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August 13, 2013 

News Briefs 
 

Local 

 The local bourse started the week on a positive note as bargain-hunting was observed following last week’s 
decline. The PSEi gained 39.58 points, or +0.62%, to close at 6,443.81. Most sectoral indices ended higher, led 
by property (+1.66%), holding firms (+0.82%) and mining and oil (+0.77%) while only financials (-0.02%) 
managed to end in the red. Market breadth was positive with 80 advances outnumbering 69 declines while 38 
stocks remained unchanged. Total value turnover was at Php68.95 billion. Foreign investors were net buyers at 
Php0.05 billion. 

 Megaworld Corp. posted a 15.17% rise in net profits in the second quarter to Php2.43 billion from Php2.11 billion 
registered in the same period last year. The increase was mainly attributed to stronger revenues, which climbed 
by 8.30% to Php9.13 billion in the same period. However, cost and expenses grew as well, increasing by 5.68% 
to Php6.70 billion. The second quarter performance brought the total net profit to Php4.25 billion in the first of the 
year, which is 15.18% higher than Php3.69 billion in the same period a year ago. The company pointed out that 
strong sales from its residential projects and leasing income from its Business Process Outsourcing and retail 
portfolio drove growth. 

 Security Bank Corp.’s net income fell by 66% in the first half to Php1.7 billion from Php5 billion registered last 
year. According to Security Bank President and Chief Executive Officer Alberto Villarosa, the drop in net income 
reflected the non-recurrence of a large non-core income from the sale of investment securities that the company 
had in the same period a year ago. Moreover, heavy investments for expansion and a squeeze in net interest 
margins dragged down the bank’s performance. 

 Prices of local government securities rose slightly yesterday amid thin trading as bargain-hunting was observed 
on the short- and long-tenored bonds. Yields fell by an average of 3.84 basis points led by the short-end of the 
curve, which fell by 15.1 basis points.   

 The Philippine peso retreated against the US dollar yesterday as mid-month corporate demand for the 
greenback caused the local currency to weaken. The peso surrendered 8.5 centavos to close at 43.665. 

 
 
US and Europe 

 US equities ended the day barely changed amid thin trading ahead of economic data releases scheduled for the 
week and more statements from the US Federal Reserve. The Dow Jones Industrial Average index slipped back 
5.83 points to 15,419.68 while the S&P500 index crept lower 1.95 points to 1,689.47. 

 The US government posted a budget deficit of US$97.59 billion in July, higher than the market estimate of 
US$96 billion, despite strong revenues and a recovering economy which increased receipts. Nevertheless, the 
federal budget is still on track for the smallest deficit in five years. For the first 10 months of the fiscal year ending 
September, revenues totaled US$2.287 trillion, 14% higher year-on-year. Budget deficit for the same period 
totals US$607.42 billion, down by 38% year-on-year.  For the full fiscal year, the Congressional Budget Office is 
looking at a deficit of around US$642 billion, much lower than the US$1.087 trillion posted in the previous year. 

 US Treasury prices fell as investors took the chance to book profits in anticipation of a steepening yield curve. 
The 10-year benchmark yield rose 3.8 basis points to 2.62%. 

 European shares ended the day slightly higher, though investors erred on the side of caution ahead of the Euro-
zone GDP and unemployment data, both slated to be released within the week. The FTSEurofirst300 index 
inched higher by 0.45 of a point to 1,230.03. 

 The Euro-zone likely moved back to expansion territory in the second quarter for the first time since 2011, 
according a majority of economists surveyed by Bloomberg. GDP for the region is seen to have expanded 0.2% 
in the three months ended June, after posting contractions over the past six quarters. Meanwhile, Germany likely 
grew by around 0.75%, based on an estimate from the government.  

 The euro weakened against the US dollar amid speculation that Greece would beneeding a third bailout come 
2014. The shared currency pared 0.81 cents to US$1.3300.  
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Asia Pacific 

 Most Asian markets were mostly up Monday as China (+2.39%) rallied near a 2-month high on the back of 
reports that continued to point to a more stable outlook for the Chinese economy. China’s monthly loan report, 
released Friday afternoon, showed banks extended 700 billion yuan (US$114 Bn) new loans in July, beating the 
633 Bn yuan market estimate. Next to China, Hong Kong's Hang Seng Index (+2.13%), Australia's S&P/ASX 200 
Index (+1.06%), and India's SENSEX (+0.84%) posted the next biggest gains. The MSCI All Country Asia Pacific 
Index increased 0.20 points, or +0.15%, to 134.09. 
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Key Indicators 

 
EQUITIES BENCHMARK INDICES 12-Aug-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,443.81 0.62% -1.01% -1.98% 10.86% 

