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August 15, 2013 

News Briefs 
 

Local 

 The local bourse continued to climb yesterday as more corporate earnings results released came in-line with 
expectations. The PSEi gained 101.99 points, or +1.56%, to close at 6,656.61. Almost all sectoral indices ended 
higher, led by property (+2.17%), financials (+1.86%) and holding firms (+1.81%). Only mining and oil (-0.21%) 
ended in the red. Market breadth was positive with 94 advances outnumbering 47 declines while 42 stocks 
remained unchanged. Total value turnover was at Php7.37 billion. Foreign investors were net sellers at Php0.57 
billion. 

 Universal Robina Corp. (URC) posted a 39% increase in net income to Php8.49 billion in the October to June 
period, from Php6.12 billion during the same period last year. The food and beverage company attributed the 
increase to higher operating income and other revenues, with the company realizing one-time gains from the 
sale of its investment portfolio last January 2013, as well as lower finance cost owing to short and long term debt 
retirement. Moreover, URC reported a 13.3% increase in sales to Php60.09 billion in the nine-month period of its 
fiscal year from Php53.04 billion during the comparable period in 2012. 

 According to the Bangko Sentral ng Pilipinas (BSP), consumer loans soared by roughly 15% to Php647.062 
billion in the first quarter from the Php563.839 billion registered in the same period in 2012. The central bank 
attributed the increase in consumer lending to auto, residential real estate, while other consumer loans can be 
attributed to the favorable macroeconomic conditions and the continued inflow of dollar remittances. Universal 
and commercial banks registered an 18.36% rise in consumer loans to Php429.472 billion from Php362.853 
billion while thrift banks posted an 8.26% increase to Php217.59 billion from Php200.986 billion. 

 Prices of local government securities ended yesterday barely changed as investors stayed on the sidelines amid 
the lack of fresh leads. Yields marginally rose by an average of 0.20 basis points led by the long-end of the curve 
which inched up 1.6 basis points. 

 The Philippine peso weakened against the US dollar yesterday on continued speculation regarding the timing of 
the US Federal Reserve’s QE tapering. The local currency slipped back 2.5 centavos to 43.770. 

 
US and Europe 

 US equities plunged as economists’ predictions of a Fed stimulus reduction in September sparked a sell-off 
among investors. Europe’s recent signs of recovery added to signs that the global economy was strengthening. 
For the day, the Dow Jones Industrial Average index fell 113.35 points, or -0.73%, to 15,337.65 and the S&P500 
index gave back 8.77 points, or -0.52%, to 1,685.39. 

 Federal Reserve Bank of Atlanta President Dennis Lockhart, who is a supporter of the central bank’s monthly 
bond purchases, recently stepped up to say that they may begin to taper down on the buying even as the 
economy continues to exhibit “uneven performance”. According to Lockhart, “The first adjustments to asset 
purchases, when they occur, should be the beginning of a process with steps that will be determined as later 
information arrives and certainty about the direction of the economy accumulates,” and added that the decision 
to proceed, whenever that may be, ought to be viewed as a cautious first step.  

 US Treasury recovered slightly following a report that wholesale prices in the US were lower than expected. The 
10-year benchmark yield dropped 1.1 basis points to 2.71%. 

 European stocks gained for a fifth consecutive day following a report which showed that the region’s economy, in 
the second quarter, had finally emerged from the long-festering recession. The FTSEurofirst300 index gained 
3.31 points to 1,240.30. 

 The Euro-zone’s GDP picked up by 0.3% for the second quarter, a reversal of the previous quarter’s 0.3% 
decline. The figure was higher than the median estimate of a 0.2% growth and capped off the six consecutive 
quarters of contraction, indicating that the region may finally be out of its long-standing recession. The uptick 
came as Germany (2Q GDP up 0.7%) and France (2Q GDP up 0.6%), which represent two of the largest 
portions of the region’s economy, both grew faster than expected. However, it should be noted that though 
overall outlook has improved, the recession has driven unemployment rate to record highs in some parts of 
Europe.  

 The euro weakened against the US dollar despite Germany and France having both registered strong GDP 
growth figures, which finally pulled out the region from its long-standing recession. Investors were still concerned  
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that the Fed’s tapering would finally come to pass by September. The shared currency pared 0.08 cents to 
US$1.3255.  

