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August 12, 2014 

Local 
 

 The local equities market rebounded to close above the 6,900 level as geopolitical tensions in Ukraine eased. 
The PSEi gained 76.32 points, or +1.11% to close at 6,956.66. All sectors ended in green led by services 
(+1.59%), property (+1.18%) and holding firms (+1.08%). Market breadth was positive with 104 advances 
outnumbering 73 declines, while 46 issues remained unchanged. Total value turnover reached Php9.89 billion. 
Foreign investors were net buyers at Php4.17 billion. 

 The country enjoyed net inflows of foreign direct investments (FDI) amounting to $473 million in May, a complete 
turnaround from the net outflows of $62 million experienced for the same month last year. This brought the year-
to-date FDI to $2.9 billion in net inflows, $2.2 billion higher than last year. This growth was attributed to a robust 
foreign company lending to local affiliates. Net lending reached $338 million, $12 million higher than the locals' 
net repayments. There was also a turnaround in fresh equity investment as the net outflow of $117 million last 
year reversed to a net inflow of $73 million this year. Most of the equity capital came from investors in the US, 
Singapore, the United Kingdom, Japan and Germany. 

 Ayala Group's property arm, Ayala Land Inc. (ALI) posted an impressive double-digit growth in net income for the 
first half of the year as a result of its geographical expansion and product diversification. ALI reported net 
earnings of Php7.1 billion for the first half of 2014, 25% higher than Php5.6 billion recorded in the same period 
last year. Revenues rose 26% from Php36.6 billion last year to Php46.2 billion this year. All business segments 
contributed to the robust growth with property development growing by 31%, commercial leasing by 22% and 
services by 39%. ALI also proved to have a resilient residential business, posting 11% growth in presales despite 
the BSP's credit tightening measures to the real estate sector. 

 Prices of local government securities ended the day slightly lower amid thin trading as investors continued to 
price in the recent higher-than-expected inflation rate and the BSP rate hike. Yields climbed by an average of 
1.39 basis points led by the belly of the curve, which rose by 5.4 basis points.  

 The Philippine peso bounced back against the US dollar amid easing geopolitical concerns in Russia and 
Ukraine. The local currency appreciated by 27 centavos to close at 43.860. 

 

US and Europe 
 

 US equities crept slightly higher as investors continued to bargain-hunt following the previous week’s earlier 
losses. Perceived easing geopolitical tensions in Russia and Ukraine combined with a dovish commentary from 
the Federal Reserve’s vice chairman helped lift sentiment. The Dow Jones Industrial Average edged up 16.05 
points to 16,569.98 and the S&P500 index gained 5.33 points to 1,936.92. 

 US Federal Reserve Vice Chairman Stanley Fischer admitted that global growth has been disappointing and 
warned that fundamental headwinds could cap future gains. He further noted that weak recovery might simply be 
a remnant from the financial crisis. However, it was also possible that the underperformance reflected a more 
structural, long-term shift in the global economy. It remains uncertain, therefore, whether lower productivity 
growth and lower labor force participation rates are now permanent features of the US economy.  

 US Treasury prices closed mixed amid easing geopolitical concerns in Europe, and as investors took positions 
ahead of upcoming debt auctions. The 10-year benchmark yield closed flat at 2.42%.  

 European equities bounced back from recent lows as investors adopted a risk-on sentiment between Russia and 
Ukraine. The FTSEurofirst300 index rose 17.37 points to 1,323.12. 

 The US Dollar continued its climb relative to the Euro as subsiding global geopolitical tension on the back of the 
Russian conclusion of military exercises on Ukraine's doorstep, limited US military intervention to avert 
humanitarian catastrophe in Iraq and a 3-day ceasefire between Israel and Palestine, effective today. All these 
supported the greenback in the absence of market-moving economic developments. The USD appreciated 
0.20%, day-on-day, to EUR/USD 1.3383 as of yesterday's close. 
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August 12, 2014 

 

Asia Pacific 
 

 Asian markets were likewise up as the Japanese Nikkei, Chinese Shanghai Composite Index, Hong Kong Hang 
Seng Index and Indian Sensex rose 352.15 points (+2.38%, DoD), 30.23 points (+1.38%, DoD), 314.61 points 
(+1.29%, DoD), and 190.10 points (+0.75%, DoD), respectively. A stronger US dollar facilitated the rebound from 
Friday's sell-off in Japan's Nikkei, while positive government intervention in the property markets supported 
Chinese and Hong Kong bourses while, finally, easing geopolitical tension in Eastern Europe likewise boosted 
the Indian bourse. 
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August 12, 2014 

Key Indicators 
 
 

EQUITIES BENCHMARK INDICES 11-Aug-14 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,956.66 1.11% -0.60% 0.81% 18.11% 

