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August 12, 2013 

News Briefs 
 

Local 

 The local bourse had marginal losses due last Friday to another day of quiet trading. The PSEi  lost  16.56 
points, or -0.26%, to close at 6,404.23. Most sectoral indices ended in the red, led by holding firms (-0.37%), 
industrial (-0.35%) and property (-0.34%) while only mining and oil (+0.09%) and financials (+0.05%) managed to 
end in the positive territory. Market breadth was positive with 63 advances outnumbering 61 declines while 57 
stocks remained unchanged. Total value turnover was at Php4.19 billion. Foreign investors were net sellers at 
Php0.76 billion. 

 The Bureau of Internal Revenue (BIR) posted a 46% year-on-year increase in its sin tax collections during the 
first half of the year to Php38.54 billion. Out of the total collections of sin tax, Php22.38 billion came from tobacco 
products, which is 53.14% higher from the level a year ago, while Php16.16 billion came from alcohol products or 
a 37% rise from last year. However, the increase in sin tax collections is still below the expected Php34 billion 
additional revenues that the government is planning to raise in the first year of the implementation of the sin tax 
reform law. 

 Metro Pacific Investment Corp (MPIC) posted a 14% rise in its net income in the first half of the year to Php5.84 
billion from Php5.12 billion registered in the same period a year ago. The increase was mainly attributed to 
higher operating revenues despite being tempered by the increase in costs. Operating revenues climbed by 
12.3% to Php15.286 billion while cost of sales and services picked up by 6.8% to Php5.6 billion. The holding 
firm’s core net income, meanwhile, grew by 14% to Php3.9 billion from Php3.5 billion due to higher profit 
contributions from its subsidiaries, Manila Electric Co (Meralco) and Maynilad Water Services, Inc. 

 Prices of local government securities declined last Friday as bargain-hunting was observed particularly on short-
tenored buckets. Yields went up by 4.45 basis points led by the short- and the long-end of the curve which 
climbed by 8.7 and 6.7 basis points, respectively.   

 The Philippine peso appreciated against the US dollar alongside with its Asian peers last Friday on speculation 
that China will soon recover after the release of a better-than-expected trade performance. The local currency 
gained 11 centavos to end the week at 43.580. 

 
 
US and Europe 

 US equities closed Friday lower, ending the biggest weekly loss since June amid continued worries that the 
Federal Reserve would wind down stimulus measures this year. The Dow Jones Industrial Average index 
dropped 72.81 points, or -0.47%, to 15,425.51 and the S&P500 index gave back 6.06 points, or -0.36%, to 
1,691.42.  

 Data released Friday by the US Labor Department showed that the number of Americans applying for 
unemployment benefits for the month ended August 3 fell to 335,500 on the average, which was the least since 
November of 2007. For the week ended August 8, claims rose to 333,000, in line with the consensus estimate.  

 Wholesaler inventories in the US dropped unexpectedly for a third straight month last June, the longest 
consecutive drop in nearly four years as demand grew. Stockpiles were reported to have decreased by 0.2% in 
distributors, following a downwardly revised 0.6% drop in May, according to data from the Commerce 
Department. Consensus forecast was for inventories to grow by 0.4%. For the month, wholesalers had goods on 
hand to last 1.17 months at the current sales pace, which was the least since April of 2012.  

 US Treasury yields were range-bound throughout the week amid persistent speculation on whether the US 
Federal Reserve would begin to taper down bond purchases in September. The 10-year benchmark yield fell 1 
basis point to 2.58%.  

 European stocks rose last Friday to the highest level since May following data which showed that Chinese 
industrial production rose faster than market expectation. The FTSEurofirst300 index climbed 0.61% to 1,229.58.  

 Services output in the Euro-zone contracted at a slower pace than initially reported, further evidence that the 
region was slowly pulling out of its long-festering recession. Data-processing firm Markit’s final purchasing 
managers’ index (PMI) for the area rose to 49.8 in July from 48.3 in June, higher than the initial estimate of 49.6. 
On a similar note, German factory order climbed 4.3% year-on-year in June, higher than the market estimate of a 
0.3% increase.  
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 The euro weakened against the US dollar despite the release of strong German data as market players 
continued to bet on the Fed tapering its QE measures nearing the year end. The shared currency pared 0.39 
cents to US$1.3342.  
 
 

Asia Pacific 

 It was a snooze fest for most Asian markets Friday as several bourses (India, Indonesia, Malaysia, and 
Singapore) were closed for the end of Ramadan. China, on the other hand, recorded a slight uptick, thanks to a 
lower than expected inflation figure for July. Data released last Friday showed consumer prices climbed 2.7%, in 
line with the rate in June. Producer prices dropped 2.3%, after experiencing a 2.7% slide in June. The MSCI All 
Country Asia Pacific Index rose 0.12 points, or 0.09%, to 133.89. 

