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August 18, 2014 

Local 
 

 The local equities market ended its four-day rally as investors took the opportunity to book profits. The PSEi lost 
52.49 points, or -0.74% to close at 7,008.51. All indices ended in red led by mining and oil (-1.17%), financials (-
0.97%) and holding firms (-0.71%). Market breadth was negative with 120 declines outnumbering 55 advances, 
while 49 issues remained unchanged. Total value turnover reached Php1.96 billion. Foreign investors were net 
sellers at Php506 million. 

 The Bangko Sentral ng Pilipinas (BSP) announced that overseas Filipino workers’ (OFWs) cash remittances 
increased by 5.8% for the first half of the year from $10.8 billion in 2013 to $11.4 billion this year. For June alone, 
remittances rose by 5.9% year-on-year to $2 billion. This growth was higher than the BSP’s full year target of 5% 
and was the highest growth posted so far this year. The top sources of the remittances were US, Saudi Arabia, 
UAE, UK, Singapore, Japan, Canada and Hong Kong. The BSP attributed the growth to the stable demand 
abroad for skilled Filipinos with job orders reaching 371,097 in the first semester of the year. 

 According to the Bureau of Agricultural Statistics (BAS) of the Philippine Statistics Authority (PSA), the country’s 
farm output grew by 1.81% to Php401.5 billion in the first half of the year due to the recovery in crop production, 
which comprised more than half of the sector. The crops subsector, which was coming from a low base of -
0.47%, grew by 3.68% to Php211.7 billion due to higher farm gate prices. The major component of the crops 
subsector was palay which yielded a production output of 8.38 million metric tons worth Php72.6 billion, up by 
4.78% year-on-year. 

 For local fixed-income, lack of direction continued to describe Friday's trading session with the curve flattening on 
continued buying of long-term paper. Investors avoided the belly on concerns that monetary policy may tighten 
further, preferring to maximize yield at the long-end of the curve. As yields in US Treasury counterparts fell last 
Thursday, investors bargain-hunted on oversold papers with credit conditions and geopolitical concerns 
continuing to be mild. Last Friday, yields declined by an average of 0.30 basis points. 

 The US Dollar traded sideways relative to the Philippine Peso last Friday, depreciating 1 centavo to 43.670 as of 
closing. Foreigners took profit early in trading last Friday to an intra-day high of 43.76 prior to news of higher 
OFW remittances stabilizing the rate. 
 
 

US and Europe 
 

 US equities ended slightly lower amid mixed sentiment on the still-tumultuous situation in Ukraine and Russia, 
and a slowdown in the producer price index, which was released earlier during the day. The Dow Jones 
Industrial Average index gave up 50.67 points, or -0.30%, to 16,662.91 and the S&P500 index slipped 0.12 of a 
point, or -0.01%, to 1,955.06. 

 The US producer price index, which measures wholesale prices, rose by 0.1% in July, matching the Bloomberg 
median consensus forecast but lower than the prior month’s 0.4% gain. The slower pace came as fuel costs 
dropped by the most in eight months. The core measure, which does not include the volatile food and fuel 
categories, rose by 0.2%. 

 For the month of August, the Thomson Reuters/University of Michigan preliminary sentiment index, which 
measures consumer confidence, declined to 79.2. This was the lowest since November last year, and followed 
July’s 81.8 representing the biggest negative surprise in a decade. The decline was due mostly to mounting 
concern on the country’s economic outlook as households expected that earnings would not climb as fast as 
prices. 

 US Treasury prices rallied on Friday as investors fled to the safety of bonds on concerns over continued tensions 
in Ukraine and Russia. The 10-year benchmark yield closed at 2.345%, the lowest closing yield since June of 
last year.  

 European stocks fell after Ukraine stated that its artillery destroyed a large portion of a column of armored 
vehicles that had been seen entering the country from Russia. This caused geopolitical concerns on the region to 
resurface. The FTSEurofirst300 index lost 0.45% to 1,323.10. 

 The Euro traded flat vis-a-vis the US Dollar last Friday, though still close to its 9-month low. Investors sat on the 
fence awaiting US consumer sentiment data as well as manufacturing and industrial output releases from New 
York State, leading the EUR/USD pair to close last week sideways, inching 0.01% downwards to 1.3359. 
Outlook for European economic recovery continues to be discouraging, based on last Thursday's Eurozone data 
which indicate German manufacturing contraction and French stagnation have added to Italian recession. 
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August 18, 2014 

Asia Pacific 
 

 In Asia, meanwhile, most major markets were up as a strong US Dollar in Japan, robust corporate earnings in 
China and Hong Kong, as well as Australian sentiment reflective of mounting geopolitical stability and longer 
accommodative monetary policy, worldwide, boosted markets. The Japanese Nikkei, Chinese Shanghai 
Composite, Hong Kong Hang Seng Index and Australian ASX200 climbed 3.77 (+0.02%, YoY) points, 20.27 
points (+0.92%, YoY), 153.58 points (+0.62%, YoY) and 18 points (+0.32%, YoY), respectively. 
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August 18, 2014 

Key Indicators 
 
 

EQUITIES BENCHMARK INDICES 15-Aug-14 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,008.51 -0.74% 1.86% 2.55% 18.99% 

MSCI World USD Index 1,714.24 -0.09% 1.40% -1.56% 3.63% 

MSCI All Country Asia Pacific ex-Japan Total Returns 418.29 0.17% 2.67% 1.96% 11.56% 

