020   20 year 5.2500 5.2500   0.000 
3 year 2.7499 2.7000 + 0.050   25 year 5.1999 5.0809 + 0.119 
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Upcoming Economic Releases  
 

Date Philippines 
Period 
Covered 

 Date US 
Period 
Covered 

8/19/2014 Philippines BOP Jul  8/19/2014 US CPI Urban Consumers MoM SA Jul 

8/25/2014 Philippines External Balance of 
Trade 

Jun 
 

8/19/2014 US New Privately Owned Housing Units Started 
by Structure Total SAAR 

Jul 

8/25/2014 Philippines External Trade Imports 
YoY 

Jun 
 

8/20/2014 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Aug 15 

8/25/2014 Philippines External Trade Imports Jun  8/21/2014 US Initial Jobless Claims SA Aug 16 

8/27/2014 Philippines GDP Constant 2000 
Prices YoY 

2Q 
 

8/21/2014 US Existing Homes Sales SAAR Jul 

8/27/2014 Philippines National Accounts GDP 
Constant 2000 Prices QoQ SA 

2Q 
 

8/26/2014 US Durable Goods New Orders Industries MoM 
SA 

Jul 

8/29/2014 Philippines Commercial Banks 
Loans Outstanding Total Gross YoY 

Jul 
 

8/26/2014 Conference Board Consumer Confidence SA 
1985=100 

Aug 

8/29/2014 Philippines Commercial Banks Loan 
Outstanding Total Net YoY 

Jul 
 

8/28/2014 GDP US Chained 2009 Dollars QoQ SAAR 2Q S 

    8/29/2014 US Personal Income MoM SA Jul 

   
 

8/29/2014 University of Michigan Survey of Consumer 
Confidence Sentiment 

Aug F 

    
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 
 
 

 

 

 

 

 

  