MSCI World USD Index 1,524.06 -0.19% -0.42% 1.72% 14.86% 

MSCI All Country Asia Pacific ex-Japan Total Returns 354.66 0.86% 0.29% 1.38% -2.91% 

MSCI Europe USD Index 1,584.68 -0.36% 0.85% 5.06% 9.64% 

FTSEurofirst 300 Index 1,230.03 0.04% 0.38% 2.89% 8.80% 

Dow Jones Industrial Average Index 15,419.68 -0.04% -1.23% -0.29% 19.18% 

Standard & Poor’s 500 Index 1,689.47 -0.12% -1.04% 0.55% 20.47% 

YIELDS AND PRICES 12-Aug-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.1729 0.00% 0.02% -0.14% 0.69% 

1-Year Philippine Treasury Bill Yield (PDST-F) 1.4125 0.00% -0.01% -0.15% 0.42% 

ROP2021 (Price) 104.009 0.10  0.06  (0.40) (8.42) 

ROP2034 (Price) 117.241 0.00  (1.06) (1.68) (22.16) 

3-Month US Treasury Yield 0.0507 0.00% 0.02% 0.02% 0.02% 

2-year US Treasury Yield 0.3059 0.00% 0.00% -0.03% 0.06% 

10-year  US Treasury Yield 2.6206 0.04% -0.01% 0.04% 0.92% 

30-year US Treasury Yield 3.6838 0.05% -0.04% 0.06% 0.82% 

3-Month German Treasury Bill Yield -0.012 0.00% 0.01% 0.01% -0.01% 

Brent Crude Oil Spot ($/bbl) 109.36 0.00% 0.00% -0.08% -2.30% 

Dubai Crude Oil Spot ($/bbl) 103.69 0.00% -0.58% 0.23% -3.11% 

1-month Nymex oil futures ($/bbl) 106.11 0.13% -0.42% 0.15% 16.86% 

Gold Spot ($/oz)  1,338.30 1.82% 2.70% 4.09% -19.18% 

USD/PHP (PDEX close)  43.665 0.09  0.20  0.27  2.62  

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of August 12, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 134.09  + 0.20 + 0.15 

Australia S&P/ASX 200 Index 5,108.65  + 53.44 + 1.06 

China Shanghai SE Comp Index 2,101.28  + 49.05 + 2.39 

Hong Kong Hang Seng Index 22,271.28  + 463.72 + 2.13 

India SENSEX 18,946.98  + 157.64 + 0.84 

Indonesia Jakarta Composite Index 4,597.78  - 43.00 - 0.93 

Japan Nikkei 225 13,519.43  - 95.76 - 0.70 

Malaysia KLCI 1,784.57  + 5.25 + 0.30 

New Zealand NZX 50 Index 4,522.30  - 11.34 - 0.25 

Singapore Straits Times Index 3,232.24  + 2.33 + 0.07 

South Korea KOSPI 1,884.83  + 4.12 + 0.22 

Taiwan TWSE 7,903.38  + 47.24 + 0.60 

Thailand SET Index 1,432.25   0.00  0.00 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 12-Aug-13 8-Aug-13  Difference   12-Aug-13 8-Aug-13  Difference 

1 month 1.0000 1.0000  0.000  4 year 2.5000 2.4089 + 0.091 
3 month 0.5768 1.0000 - 0.423  5 year 2.5000 2.4000 + 0.100 
6 month 0.8174 1.0000 - 0.183  7 year 3.0000 3.0000  0.000 

1 year 1.2500 1.2500  0.000  10 year 3.4250 3.4250  0.000 
2 year 2.0000 2.0000  0.000  20 year 3.8750 3.8750  0.000 
3 year 2.0981 2.0626 + 0.035  25 year 4.6866 4.7682 - 0.082 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

8/13/2013 Philippines External Trade Exports 
YoY 

Jun 
 

8/13/2013 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

Jul 

8/13/2013 Philippines External Trade Exports Jun 
 

8/14/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Aug 9 

8/15/2013 Philippines Overseas Filipino 
Workers Remittances YoY 

Jun 
 

8/14/2013 US PPI By Processing Stage Finished Goods 
Total MoM SA 

Jul 

8/15/2013 Philippines Overseas Filipino 
Workers Remittances 

Jun 
 

8/15/2013 US Initial Jobless Claims SA Aug 10 

8/19/2013 Philippines BOP Jul  8/15/2013 US CPI Urban Consumers MoM SA Jul 

    8/15/2013 US Industrial Production MoM 2007=100 SA Jul 

   
 

8/16/2013 US New Privately Owned Housing Units Started 
by Structure Total SAAR 

Jul 

   
 

8/16/2013 University of Michigan Survey of Consumer 
Confidence Sentiment 

Aug P 

    8/21/2013 US Existing Homes Sales SAAR Jul 

    8/22/2013 Conference Board US Leading Index MoM Jul 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


