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August 4, 2016 

Local 

 The local equities market continued to fall as investors digested the disappointing earnings result from PLDT (PSE ticker: TEL), 

as well as the announced treasury shares sale of Aboitiz Equity Ventures, Inc. (PSE ticker AEV). The PSEi lost 149.34 points, 

or -1.86%, to close at 7,888.44. All sectors ended in red, led by the services (-2.85%) and holding firms (-2.55%). Market 

breadth was negative with 163 declines outnumbering 37 advances, while 41 issues remained unchanged. Total value turnover 

reached Php13.55 billion. Foreigners were net buyers at Php2.53 billion. 

 Globe Telecom, Inc. (PSE Ticker: GLO) has accumulated  1
st
 half net income of Php8.96 billion in comparison to Php8.71 

billion in the same period for 2015. Meanwhile core net income for the 2
nd

 quarter is at Php4.65 billion, a 11% increase from the 

previous quarter. The firm indicated that despite a rise in competition, the strong revenue growth was supported by higher 

data-related service revenues within mobile, home broadband and corporate data. This signifies the firm’s aim to give market-

related data offers along with maintained investments in the company’s data network.  

 Aboitizland, Inc, the property unit of Aboitiz Equity Ventures, Inc. (PSE Ticker: AEV) is adding another development within the 

Luzon real estate market for 2016, increasing to four projects in the provincial areas that serve high-end and mid-market 

segments. The firm is set to introduce three residential projects having a full estimated sales value of Php12 billion along with 

an outlet shopping development in Luzon as well. According to Rafael Fernandez de Mesa, Vice President of the Business 

Innovation Group at Aboitizland, he said that the company aims to provide the Cebuano laid-back feeling for the communities 

in which they seek to build on.  

 On the local fixed income space, yields of government securities fell ahead the release of the much-awaited non-farm payrolls 

data in the US. Yields fell by an average of 4.89 basis points led by the short-end and belly, which lost 16.2 bps and 1.1 bps, 

respectively. Meanwhile, the long-end rose by 3.9 bps.  

 

 The Peso continued to trade flat with a slight downward bias relative to the US Dollar yesterday as US consumption growth of 

0.4% (MoM) in June beat consensus estimates of 0.3%. This colored expectations for the critical non-farm payroll result for 

July due out this week. The USD/PHP pair rose 7.0 centavos, or +0.15%, to close yesterday’s trading at the 47.03 level.       

.  

US and Europe 

 US stocks rebounded as the 4% rally in crude oil prices pulled the energy shares up. The Dow Jones Industrial Index gained 

41.23 points, or +0.23%, to 18,355.00 while the S&P 500 crept up 6.76 points, or +0.31%, to end at 2,163.79. 

 Private payrolls increased by 179,000 in July, higher than consensus estimates of 170,000. This was driven by the service 

sector which added 185,000 workers, but lower than the 203,000 hired in June. However, some analysts say that the labor 

market could moderate as the economy reaches full employment. 

 The service sector in the US remained steady in July with the Services PMI Business Activity Index settled at 51.4, same as 

the reading in June. However, other indicators such as the ISM non-manufacturing index eased to 55.5 from 56.5 in June while 

the business-activity index slipped to 59.3 from 59.5. 

 US Treasuries prices inched up ahead of the meeting of the Bank of England. The 2-year note yield fell 1.2 bps to 0.667%, 

while the 10-year bond yield gave up 1.38 bps to 1.542%. 

 In Europe, stocks edged higher on account of bargain-hunting for over-sold financial names. HSBC jumped 4.5% after 

announcing a hefty (USD2.5 bn) share buy-back amid Q2 earnings slumping 40%. Société Générale rallied 3.2% after 

reporting an 8% improvement in Q2 earnings mainly due to its sale of its stake in Visa Europe. The FTSEurofirst 300 index 

edged up 0.90% to 1,322.21 while the Stoxx Europe 600 Bank index rallied 1.8% after back-to-back losses. The FTSE 100, 

meanwhile, slipped 11.00 points to 6,634.40 while Standard Chartered rallied 4.2% upon returning to profit in 1H'16A. The 

French CAC 40 Index fell 6.91 points to 4,321.08 while the German DAX Index gained 25.87 points, or 0.26%, to close at 

10,170.21. 