 Reports from the Japanese government showed that their economy grew an annualized 2.6% in 2Q2013, 
significantly below the 4.1% gain the previous quarter. The result also compared to a median estimate of a 3.6% 
gain, based on a survey conducted by Dow Jones Newswires and Reuters. 
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Key Indicators 

 
EQUITIES BENCHMARK INDICES 9-Aug-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,404.23 0.00% -1.99% 1.22% 10.18% 

MSCI World USD Index 1,526.90 -0.06% -0.45% 3.98% 15.08% 

MSCI All Country Asia Pacific ex-Japan Total Returns 351.62 0.34% -0.41% 3.58% -3.74% 

MSCI Europe USD Index 1,590.48 0.34% 1.05% 8.27% 10.05% 

FTSEurofirst 300 Index 1,229.58 0.61% 0.40% 3.42% 8.76% 

Dow Jones Industrial Average Index 15,425.51 -0.47% -1.49% 0.82% 19.23% 

Standard & Poor’s 500 Index 1,691.42 -0.36% -1.07% 2.37% 20.61% 

YIELDS AND PRICES 9-Aug-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.1729 0.00% 0.00% -0.15% 0.69% 

1-Year Philippine Treasury Bill Yield (PDST-F) 1.4104 0.00% -0.01% -0.15% 0.42% 

ROP2021 (Price) 103.906 (0.02) 0.81  0.42  (8.52) 

ROP2034 (Price) 117.239 (0.03) (0.23) 0.39  (22.17) 

3-Month US Treasury Yield 0.0507 0.01% 0.02% 0.02% 0.02% 

2-year US Treasury Yield 0.3018 0.00% 0.00% -0.07% 0.06% 

10-year  US Treasury Yield 2.5784 -0.01% -0.02% -0.06% 0.88% 

30-year US Treasury Yield 3.6345 -0.04% -0.05% -0.01% 0.77% 

3-Month German Treasury Bill Yield -0.016 -0.00% 0.00% 0.00% -0.02% 

Brent Crude Oil Spot ($/bbl) 109.36 0.00% 0.00% 0.71% -2.30% 

Dubai Crude Oil Spot ($/bbl) 103.69 0.00% -1.56% 0.66% -3.11% 

1-month Nymex oil futures ($/bbl) 105.97 2.49% -0.91% 2.36% 16.71% 

Gold Spot ($/oz)  1,314.40 0.08% 0.20% 5.03% -20.62% 

USD/PHP (PDEX close)  43.580 0.00  (0.02) 0.09  2.53  

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of August 9, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 133.89  + 0.12 + 0.09 

Australia S&P/ASX 200 Index 5,055.21  - 9.59 - 0.19 

China Shanghai SE Comp Index 2,052.24  + 7.34 + 0.36 

Hong Kong Hang Seng Index 21,807.56  + 151.68 + 0.70 

India SENSEX 18,789.34   0.00  0.00 

Indonesia Jakarta Composite Index 4,640.78   0.00  0.00 

Japan Nikkei 225 13,615.19  + 9.63 + 0.07 

Malaysia KLCI 1,779.32   0.00  0.00 

New Zealand NZX 50 Index 4,533.64  - 7.74 - 0.17 

Singapore Straits Times Index 3,229.91   0.00  0.00 

South Korea KOSPI 1,880.71  - 3.26 - 0.17 

Taiwan TWSE 7,856.14  - 51.53 - 0.65 

Thailand SET Index 1,432.25  - 14.91 - 1.03 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 8-Aug-13 7-Aug-13  Difference   8-Aug-13 7-Aug-13  Difference 

1 month 1.0000 1.0000  0.000  4 year 2.4089 2.4000 + 0.009 
3 month 1.0000 1.0000  0.000  5 year 2.4000 2.4000  0.000 
6 month 1.0000 1.0000  0.000  7 year 3.0000 3.0000  0.000 

1 year 1.2500 0.9019 + 0.348  10 year 3.4250 3.4250  0.000 
2 year 2.0000 2.0000  0.000  20 year 3.8750 3.6924 + 0.183 
3 year 2.0626 2.0879 - 0.025  25 year 4.7682 4.7487 + 0.019 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

8/13/201
3 

Philippines External Trade 
Exports YoY 

Jun 
 

8/13/2013 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

Jul 

8/13/201
3 

Philippines External Trade 
Exports 

Jun 
 

8/14/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Aug 9 

8/15/201
3 

Philippines Overseas Filipino 
Workers Remittances YoY 

Jun 
 

8/14/2013 US PPI By Processing Stage Finished Goods 
Total MoM SA 

Jul 

8/15/201
3 

Philippines Overseas Filipino 
Workers Remittances 

Jun 
 

8/15/2013 US Initial Jobless Claims SA Aug 10 

8/19/201
3 

Philippines BOP Jul 
 

8/15/2013 US CPI Urban Consumers MoM SA Jul 

    8/15/2013 US Industrial Production MoM 2007=100 SA Jul 

   
 

8/16/2013 US New Privately Owned Housing Units Started 
by Structure Total SAAR 

Jul 

   
 

8/16/2013 University of Michigan Survey of Consumer 
Confidence Sentiment 

Aug P 

    8/21/2013 US Existing Homes Sales SAAR Jul 

    8/22/2013 Conference Board US Leading Index MoM Jul 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


