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Local 

 Local equities closed marginally higher as it bucked the regional trend despite volatility from the surprise move by the PBOC. 
The PSEi gained 36.10 points, or +0.48%, to close at Php7,570.45. Most indices advanced, except for financials (-0.22%) and 
services (-0.32%). Market breadth was negative however, with 120 declines outnumbering 68 advances, while 36 names 
remained unchanged. Total value turnover reached Php8.24 billion. Foreign investors were net sellers at Php401.53 million. 

 In a report from the Philippine Statistics Authority (PSA), merchandise exports were seen to fall by 3.3% from Php5.5 billion in 
June 2014 to Php5.3 billion only in June of this year. They cited the weak demand for agro-based and mineral products to be 
the culprits behind the disappointing exports numbers. Philippine farm and mineral exports declined by 25% and 26%, 
respectively while exports for electronics grew by 9.5%. The PSA also noted that the Monthly Integrated Survey of Selected 
Industries show that the volume of production index (VoPI) contracted by 3.6% in June. 

 Ayala Land Inc. (PSE ticker: ALI) won the bidding for the public-private partnership (PPP) project to build the Php4-billion 
Integrated Transport System (ITS) South Terminal. The partnership contract lasts for 35 years with ALI paying an annual 
grantor payment of Php277.88 million to the government. ITS-South Terminal, which will rise beside ALI's new mixed-use 
development, will serve an estimated 4,000 public utility buses with 160,000 commuters passing through South Luzon 
Expressway (SLEX) a day. 

 On the local fixed income space, prices of government securities slightly fell today as investors shrugged aside comments from 
the Federal Reserve Vice Chair that a rate hike in September was not yet a sure thing. Yields rose across the curve by an 
average of 15.53 basis points as the short-end, belly, and long-end climbed by 27.7 basis points, 8.1 basis points, and 11.6 
basis points, respectively. 

 The Peso fell relative to the greenback today on broad regional weakness led by the Chinese Yuan. The USD/PHP pair rose 
18 centavos, or 0.38%, to close today’s trading at the 45.93 level. 
 

US and Europe 

 US equities fell as China's surprise devaluation of the yuan and falling oil prices dampened investors' confidence. The Dow 
Jones industrial average dropped 1.21% to end at 17,402.84; the S&P 500 fell 0.96% to 2,084.07; the Nasdaq slid 1.27% to 
5,036.79. 

 Non-farm productivity, a gauge of output of goods and services per hour worked, rose a seasonally adjusted 1.3% in the 
second quarter against an estimated 1.6%. This rose against the first quarter's 1.1% growth. Year-on-year, productivity rose 
0.3%. 

 Small-business owner confidence about the economic outlook grew slightly in July. The National Federation of Independent 
Business's small-business optimism index rose 95.4, in line with market expectations, rebounding from the 4.2 point plunge in 
June. 

 US Treasury prices rallied as China’s surprise currency devaluation sparked flight to high-quality bonds and further spurred 
speculation that the Federal Reserve will delay raising U.S. interest rates. 2-year yields declined by 5 basis points to 0.6730%, 
while 10-year yields and 30-year yields both declined by 9 basis points to close at 2.1409% and 2.8092%, respectively. 

 European stocks fell, led by declines in carmakers and luxury goods stocks, after China devalued its currency by 1.86%. 
Moreover, the economic sentiment reading was down from the previous month and failed to meet expectations, as indicated in 
the ZEW economic sentiment survey. The FTSEurofirst 300 index fell 1.68% to close at 1,558.98. 

 The US Dollar traded sideways with a downward bias relative to the Euro yesterday despite encouraging gains in US 
productivity and small business owner confidence. With wholesale US inventories rising and Greece on the verge of securing 
badly needed financing, in the process ending the Grexit drama of months past, the Euro rose relative to both the greenback 
and Swiss Franc yesterday. The EUR/USD pair rose 1.02 US cents, or +0.93%, to close yesterday's trading at the 1.1034 
level. 
 

Asia Pacific 
 

 

 Asian markets closed broadly lower yesterday with the Japanese Nikkei, Hong Kong Hang Seng and Indian Sensex and 
Australian ASX200 all declining. The abrupt devaluation of the Yuan by Chinese authorities led dragged down the Nikkei and 
Hang Seng as investors weighed the risks of such a move towards the latter part of the trading day. In India, higher non-
performing assets and doubtful accounts on the part of State Bank of India spooked investors while similar financial sector 
weakness in Australia ended the ASX200's brief recovery rally. The Nikkei, Sensex, ASX200 and Hang Seng fell 87.94 points 
(-0.42%, day-on-day), 235.63 points (-0.84%, day-on-day), 36.00 points (-0.65%, day-on-day) and 22.91 points (-0.09%, day-
on-day).  
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Key Indicators 

 
EQUITIES BENCHMARK INDICES 11-Aug-15 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,570.45 0.48% -0.37% 2.41% 4.70% 