 The US Dollar recovered slightly relative to the Euro yesterday as US labor and service sector expansion data began to color 

expectations for this week's critical July NFP print. ADP private payrolls showed a decent gain of 179,000 jobs last month, 

beating market estimates of 170,000 only. ISM non-manufacturing index for service activity, meanwhile, printed at 55.5, close 

to the target of 55.9. The EUR/USD pair fell 0.76 US cents, or -0.68%, to close yesterday's trading at the 1.1148 level. 
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Asia Pacific 

 Asian markets closed mostly lower yesterday on the back of dipping crude oil prices and renewed strength in the Yen. Crude 
oil prices were on the cusp of flipping back into bear territory, having lost ~20% in the past 2 months, owing to disappointing 
refined product draw-downs (i.e. gasoline) over the summer driving season and possible supply increases from Libya and 
Nigeria. Traders sold down oil ahead of this week's EIA report (which later turned out to be oil-friendly) This triggered more 
risk-off sentiment, causing a resurgent Yen to price in more than a disappointing BoJ/MoF easing/spending package. Mainland 
Chinese bourses surprisingly bucked the regional downturn despite China's service sector growth disappointing (Caixin index 
fell to 51.7 in July from 52.7 in June). The Nikkei, Hang Seng and ASX200 closed 308.34 points (-1.88%, day-on-day), 390.02 
points (-1.76%, day-on-day) and 74.82 points (-1.35%, day-on-day) lower, respectively, while the SHCOMP and CSI300 gained 
by 7.18 points (+0.24%, day-on-day) and 4.46 points (+0.14%, day-on-day).   

 
Key Indicators 
 

EQUITIES BENCHMARK INDICES 3-Aug-16 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,888.44 -1.86% -2.62% 0.74% 13.47% 

MSCI World USD Index 1,703.43 -0.18% -0.17% 2.60% 2.44% 

MSCI All Country Asia Pacific ex-Japan Total Returns 383.08 -0.37% 0.72% 5.78% 8.90% 

MSCI Europe USD Index 1,441.01 -0.40% -0.57% 1.15% -5.36% 

FTSEurofirst 300 Index 1,322.21 0.07% -2.19% 0.67% -8.02% 

Dow Jones Industrial Average Index 18,355.00 0.23% -0.63% 2.26% 5.34% 

Standard & Poor’s 500 Index 2,163.79 0.31% -0.13% 2.89% 5.86% 

YIELDS AND PRICES 3-Aug-16 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-R2) 1.7270 -0.01% 0.35% -0.03% -0.94% 

1-Year Philippine Treasury Bill Yield (PDST-R2) 1.5628 -0.45% -0.54% -1.22% -0.81% 

ROP2021 (Price) 110.215 (0.15) (0.01) 0.65  1.81  

ROP2034 (Price) 147.431 (0.58) 0.19  1.57  16.73  

3-Month US Treasury Yield 0.2638 -0.01% -0.02% 0.01% 0.10% 

2-year US Treasury Yield 0.6668 -0.01% -0.05% 0.08% -0.38% 

10-year  US Treasury Yield 1.5420 -0.01% 0.04% 0.10% -0.73% 

30-year US Treasury Yield 2.2963 -0.01% 0.09% 0.07% -0.72% 

3-Month German Treasury Bill Yield -0.745 0.00% 0.00% -0.06% -0.21% 

Dubai Crude Oil Spot ($/bbl) 38.82 -1.32% -3.96% -13.44% 20.82% 

1-month Nymex oil futures ($/bbl) 40.83 3.34% -2.60% -16.66% 10.23% 

Gold Spot ($/oz)  1,358.20 -0.40% 1.36% 1.22% 27.96% 

USD/PHP (PDEX close)  47.030 0.07  (0.15) 0.12  (0.03) 