MSCI World USD Index 1,701.61 0.65% -0.50% -1.98% 2.87% 

MSCI All Country Asia Pacific ex-Japan Total Returns 411.34 0.96% -1.12% 0.87% 9.70% 

MSCI Europe USD Index 1,716.88 1.12% -0.76% -3.69% -2.23% 

FTSEurofirst 300 Index 1,323.12 1.33% -0.53% -2.14% 0.67% 

Dow Jones Industrial Average Index 16,569.98 0.10% 0.00% -2.21% 0.56% 

Standard & Poor’s 500 Index 1,936.92 0.28% -0.11% -1.56% 5.19% 

YIELDS AND PRICES 11-Aug-14 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.6208 -0.01% 0.06% 0.28% 1.13% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.0708 0.00% -0.12% 0.13% 1.14% 

ROP2021 (Price) 106.817 0.03  0.39  1.01  3.19  

ROP2034 (Price) 124.957 0.80  0.32  (0.68) 5.40  

3-Month US Treasury Yield 0.0253 0.01% 0.01% 0.01% -0.04% 

2-year US Treasury Yield 0.4401 -0.00% -0.02% -0.01% 0.05% 

10-year  US Treasury Yield 2.4275 0.01% -0.05% -0.09% -0.57% 

30-year US Treasury Yield 3.2432 0.01% -0.04% -0.09% -0.69% 

3-Month German Treasury Bill Yield -0.038 -0.01% -0.02% -0.00% -0.10% 

Dubai Crude Oil Spot ($/bbl) 103.47 -1.24% -0.61% -2.54% -4.80% 

1-month Nymex oil futures ($/bbl) 98.08 0.44% -0.21% -2.73% -2.23% 

Gold Spot ($/oz)  1,308.55 -0.18% 1.57% -2.25% 7.85% 

USD/PHP (PDEX close)  43.860 (0.27) 0.13  0.30  (0.54) 

Source:  Bloomberg           
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of August 11, 2014 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 145.89  + 1.78 + 1.24 

Australia S&P/ASX 200 Index 5,457.03  + 21.72 + 0.40 

China Shanghai SE Comp Index 2,224.65  + 30.23 + 1.38 

Hong Kong Hang Seng Index 24,646.02  + 314.61 + 1.29 

India SENSEX 25,519.24  + 190.10 + 0.75 

Indonesia Jakarta Composite Index 5,113.24  + 59.48 + 1.18 

Japan Nikkei 225 15,130.52  + 352.15 + 2.38 

Malaysia KLCI 1,849.32  + 9.45 + 0.51 

New Zealand NZX 50 Index 5,049.63  - 5.57 - 0.11 

Singapore Straits Times Index 3,306.45  + 17.56 + 0.53 

South Korea KOSPI 2,039.37  + 8.27 + 0.41 

Taiwan TWSE 9,172.91  + 86.95 + 0.96 

Thailand SET Index 1,520.31    0.00   0.00 

 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 
  11-Aug-14 8-Aug-14 Difference     11-Aug-14 8-Aug-14 Difference 

1 month 1.2377 1.3604 - 0.123   4 year 2.9289 2.9211 + 0.008 
3 month 1.3300 1.3363 - 0.006   5 year 3.6000 3.5900 + 0.010 
6 month 1.7500 1.7750 - 0.025   7 year 3.6933 3.7188 - 0.026 

1 year 1.8750 1.8750   0.000   10 year 4.1250 4.1250   0.000 
2 year 2.4027 2.4237 - 0.021   20 year 5.1500 5.1250 + 0.025 
3 year 2.9019 2.6011 + 0.301   25 year 5.2105 5.1871 + 0.023 
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Upcoming Economic Releases  
 

Date Philippines 
Period 
Covered 

 Date US 
Period 
Covered 

8/12/2014 Philippines External Trade Exports 
YoY 

Jun 
 

8/13/2014 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Aug 8 

8/12/2014 Philippines External Trade Exports Jun 
 

8/13/2014 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

Jul 

8/15/2014 Philippines Overseas Filipino 
Workers Remittances YoY 

Jun 
 

8/14/2014 US Initial Jobless Claims SA Aug 9 

8/15/2014 Philippines Overseas Filipino 
Workers Remittances 

Jun 
 

8/15/2014 US Empire State Manufacturing Survey General 
Business Conditions SA 

Aug 

8/19/2014 Philippines BOP Jul  8/15/2014 US Industrial Production MoM 2007=100 SA Jul 

   
 

8/15/2014 University of Michigan Survey of Consumer 
Confidence Sentiment 

Aug 

    8/19/2014 US CPI Urban Consumers MoM SA Jul 

   
 

8/19/2014 US New Privately Owned Housing Units Started 
by Structure Total SAAR 

Jul 

    8/21/2014 US Existing Homes Sales SAAR Jul 

    8/21/2014 Conference Board US Leading Index MoM Jul 

    
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 
 
 

 

 

 

 

 

  