 

Asia Pacific 

 Asian shares ended mostly higher Wednesday with Japan pulling the regional index to green zone. Japanese 
shares extended recent gains as exporters (i.e. Toyota Motor, Honda Motor, and Olympus) benefitted from yen 
weakness and outperformed the broader market. Property shares also rallied in Japan after a report said that 
real estate companies were doing well leasing storage space to online retailers and courier companies. The 
MSCI All Country Asia Pacific Index advanced 0.93 points, or +0.69%, to 136.00. 
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Key Indicators 

 
EQUITIES BENCHMARK INDICES 14-Aug-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,656.61 1.56% 3.67% 1.25% 14.52% 

MSCI World USD Index 1,527.04 -0.01% 0.51% 1.92% 15.09% 

MSCI All Country Asia Pacific ex-Japan Total Returns 359.18 0.21% 3.49% 2.67% -1.67% 

MSCI Europe USD Index 1,594.13 0.46% 1.50% 5.69% 10.30% 

FTSEurofirst 300 Index 1,240.30 0.27% 1.87% 3.75% 9.71% 

Dow Jones Industrial Average Index 15,337.66 -0.73% -0.86% -0.82% 18.55% 

Standard & Poor’s 500 Index 1,685.39 -0.52% -0.33% 0.31% 20.18% 

YIELDS AND PRICES 14-Aug-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.1792 -0.00% 0.01% -0.13% 0.69% 

1-Year Philippine Treasury Bill Yield (PDST-F) 1.4167 0.02% -0.01% -0.14% 0.43% 

ROP2021 (Price) 103.573 (0.17) (0.20) (0.83) (8.85) 

ROP2034 (Price) 116.089 (0.48) (1.17) (2.83) (23.32) 

3-Month US Treasury Yield 0.0456 0.00% 0.01% 0.02% 0.02% 

2-year US Treasury Yield 0.3261 -0.00% 0.02% -0.01% 0.08% 

10-year  US Treasury Yield 2.7136 -0.01% 0.12% 0.13% 1.01% 

30-year US Treasury Yield 3.7523 -0.01% 0.07% 0.13% 0.89% 

3-Month German Treasury Bill Yield -0.012 -0.00% 0.01% 0.01% -0.01% 

Brent Crude Oil Spot ($/bbl) 109.36 0.00% 0.00% -0.08% -2.30% 

Dubai Crude Oil Spot ($/bbl) 104.99 -0.42% 1.25% 1.49% -1.90% 

1-month Nymex oil futures ($/bbl) 106.85 0.02% 2.38% 0.85% 17.68% 

Gold Spot ($/oz)  1,336.15 1.10% 3.77% 3.92% -19.31% 

USD/PHP (PDEX close)  43.770 0.03  0.08  0.37  2.72  

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of August 14, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 136.00  + 0.93 + 0.69 

Australia S&P/ASX 200 Index 5,157.42  - 0.28 - 0.01 

China Shanghai SE Comp Index 2,100.14  - 6.02 - 0.29 

Hong Kong Hang Seng Index 22,541.13   0.00  0.00 

India SENSEX 19,367.59  + 137.75 + 0.72 

Indonesia Jakarta Composite Index 4,699.73  + 47.34 + 1.02 

Japan Nikkei 225 14,050.16  + 183.16 + 1.32 

Malaysia KLCI 1,793.73  - 1.36 - 0.08 

New Zealand NZX 50 Index 4,524.59  - 1.23 - 0.03 

Singapore Straits Times Index 3,248.66  + 4.54 + 0.14 

South Korea KOSPI 1,923.91  + 10.88 + 0.57 

Taiwan TWSE 7,951.33  - 34.94 - 0.44 

Thailand SET Index 1,460.63  + 1.55 + 0.11 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 14-Aug-13 13-Aug-13  Difference   14-Aug-13 13-Aug-13  Difference 

1 month 1.0000 1.0000  0.000  4 year 2.4000 2.3750 + 0.025 
3 month 1.0000 1.0000  0.000  5 year 2.5000 2.5000  0.000 
6 month 1.0000 1.0500 - 0.050  7 year 3.0000 3.0000  0.000 

1 year 1.2500 1.2500  0.000  10 year 3.4000 3.4000  0.000 
2 year 2.0013 2.0000 + 0.001  20 year 3.9011 3.8500 + 0.051 
3 year 2.1250 2.1250  0.000  25 year 4.6568 4.6597 - 0.003 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

8/15/2013 Philippines Overseas Filipino 
Workers Remittances YoY 

Jun 
 

8/15/2013 US Initial Jobless Claims SA Aug 10 

8/15/2013 Philippines Overseas Filipino 
Workers Remittances 

Jun 
 

8/15/2013 US CPI Urban Consumers MoM SA Jul 

8/19/2013 Philippines BOP Jul 
 

8/15/2013 US Empire State Manufacturing Survey General 
Business Conditions SA 

Aug 

    8/15/2013 US Industrial Production MoM 2007=100 SA Jul 

   
 

8/15/2013 Philadelphia Fed Business Outlook Survey 
Diffusion Index General Conditions 

Aug 

   
 

8/16/2013 US New Privately Owned Housing Units Started 
by Structure Total SAAR 

Jul 

   
 

8/16/2013 University of Michigan Survey of Consumer 
Confidence Sentiment 

Aug P 

   
 

8/21/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Aug 9 

    8/21/2013 US Existing Homes Sales SAAR Jul 

    8/22/2013 Conference Board US Leading Index MoM Jul 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