MSCI World USD Index 1,749.63 -0.96% -0.53% 0.36% 1.03% 

MSCI All Country Asia Pacific ex-Japan Total Returns 370.49 -1.33% -2.45% -3.95% -4.72% 

MSCI Europe USD Index 1,677.22 -1.01% -0.49% 0.02% 3.02% 

FTSEurofirst 300 Index 1,558.98 -1.68% -1.39% 1.03% 13.22% 

Dow Jones Industrial Average Index 17,402.84 -1.21% -0.84% -2.01% -3.52% 

Standard & Poor’s 500 Index 2,084.07 -0.96% -0.44% 0.36% -0.31% 

YIELDS AND PRICES 11-Aug-15 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.8567 0.01% -0.07% -0.13% -0.52% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.1762 -0.23% -0.08% -0.23% -0.25% 

ROP2021 (Price) 108.025 (0.04) (0.13) (0.27) (0.22) 

ROP2034 (Price) 134.966 (0.14) 0.02  1.15  1.09  

3-Month US Treasury Yield 0.1014 0.04% 0.03% 0.10% 0.10% 

2-year US Treasury Yield 0.6730 -0.05% -0.06% 0.04% -0.03% 

10-year  US Treasury Yield 2.1409 -0.09% -0.08% -0.26% -0.06% 

30-year US Treasury Yield 2.8092 -0.09% -0.09% -0.38% 0.04% 

3-Month German Treasury Bill Yield -0.304 -0.01% 0.03% -0.00% -0.12% 

Dubai Crude Oil Spot ($/bbl) 48.58 0.98% -0.02% -16.67% -13.73% 

1-month Nymex oil futures ($/bbl) 43.08 -4.18% -5.82% -18.32% -19.64% 

Gold Spot ($/oz)  1,108.95 0.40% 1.95% -4.70% -6.28% 

USD/PHP (PDEX close)  45.930 0.17  0.32  0.81  1.21  

Source:  Bloomberg           

 
 
Asian Equity Markets 

 
Asia Pacific Markets 

Last Trade as of August 11, 2015 

Country Index Value DoD Change  

Asia Pacific MSCI AC Asia Pacific Index 140.08  - 1.39 - 0.98 

Australia S&P/ASX 200 Index 5,473.23  - 35.93 - 0.65 

China Shanghai SE Comp Index 3,927.91  - 0.51 - 0.01 

Hong Kong Hang Seng Index 24,498.21  - 22.91 - 0.09 

India SENSEX 27,866.09  - 235.63 - 0.84 

Indonesia Jakarta Composite Index 4,622.59  - 126.36 - 2.66 

Japan Nikkei 225 20,720.75  - 87.94 - 0.42 

Malaysia KLCI 1,636.71  - 17.66 - 1.07 

New Zealand NZX 50 Index 5,822.35  - 42.67 - 0.73 

Singapore Straits Times Index 3,153.06  - 43.60 - 1.36 

South Korea KOSPI 1,986.65  - 16.52 - 0.82 

Taiwan TWSE 8,394.14  - 72.70 - 0.86 

Thailand SET Index 1,408.32  - 11.81 - 0.83 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 
 11-Aug-15 10-Aug-15 Difference   11-Aug-15 10-Aug-15 Difference 

1 month 3.1903 1.8557 + 1.335  4 year 3.7283 3.0874 + 0.641 
3 month 1.8567 1.8501 + 0.007  5 year 3.8600 3.8517 + 0.008 
6 month 2.0500 2.0506 - 0.001  7 year 4.2117 4.0200 + 0.192 

1 year 2.1762 2.4083 - 0.232  10 year 4.3817 4.2367 + 0.145 
2 year 2.6165 2.9868 - 0.370  20 year 4.5109 4.3075 + 0.203 
3 year 2.9271 2.9906 - 0.063       
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Upcoming Economic Releases  

 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

8/13/2015 Philippines Overnight Reverse 
Repurchase Agreement RRP Rate 

Aug 13  8/12/2015 MBA US US Mortgage Market Index Weekly % 
Change SA Old Meth 

Aug 7 

8/17/2015 Philippines Overseas Filipino 
Workers Remittances YoY 

Jun  8/13/2015 US Initial Jobless Claims SA Aug 8 

8/17/2015 Philippines Overseas Filipino 
Workers Remittances 

Jun  8/13/2015 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

Jul 

8/19/2015 Philippines BOP Jul  8/14/2015 US Industrial Production MOM SA Jul 

    8/14/2015 University of Michigan Consumer Sentiment Index Aug P 

    8/17/2015 US Empire State Manufacturing Survey General 
Business Conditions SA 

Aug 

    8/18/2015 US New Privately Owned Housing Units Started 
by Structure Total SAAR 

Jul 

    8/19/2015 US CPI Urban Consumers MoM SA Jul 

    8/20/2015 US Existing Homes Sales SAAR Jul 

    8/20/2015 Conference Board US Leading Index MoM Jul 

       

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 

 

 

 

 

 

  


