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August 14, 2013 

News Briefs 
 

Local 

 The local bourse rallied for another day as investors to bargain-hunt and as more corporations released 
favorable earnings results. Yesterday, the PSEi gained 110.81 points, or +1.72%, to close at 6,554.62. All 
sectoral indices ended in positive territory, led by industrials (+2.62%), holding firms (+1.73%) and property 
(+1.72%). Market breadth was positive with 98 advances outnumbering 49 declines while 45 stocks remained 
unchanged. Total value turnover was at Php7.43 billion. Foreign investors were net buyers at Php0.52 billion. 

 The country’s exports snapped a 2-month slump as it climbed by 4.1% year-on-year in June to US$4.49 billion 
from the US$4.31 billion registered in the same period a year earlier. According to the National Statistics Office 
(NSO), the positive growth in June was supported by four major commodities – woodcraft and furniture, other 
mineral products, metal components and other electronics. Electronics, the country’s top export with roughly 45% 
of total revenues, surged by around 16% month-on-month to US$2.005 billion which raised expectations of a 
recovery. The June exports figure reduced the year-to-date decline from 6% to 4.4%. 

 According to the Bangko Sentral ng Pilipinas (BSP), net foreign direct investments (FDI) dropped 85.47% year-
on-year in May to US$17 million, bringing the year-to-date figure to US$1.522 billion which is lower than the 
US$1.666 billion posted in the same period last year. The BSP attributed the decline to higher withdrawals of 
equity capital and net repayments of debt instruments. Equity capital registered a net outflow of US$14 million in 
May with US$90 million worth of withdrawals offset gross equity capital placements of US$76 million. 

 Prices of local government securities fell yesterday as bargain-hunting on the longer tenors was offset by profit-
taking on the shorter-dated bonds. In general, trading was light due to the lack of fresh leads. Yields rose by an 
average of 4.0 basis points led by the short-end of the curve, which rose by 16.4 basis points. Meanwhile, the 
belly and long-end of the curve fell by 2.0 and 2.6 basis points, respectively. 

 The Philippine peso weakened against the US dollar for a second day as mid-month corporate demand for the 
greenback caused the local currency to depreciate. The peso surrendered 8 centavos to close at 43.745. 

 
US and Europe 

 US equities ended the day higher following strong “core” retail sales data combined with statements from a 
Federal Reserve official that recently released mixed data could change the timing of the QE tapering. These 
served to overcome news that an important airline merger had encountered a road block. The Dow Jones 
Industrial Average index rose 31.33 points to 15,451.01 while the S&P500 index added 4.69 points to 1,694.16. 

 According to Federal Reserve Bank of Atlanta President Dennis Lockhart, the US economy’s performance is still 
too varied for policymakers to make a concrete decision on tapering down and eventually stopping the central 
bank’s bond-purchase stimulus measures. He added that the Fed could, in fact, begin reduction before the end 
of the year, but is not certain to be done so by the September FOMC meeting. Furthermore, he reiterated that 
the initial reduction only signals the beginning of the process and that policymakers would still consider incoming 
economic data to make adjustments.  

 Retail sales in the US rose 0.2% month-on-month in July, slower than the market estimate of a 0.3% increase 
and June’s upwardly revised monthly growth of 0.6%. However, “core” retail sales data, which does not include 
cars, gasoline and building materials, climbed 0.5% on a monthly basis, which was higher than the market 
estimate of +0.4% and the biggest monthly increase for the year. Spending in restaurants, clothing stores and 
sporting-goods retailers all increase for the month. Sales in department stores likewise climbed by the most in 
over a year. Meanwhile, motor vehicles and car parts sales fell 1%, the largest drop in that category since 
October.  

 US Treasury prices dropped sharply as investors adopted a risk-on sentiment in the wake an improving outlook 
for the European economy. Market sentiment continued to be weighed by concerns on the timing of the Fed’s 
tapering. The 10-year benchmark yield jumped 9.5 basis points to 2.72%.  

 European shares rose, buoyed by strong German economic sentiment data and a strong Euro-zone industrial 
production print. German economic sentiment climbed to the highest level since March, with the ZEW’s monthly 
indicator of expectations jumped to 42.0 in August from 36.3 in July. The market estimate was for the figure to 
come in at 40.0. Likewise, economic expectations for the Euro-zone rose to the highest level since 2010, 
indicating that the worst of the long-standing recession could be over. In other news, Euro-zone industrial output 
rose the most in over 2 years for the second quarter.  
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On a monthly basis, production was only up by 0.7%, compared to the market estimate of a 1.0% gain. However, 
on a quarterly basis, the 1.1% gain posted was the largest since the final quarter of 2010. The FTSEurofirst300 
index added 6.96 points to 1,236.99.  

 The euro weakened against the US dollar amid continued concerns on the timing of the Fed’s tapering. The 
shared currency pared 0.34 cents to US$1.3263.  
 
