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August 8, 2013 

News Briefs 
 

Local 

 The local equities market remained unchanged with light trading on the lack of fresh leads. Yesterday, the PSEi 

gained 0.01 point, or +0.00%, to close at 6,420.79. Almost all sectoral indices reversed yesterday’s trend and 

ended higher, led by property (+0.94%), mining and oil (+0.40%) and industrials (+0.33%) while only holding 

firms (-0.78%) remained in negative territory. Market breadth was positive with 69 advances outnumbering 49 

declines while 51 stocks remained unchanged. Total value turnover was at Php4.95 billion. Foreign investors 

were net sellers at Php0.78 billion. 

 The Philippine Long Distance Telephone Co. (PLDT) reported a net income of Php19.7 billion in the first half of 

the year or 2% higher than Php19.3 billion registered in the same period a year ago. According to PLDT 

President and Chief Executive Officer Napoleon Nazareno, the increase is mainly attributed to the Php1 billion 

expansion in core net income, the Php2 billion gain from the sale of its business process outsourcing (BPO) arm 

SPI Global Holdings Inc and the Php1.8 billion gain from higher foreign exchange and derivative net losses.  

 The country’s gross international reserves rose to US$82.9 billion in July from the US$81.2 registered in June, 
according to the Bangko Sentral ng Pilipinas (BSP). The BSP attributed the increase to inflows from its foreign 
exchange operations, revaluation of gains of its gold holdings and foreign currency-denominated reserves, net 
foreign currency deposits by the Treasurer of the Philippines. These inflows, however, were partly tempered by 
the payments of maturing foreign exchange obligations of the National Government. The latest GIR level is 
enough to cover one year’s worth of imports and equivalent to 8.5 times the country’s short-term external debt 
based on original maturity and 5.8 times based on residual maturity. 

 Yields of local government securities ended yesterday barely changed amid quiet trading as investors remained 
on the sidelines awaiting fresh leads from the market. Yields declined by an average of 0.42 basis points led by 
the short-end which fell 4.7 basis points. 

 The Philippine peso retreated against the greenback during yesterday’s trading session as continued speculation 
on the Fed tapering caused the US dollar to strengthen against its currency peers. The local currency 
surrendered 15 centavos to close at 43.690. 

 
US and Europe 

 US equities retreated for a third day amid continued concerns on Fed tapering, a reversal in Japanese stocks, 
and a weakening dollar, which all prompted investors to consolidate gains made over recent highs. The Dow 
Jones Industrial Average index fell back 48.07 points to 15,470.67 and the S&P500 index gave back 6.46 points 
to 1,690.91. 

 Last June, US consumer credit rose by US$13.82 billion, lower than the market estimate of US$15 billion, to 
US$2.848 trillion. Non-revolving credit rose US$16.5 billion while revolving facilities, which mostly measure credit 
card usage, dropped US$2.7 billion, the largest since June 2012. Data released indicated that auto loans were 
responsible for a bulk of the over-all increase, especially as student loans grew by only US$3.3 billion.  

 US Treasury prices continued to climb following a 10-year note auction which received strong demand. The US 
Treasury Department sold US$24 billion worth of 10-year bonds at an average yield of 2.62%, matching the level 
traded prior to the sale. Bid-to-cover ratio was at 2.62x, lower than the 2.78x over the past eight auctions. Indirect 
bids, which gauges demand from foreign investors, was 46.3%, higher than the 36.2% of the past eight auctions. 
For the day, the 10-year bond yield dipped 4.5 basis points to 2.60%.  

 European shares ended the day slightly lower as investors digested a less dovish tone from the Bank of England 
and continued to worry about the timing of the Fed tapering. Losses were somewhat tempered by strong German 
industrial production data. The FTSEurofirst300 index pared 3.25 points to 1,217.59. 

 The dollar slid against the euro on concerns about the scope and timing of the Fed’s eventual tapering of the 
bond-purchase program. The shared currency added 0.31 cents to US$1.3336. 
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Asia Pacific 

 Asian shares retreated Wednesday as Chicago Federal Reserve President Charles Evans commented that he 

expects QE tapering to start by the end of the year. Moreover, Japanese shares took an extra hit from an 

appreciating yen, which closed at 96.33 to a dollar. Japan's Nikkei 225 (-4.00%), Australia's S&P/ASX 200 Index 

(-1.85%), and Hong Kong's Hang Seng Index (-1.53%) recorded the biggest losses among peers. The MSCI All 

Country Asia Pacific Index tanked 2.37 points, or -1.75%, to 133.41. 
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Key Indicators 

 
EQUITIES BENCHMARK INDICES 7-Aug-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,420.79 0.00% -3.29% -1.23% 10.46% 

MSCI World USD Index 1,519.33 -0.57% 0.76% 4.85% 14.51% 

MSCI All Country Asia Pacific ex-Japan Total Returns 347.07 -1.34% -1.14% 1.98% -4.99% 