Source:  Bloomberg           

 
 
Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of August 3, 2016 

Country Index Value   DoD Change   % Change 

Asia Pacific MSCI AC Asia Pacific Index 134.30  - 2.58 - 1.88 

Australia S&P/ASX 200 Index 5,465.72  - 74.82 - 1.35 

China Shanghai SE Comp Index 2,978.46  + 7.18 + 0.24 

Hong Kong Hang Seng Index 21,739.12  - 390.02 - 1.76 

India SENSEX 27,697.51  - 284.20 - 1.02 

Indonesia Jakarta Composite Index 5,351.88  - 21.45 - 0.40 

Japan Nikkei 225 16,083.11  - 308.34 - 1.88 

Malaysia KLCI 1,648.50  - 11.73 - 0.71 

New Zealand NZX 50 Index 7,277.40  - 51.80 - 0.71 

Singapore Straits Times Index 2,827.58  - 29.09 - 1.02 

South Korea KOSPI 1,994.79  - 24.24 - 1.20 

Taiwan TWSE 9,001.71  - 67.05 - 0.74 

Thailand SET Index 1,507.47  + 9.96 + 0.67 

 
Local Bond Market 
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Peso Interest Rates (PDEX PDST-R2) 

  3-Aug-16 2-Aug-16 Difference     3-Aug-16 2-Aug-16 Difference 

1 month 1.3250 1.4712 - 0.146   4 year 3.0603 3.0487 + 0.012 

3 month 1.7270 1.7418 - 0.015   5 year 2.8182 2.8127 + 0.006 

6 month 1.4849 1.5221 - 0.037   7 year 3.0651 3.0324 + 0.033 

1 year 1.5628 2.0122 - 0.449   10 year 3.2157 3.2060 + 0.010 

2 year 2.1904 2.1933 - 0.003   20 year 3.8782 3.7714 + 0.107 

3 year 2.8587 2.9613 - 0.103             
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Upcoming Economic Releases  
 

Date Philippines 
Period 
Covered 

 Date US 
Period 
Covered 

8/5/2016 Philippines CPI All items YoY% 
2006=100 

Jul 
 

8/4/2016 US Initial Jobless Claims SA Jul 30 

8/5/2016 Philippines Gross Intl Reserves Jul 
 

8/4/2016 US Durable Goods New Orders Industries 
MoM SA 

Jun F 

8/5/2016 Philippines CPI All items MoM% 
2006=100 

Jul 
 

8/5/2016 US Employees on Nonfarm Payrolls Total 
MoM Net Change SA 

Jul 

8/5/2016 Philippines Core Inflation YoY 
2006=100 

Jul 
 

8/10/2016 MBA US US Mortgage Market Index 
Weekly % Change SA Old Meth 

Jul 29 

8/10/2016 Philippines External Trade Exports Jun  8/12/2016 US PPI Finished Goods SA MoM% Jul 

8/11/2016 Philippines Overnight Reverse 
Repurchase Agreement RRP Rate 

Aug 11 
 

8/12/2016 US PPI Finished Goods Less Foods & 
Energy SA MoM% 

Jul 

    8/12/2016 US PPI Finished Goods NSA YoY% Jul 

 
   

8/12/2016 US PPI Finished Goods Less Foods & 
Energy NSA YoY% 

Jul 

   
 

8/12/2016 University of Michigan Consumer 
Sentiment Index 

Aug P 

   
 

8/12/2016 Adjusted Retail & Food Services Sales SA 
Total Monthly % Change 

Jul 

       
       

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC 

 

 
 

 

 

 

 

 

  