 

Asia Pacific 

 Most Asian markets were found in green zone Tuesday as shares benefitted from a weak yen as well as 
optimism on the Chinese economy. Japan's Nikkei 225 jumped 2.57% as the yen continued to reverse some of 
the strength it exhibited in recent trading days after Prime Minister Shinzo Abe considered lowering effective 
corporate tax rates. The US dollar closed at 98.2 in yesterday’s session. In China, property shares added to 
recent gains after the eastern Chinese city of Wenzhou eased restrictions on purchases of second homes. The 
report suggested a slight loosening of property-market controls as the economy showed slower growth. After the 
Nikkei, Thailand's SET Index (1.87%), and South Korea's KOSPI (1.50%), and India's SENSEX (1.49%) posted 
the next biggest gains. The MSCI All Country Asia Pacific Index advanced 0.98 points, or 0.73%, to 135.07. 
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Key Indicators 

 
EQUITIES BENCHMARK INDICES 13-Aug-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,554.62 1.72% 2.08% -0.30% 12.76% 

MSCI World USD Index 1,527.19 0.21% -0.06% 1.93% 15.10% 

MSCI All Country Asia Pacific ex-Japan Total Returns 358.43 1.06% 1.89% 2.46% -1.88% 

MSCI Europe USD Index 1,586.89 0.14% 0.86% 5.21% 9.80% 

FTSEurofirst 300 Index 1,236.99 0.57% 1.32% 3.47% 9.41% 

Dow Jones Industrial Average Index 15,451.01 0.20% -0.44% -0.09% 19.42% 

Standard & Poor’s 500 Index 1,694.16 0.28% -0.19% 0.83% 20.80% 

YIELDS AND PRICES 13-Aug-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.1812 0.01% 0.01% -0.13% 0.69% 

1-Year Philippine Treasury Bill Yield (PDST-F) 1.3979 -0.01% -0.01% -0.16% 0.41% 

ROP2021 (Price) 103.745 (0.26) (0.01) (0.66) (8.68) 

ROP2034 (Price) 116.572 (0.67) (1.18) (2.35) (22.83) 

3-Month US Treasury Yield 0.0456 -0.01% 0.01% 0.02% 0.02% 

2-year US Treasury Yield 0.3300 0.02% 0.02% -0.01% 0.08% 

10-year  US Treasury Yield 2.7190 0.10% 0.08% 0.14% 1.02% 

30-year US Treasury Yield 3.7594 0.08% 0.03% 0.13% 0.89% 

3-Month German Treasury Bill Yield -0.010 0.00% 0.01% 0.02% -0.01% 

Brent Crude Oil Spot ($/bbl) 109.36 0.00% 0.00% -0.08% -2.30% 

Dubai Crude Oil Spot ($/bbl) 105.43 1.68% 0.33% 1.91% -1.49% 

1-month Nymex oil futures ($/bbl) 106.83 0.68% 1.45% 0.83% 17.65% 

Gold Spot ($/oz)  1,321.67 -1.24% 3.00% 2.80% -20.18% 

USD/PHP (PDEX close)  43.745 0.08  0.20  0.34  2.70  

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of August 13, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 135.07  + 0.98 + 0.73 

Australia S&P/ASX 200 Index 5,157.70  + 49.05 + 0.96 

China Shanghai SE Comp Index 2,106.16  + 4.87 + 0.23 

Hong Kong Hang Seng Index 22,541.13  + 269.85 + 1.21 

India SENSEX 19,229.84  + 282.86 + 1.49 

Indonesia Jakarta Composite Index 4,652.40  + 54.62 + 1.19 

Japan Nikkei 225 13,867.00  + 347.57 + 2.57 

Malaysia KLCI 1,795.09  + 10.52 + 0.59 

New Zealand NZX 50 Index 4,525.82  + 3.52 + 0.08 

Singapore Straits Times Index 3,244.12  + 11.88 + 0.37 

South Korea KOSPI 1,913.03  + 28.20 + 1.50 

Taiwan TWSE 7,986.27  + 82.89 + 1.05 

Thailand SET Index 1,459.08  + 26.83 + 1.87 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 13-Aug-13 12-Aug-13  Difference   13-Aug-13 12-Aug-13  Difference 

1 month 1.0000 1.0000  0.000  4 year 2.3750 2.5000 - 0.125 
3 month 1.0000 0.5768 + 0.423  5 year 2.5000 2.5000  0.000 
6 month 1.0500 0.8174 + 0.233  7 year 3.0000 3.0000  0.000 

1 year 1.2500 1.2500  0.000  10 year 3.4000 3.4250 - 0.025 
2 year 2.0000 2.0000  0.000  20 year 3.8500 3.8750 - 0.025 
3 year 2.1250 2.0981 + 0.027  25 year 4.6597 4.6866 - 0.027 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

8/15/2013 Philippines Overseas Filipino 
Workers Remittances YoY 

Jun 
 

8/14/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Aug 9 

8/15/2013 Philippines Overseas Filipino 
Workers Remittances 

Jun 
 

8/14/2013 US PPI By Processing Stage Finished Goods 
Total MoM SA 

Jul 

8/19/2013 Philippines BOP Jul  8/15/2013 US Initial Jobless Claims SA Aug 10 

    8/15/2013 US CPI Urban Consumers MoM SA Jul 

   
 

8/15/2013 US Empire State Manufacturing Survey General 
Business Conditions SA 

Aug 

    8/15/2013 US Industrial Production MoM 2007=100 SA Jul 

   
 

8/16/2013 US New Privately Owned Housing Units Started 
by Structure Total SAAR 

Jul 

   
 

8/16/2013 University of Michigan Survey of Consumer 
Confidence Sentiment 

Aug P 

    8/21/2013 US Existing Homes Sales SAAR Jul 

    8/22/2013 Conference Board US Leading Index MoM Jul 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 

 