MSCI Europe USD Index 1,570.63 -0.18% 1.23% 8.84% 8.67% 

FTSEurofirst 300 Index 1,217.59 -0.27% 0.78% 4.64% 7.70% 

Dow Jones Industrial Average Index 15,470.67 -0.31% -0.19% 2.21% 19.57% 

Standard & Poor’s 500 Index 1,690.91 -0.38% 0.31% 3.62% 20.57% 

YIELDS AND PRICES 7-Aug-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.1729 0.01% -0.05% -0.12% 0.69% 

1-Year Philippine Treasury Bill Yield (PDST-F) 1.4271 0.02% -0.09% -0.13% 0.44% 

ROP2021 (Price) 103.774 0.02  (0.44) (0.73) (8.65) 

ROP2034 (Price) 117.260 (0.49) (2.49) (1.73) (22.14) 

3-Month US Treasury Yield 0.0406 0.01% 0.01% 0.01% 0.01% 

2-year US Treasury Yield 0.3015 -0.00% -0.01% -0.09% 0.06% 

10-year  US Treasury Yield 2.5986 -0.04% 0.02% -0.14% 0.90% 

30-year US Treasury Yield 3.6854 -0.04% 0.05% -0.03% 0.82% 

3-Month German Treasury Bill Yield -0.020 -0.01% 0.00% 0.01% -0.02% 

Brent Crude Oil Spot ($/bbl) 109.36 0.00% 0.00% 1.13% -2.30% 

Dubai Crude Oil Spot ($/bbl) 103.69 -1.32% -0.13% 2.03% -3.11% 

1-month Nymex oil futures ($/bbl) 104.37 -0.88% -0.63% 1.11% 14.94% 

Gold Spot ($/oz)  1,287.65 0.35% -2.84% 5.27% -22.24% 

USD/PHP (PDEX close)  43.690 0.15  0.27  0.29  2.64  

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of August 7, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 133.41  - 2.37 - 1.75 

Australia S&P/ASX 200 Index 5,011.30  - 94.33 - 1.85 

China Shanghai SE Comp Index 2,046.78  - 13.72 - 0.67 

Hong Kong Hang Seng Index 21,588.84  - 334.86 - 1.53 

India SENSEX 18,664.88  - 68.16 - 0.36 

Indonesia Jakarta Composite Index 4,640.78   0.00  0.00 

Japan Nikkei 225 13,824.94  - 576.12 - 4.00 

Malaysia KLCI 1,779.32  - 5.32 - 0.30 

New Zealand NZX 50 Index 4,548.30  - 27.20 - 0.59 

Singapore Straits Times Index 3,229.91  + 5.02 + 0.16 

South Korea KOSPI 1,878.33  - 28.29 - 1.48 

Taiwan TWSE 7,921.29  - 117.62 - 1.46 

Thailand SET Index 1,429.99  + 0.60 + 0.04 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 7-Aug-13 6-Aug-13  Difference   7-Aug-13 6-Aug-13  Difference 

1 month 1.0000 1.0000  0.000  4 year 2.4000 2.3283 + 0.072 
3 month 1.0000 1.0000  0.000  5 year 2.4000 2.4000  0.000 
6 month 1.0000 0.8407 + 0.159  7 year 3.0000 3.0000  0.000 

1 year 0.9019 1.2500 - 0.348  10 year 3.4250 3.4250  0.000 
2 year 2.0000 2.0000  0.000  20 year 3.6924 3.8500 - 0.158 
3 year 2.0879 2.0576 + 0.030  25 year 4.7487 4.5553 + 0.193 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

8/13/2013 Philippines External Trade Exports 
YoY 

Jun 
 

8/8/2013 US Initial Jobless Claims SA Aug 3 

8/13/2013 Philippines External Trade Exports Jun 
 

8/9/2013 Merchant Wholesalers Inventories Total Monthly 
% Change 

Jun 

8/15/2013 Philippines Overseas Filipino 
Workers Remittances YoY 

Jun 
 

8/13/2013 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

Jul 

8/15/2013 Philippines Overseas Filipino 
Workers Remittances 

Jun 
 

8/14/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Aug 2 

   
 

8/14/2013 US PPI By Processing Stage Finished Goods 
Total MoM SA 

Jul 

    8/15/2013 US CPI Urban Consumers MoM SA Jul 

   
 

8/15/2013 US Empire State Manufacturing Survey General 
Business Conditions SA 

Aug 

    8/15/2013 US Industrial Production MoM 2007=100 SA Jul 

   
 

8/16/2013 US New Privately Owned Housing Units Started 
by Structure Total SAAR 

Jul 

   
 

8/16/2013 University of Michigan Survey of Consumer 
Confidence Sentiment 

Aug P 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


