
 

 This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is 
subject to change without notice and BPI is not under any obligation to update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the 
matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use of the information contained herein. 
All funds managed by BPI Asset Management and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine 
Deposit Insurance Corporation.  Past performance is not a guarantee of future results. BPI Investment Funds are valued daily using the marked-to-market method. 

August 14, 2014 

Local 
 

 The local equities market hardly moved yesterday due to the lack of fresh leads in the market. The PSEi gained 
2.75 points, or +0.04% to close at 6,986.24. The sectoral indices' closing levels were mixed with industrial 
(+0.72%), services (0.55%) and mining and oil (0.22%) ending in green while financials (-0.07%), holding firms (-
0.29%) and property (-0.21%) ending in red. Market breadth was negative with 86 declines outnumbering 80 
advances, while 53 issues remain unchanged. Total value turnover reached Php7.98 billion. Foreign investors 
were net sellers at Php221 million. 

 According to the Department of Agriculture, the supply of chicken in the country will normalize by the end of 
September to October this year. They said that the supply of chicken in the market was disrupted after provinces 
in the south, such as Batangas, Quezon and Laguna were severely hit by typhoon Glenda. Next to Region 3, 
Southern Luzon is the country’s largest producer of chicken. Due to the shortage, price of chicken rose to as high 
as P170 per kilo. 

 Gokongwei-led Cebu Air Inc. (CEB) reported triple-digit net profit growth in the first half of the year on the back of 
higher passenger and cargo revenue. CEB’s net income reached Php3.18 billion in the first semester of 2014, 
124.7% higher than Php1.414 billion posted in the same period last year. Top line revenue grew 23% to 
Php26.72 billion from Php21.73 billion last year. Passenger volume rose by 13.8% to 8.5 million because of 
increased number of flights, which was made possible by the addition of 8 more airplanes. Cargo revenue also 
surged by 17.3% to Php1.437 billion from Php1.226 billion last year. Because of a stronger peso, CEB posted a 
net foreign exchange gain of Php717.775 million. 

 With regard to local fixed income, action was mostly on the long-end of the curve with 70% of yesterday's 
PHP16.1 billion in volume traded between 8 and 23 year tenored notes. The absence of market moving 
developments led to a general lack of direction with regard to yesterday's trend. Yields gained, on average, 3.43 
basis points across the length of the curve, while the short-end lost -0.50 basis points and the belly and long-
ends gained 6.9 and 2.9 basis points, respectively. 

 The Peso weakened vis-a-vis the US Dollar as inflationary concerns stemming from the truck ban in the City of 
Manila continue to weigh on investors. The PHP declined 0.30% to USD/PHP 43.97 as of closing yesterday. 

 

US and Europe 
 

 US equities ended the day much higher amid a surge in tech and biotech stocks, and as investors adopted a 
risk-on sentiment amid easing tensions in Ukraine. These combined, offset a disappointing July retail sales 
report. The Dow Jones Industrial Average index gained 91.26 points to 16,651.80 and the S&P500 index rose 
12.97 points to 1,946.72. 

 Retail sales in the US slowed in July, essentially unchanged on monthly basis amid a second month-on-month 
decline in receipts at auto dealers. The July reading was the weakest since January of this year, and lower than 
the market estimate of +0.2%. Not including automobiles, retail sales ticked up 0.1% month-on-month, lower than 
the market estimate of +0.4%. Spending increased at clothing stores, grocery stores and food services, but sales 
of motor vehicles and parts, furniture and department stores all fell.  

 US inventories rose 0.4% in June, meeting the market estimate and matching the increase in May. Excluding 
autos, retail inventories, which go into the calculation of GDP, grew 0.3% after flat-lining in May. This was less 
that the government had assumed in its 2Q GDP estimate report published last month.  

 US Treasury prices rallied as a disappointing retail sales report for July fuelled hopes that the Fed would not be 
in a hurry to hike rates. The Treasury Department’s US$24 billion 10-year note auction for the day likewise 
attracted decent demand. The notes were sold at a yield of 2.439%, the lowest since June of last year. The 10-
year benchmark yield fell 3.6 basis points to 2.413%.  

 European shares rose amid a batch of solid corporate earnings results, which countered poor industrial 
production data. The FTSEurofirst300 index climbed 5.34 points to 1,325.46. 

 Weak US retail sales disappointed at only 0.1% in July (consensus was 0.4%), causing the Euro to appreciate 
slightly but still close lower relative to the US Dollar as investors quickly took profit. Eurostat earlier released 
statistical data indicating Eurozone industrial output contracted 0.3% instead of expanding by the same figure, as 
expected by the market. The Euro fell slightly to 0.06% to EUR/USD 1.3361, day-on-day. 
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August 14, 2014 

Asia Pacific 
 

 Asian markets mostly did well yesterday, except the Australian ASX200, which declined 15.60 points (-0.28%, 
DoD) on profit-taking prompted by initially good profit earnings results turning into mixed. The Japanese Nikkei 
climbed 52.32 points (+0.35%, DoD) on better-than-expected GDP growth while the Hong Kong Hang Seng 
Index and Indian Sensex both rebounded after overstated liquidity concerns and economic weakness, 
respectively. 
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August 14, 2014 