MSCI Europe USD Index 1,717.00 -0.39% 1.13% -3.95% -2.22% 

FTSEurofirst 300 Index 1,323.10 -0.45% 1.33% -2.59% 0.67% 

Dow Jones Industrial Average Index 16,662.91 -0.30% 0.66% -2.33% 1.12% 

Standard & Poor’s 500 Index 1,955.06 -0.01% 1.22% -0.92% 6.17% 

YIELDS AND PRICES 15-Aug-14 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.5229 -0.02% -0.11% 0.19% 1.03% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.0438 -0.02% -0.02% 0.10% 1.11% 

ROP2021 (Price) 106.795 0.03  0.01  1.00  3.17  

ROP2034 (Price) 126.046 0.52  1.89  0.51  6.49  

3-Month US Treasury Yield 0.0253 0.00% 0.01% 0.01% -0.04% 

2-year US Treasury Yield 0.4074 -0.01% -0.04% -0.07% 0.02% 

10-year  US Treasury Yield 2.3397 -0.06% -0.08% -0.21% -0.66% 

30-year US Treasury Yield 3.1323 -0.06% -0.10% -0.24% -0.80% 

3-Month German Treasury Bill Yield -0.038 -0.01% -0.01% 0.00% -0.10% 

Dubai Crude Oil Spot ($/bbl) 100.02 -2.80% -4.53% -4.62% -7.98% 

1-month Nymex oil futures ($/bbl) 97.35 1.85% -0.31% -2.61% -2.96% 

Gold Spot ($/oz)  1,304.83 -0.67% -0.47% 0.83% 7.54% 

USD/PHP (PDEX close)  43.670 0.01  (0.46) 0.06  (0.73) 

Source:  Bloomberg           
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of August 15, 2014 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 148.02  + 0.18 + 0.12 

Australia S&P/ASX 200 Index 5,566.52  + 18.05 + 0.33 

China Shanghai SE Comp Index 2,226.73  + 20.27 + 0.92 

Hong Kong Hang Seng Index 24,954.94  + 153.58 + 0.62 

India SENSEX 26,103.23    0.00   0.00 

Indonesia Jakarta Composite Index 5,148.96  - 6.58 - 0.13 

Japan Nikkei 225 15,318.34  + 3.77 + 0.02 

Malaysia KLCI 1,864.31  + 2.73 + 0.15 

New Zealand NZX 50 Index 5,078.08  + 15.67 + 0.31 

Singapore Straits Times Index 3,314.77  + 19.94 + 0.61 

South Korea KOSPI 2,063.22    0.00   0.00 

Taiwan TWSE 9,206.81  - 23.80 - 0.26 

Thailand SET Index 1,546.62  + 4.65 + 0.30 

 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 
  15-Aug-14 14-Aug-14 Difference     15-Aug-14 14-Aug-14 Difference 

1 month 1.2250 1.5000 - 0.275   4 year 2.9229 2.9298 - 0.007 
3 month 1.4750 1.2409 + 0.234   5 year 3.5000 3.4880 + 0.012 
6 month 1.7500 1.7500   0.000   7 year 3.7020 3.7117 - 0.010 

1 year 1.8750 1.8750   0.000   10 year 4.0500 4.0500   0.000 
2 year 2.4250 2.4182 + 0.007   20 year 5.2500 5.2500   0.000 
3 year 2.7000 2.7000   0.000   25 year 5.0809 5.0781 + 0.003 

 
 
 
 
 
 
 
 
 
 



 

 This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is 
subject to change without notice and BPI is not under any obligation to update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the 
matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use of the information contained herein. 
All funds managed by BPI Asset Management and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine 
Deposit Insurance Corporation.  Past performance is not a guarantee of future results. BPI Investment Funds are valued daily using the marked-to-market method. 

August 18, 2014 

Upcoming Economic Releases  
 

Date Philippines 
Period 
Covered 

 Date US 
Period 
Covered 

8/19/2014 Philippines BOP Jul  8/19/2014 US CPI Urban Consumers MoM SA Jul 

8/25/2014 Philippines External Balance of 
Trade 

Jun 
 

8/19/2014 US New Privately Owned Housing Units Started 
by Structure Total SAAR 

Jul 

8/25/2014 Philippines External Trade Imports 
YoY 

Jun 
 

8/20/2014 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Aug 15 

8/25/2014 Philippines External Trade Imports Jun  8/21/2014 US Initial Jobless Claims SA Aug 16 

8/27/2014 Philippines GDP Constant 2000 
Prices YoY 

2Q 
 

8/21/2014 US Existing Homes Sales SAAR Jul 

8/27/2014 Philippines National Accounts GDP 
Constant 2000 Prices QoQ SA 

2Q 
 

8/26/2014 US Durable Goods New Orders Industries MoM 
SA 

Jul 

8/29/2014 Philippines Commercial Banks 
Loans Outstanding Total Gross YoY 

Jul 
 

8/26/2014 Conference Board Consumer Confidence SA 
1985=100 

Aug 

8/29/2014 Philippines Commercial Banks Loan 
Outstanding Total Net YoY 

Jul 
 

8/28/2014 GDP US Chained 2009 Dollars QoQ SAAR 2Q S 

    8/29/2014 US Personal Income MoM SA Jul 

   
 

8/29/2014 University of Michigan Survey of Consumer 
Confidence Sentiment 

Aug F 

    
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 
 
 

 

 

 

 

 

  