Key Indicators 
 
 

EQUITIES BENCHMARK INDICES 13-Aug-14 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,986.24 0.04% 0.54% 1.23% 18.62% 

MSCI World USD Index 1,708.74 0.55% 0.92% -1.57% 3.30% 

MSCI All Country Asia Pacific ex-Japan Total Returns 416.43 0.63% 0.80% 2.12% 11.06% 

MSCI Europe USD Index 1,718.81 0.55% 0.34% -3.58% -2.12% 

FTSEurofirst 300 Index 1,325.46 0.40% 0.14% -1.97% 0.85% 

Dow Jones Industrial Average Index 16,651.80 0.55% 1.27% -1.72% 1.05% 

Standard & Poor’s 500 Index 1,946.72 0.67% 1.38% -1.06% 5.72% 

YIELDS AND PRICES 13-Aug-14 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.5417 -0.04% -0.05% 0.20% 1.05% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.0646 -0.00% -0.01% 0.12% 1.13% 

ROP2021 (Price) 106.744 (0.03) 0.11  0.93  3.12  

ROP2034 (Price) 125.101 (0.13) 0.74  (0.54) 5.54  

3-Month US Treasury Yield 0.0304 0.01% 0.01% 0.02% -0.03% 

2-year US Treasury Yield 0.4119 -0.02% -0.04% -0.04% 0.02% 

10-year  US Treasury Yield 2.4166 -0.03% -0.05% -0.10% -0.58% 

30-year US Treasury Yield 3.2432 -0.03% -0.03% -0.09% -0.69% 

3-Month German Treasury Bill Yield -0.036 -0.01% -0.01% -0.00% -0.10% 

Dubai Crude Oil Spot ($/bbl) 101.97 -0.84% -1.23% -3.96% -6.18% 

1-month Nymex oil futures ($/bbl) 97.59 0.23% 0.69% -3.21% -2.72% 

Gold Spot ($/oz)  1,312.90 0.26% 0.54% -1.92% 8.20% 

USD/PHP (PDEX close)  43.965 0.13  0.26  0.41  (0.43) 

Source:  Bloomberg           
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of August 13, 2014 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 146.62    0.00   0.00 

Australia S&P/ASX 200 Index 5,514.72  - 15.61 - 0.28 

China Shanghai SE Comp Index 2,222.88  + 1.28 + 0.06 

Hong Kong Hang Seng Index 24,890.34  + 200.93 + 0.81 

India SENSEX 25,859.30  - 21.47 - 0.08 

Indonesia Jakarta Composite Index 5,168.27  + 35.87 + 0.70 

Japan Nikkei 225 15,213.63  + 52.32 + 0.35 

Malaysia KLCI 1,858.04  + 7.65 + 0.41 

New Zealand NZX 50 Index 5,054.70  - 1.10 - 0.02 

Singapore Straits Times Index 3,301.41  - 1.98 - 0.06 

South Korea KOSPI 2,062.36  + 20.89 + 1.02 

Taiwan TWSE 9,231.31  + 68.19 + 0.74 

Thailand SET Index 1,544.55  + 24.24 + 1.59 

 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 
  13-Aug-14 12-Aug-14 Difference     13-Aug-14 12-Aug-14 Difference 

1 month 1.5000 1.5000   0.000   4 year 2.9399 2.9334 + 0.006 
3 month 1.2998 1.3216 - 0.022   5 year 3.6000 3.6005 - 0.001 
6 month 1.7500 1.7500   0.000   7 year 3.7313 3.7343 - 0.003 

1 year 1.8750 1.8750   0.000   10 year 4.0500 4.0500   0.000 
2 year 2.4215 2.4298 - 0.008   20 year 5.3000 5.2000 + 0.100 
3 year 2.9486 2.5965 + 0.352   25 year 5.0943 5.1082 - 0.014 
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August 14, 2014 

Upcoming Economic Releases  
 

Date Philippines 
Period 
Covered 

 Date US 
Period 
Covered 

8/15/2014 Philippines Overseas Filipino 
Workers Remittances YoY 

Jun 
 

8/13/2014 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Aug 8 

8/15/2014 Philippines Overseas Filipino 
Workers Remittances 

Jun 
 

8/13/2014 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

Jul 

8/19/2014 Philippines BOP Jul  8/14/2014 US Initial Jobless Claims SA Aug 9 

   
 

8/15/2014 US Empire State Manufacturing Survey General 
Business Conditions SA 

Aug 

    8/15/2014 US Industrial Production MoM 2007=100 SA Jul 

   
 

8/15/2014 University of Michigan Survey of Consumer 
Confidence Sentiment 

Aug 

    8/19/2014 US CPI Urban Consumers MoM SA Jul 

   
 

8/19/2014 US New Privately Owned Housing Units Started 
by Structure Total SAAR 

Jul 

    8/21/2014 US Existing Homes Sales SAAR Jul 

    8/21/2014 Conference Board US Leading Index MoM Jul 

    
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 
 
 

 

 

 

 

 

  


