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August 4, 2014 

 

Local 

 

 The local equities benchmark index bucked a global sell-off last Friday, gaining 29.41 points, or +0.43%, to close at 
6,894.23. Almost all sectors ended in the green led by services (+0.84%) and property (+0.67%), while only industrial (-
0.08%) declined. Market breadth was negative with 106 declines outnumbering 68 advances, while 50 issues remained 
unchanged. Total value turnover reached Php7.15 billion. Foreign investors were net sellers at Php0.29 billion. 

 Bloomberry Resorts Corporation’s (PSE Ticker: BLOOM) Solaire Resort and Casino reported first half gross revenues 
of Php 14.16 billion, more than triple  the Php 4.47 billion in revenues posted for the same period last year. It has turned 
around its operations, recording Php 2.3 billion of net earnings for the first half of 2014 from a net loss of Php 1.03 
billion in 2013, its first year of operations. This massive earnings improvement is attributed to the Company’s better cost 
management with expenses growing by only 55%. BLOOM is set to complete the Phase 1A of Solaire in the fourth 
quarter of 2014, which is expected to add 65 VIP gaming tables, 220 slot machines and 312 hotel rooms. 

 The Power Sector Assets and Liabilities Management Corp. (Psalm) sought to charge and collect additional Php 0.0531 
per kilowatt-hour from consumers as part of Universal Charge-stranded contract costs (SCC). This will cover Napocor’s 
SCC in the amount of Php 4.078 billion, incurred in 2013. The amount to be recovered will be used to settle Napocor’s 
dues with the Benguet mini-hydro and Pagbilao coal plants of Aboitiz Power Corp, the Sual coal plant of San Miguel 
Corp, and the Unified Leyte geothermal plants of Energy Development Corp. Psalm’s petition, however, has yet to be 
approved by the Energy Regulatory Commission (ERC). 

 On the local fixed income market, prices of government securities rallied as market players continued to react from last 
Thursday’s benchmark interest rate hike by the central bank. Yields across the curve dropped by 2.31 basis points with 
the belly and the long-end of the curve falling by 3.6 and 6.1 basis points, respectively.   

 The Philippine peso depreciated for the fourth straight day as risk-off sentiment for emerging market assets was 
observed following positive economic data for the US and the default in Argentina. The local currency lost 31 centavos 
to end the week at 43.770. 
 

US and Europe 

 US equities lost ground, closing with its largest weekly plunge in two years as investors shrugged aside strong GDP 
growth data to fret over the financial woes in Argentina and Portugal. According to the International Swaps & 
Derivatives Association, Argentina’s failure to pay interest on its bonds could trigger the settlement of US$1 billion of 
default insurance. Meanwhile, Portugal’s Banco Espirito Santo shares were suspended from trading last week after 
having dropped as much as 50%. Markets were agitated after another of the group’s subsidiaries missed payments on 
commercial paper. The Dow Jones Industrial Average index gave up 69.93 points, or -0.42%, to close at 16,493.37 and 
the S&P500 index dropped 5.52 points, or -0.29%, to close at 1,925.15. 

 Data released last Friday showed that the US added more than 200,000 new jobs for a sixth consecutive month, 
indicating that the country could be close to a more sustainable recovery. However, the nonfarm payrolls figure, which 
came in at 209,000, was still below the Bloomberg consensus estimate of 230,000 and June’s upwardly revised 
298,000. The unemployment rate rose by 0.1% to 6.2%, though this was mainly a result of more people entering the 
labor force as economic conditions improved.  

 In other news, average hourly earnings the US were unchanged from June at US$24.45 in July, though it was up 2% 
over the past 12 months. The average work week for all employees held steady at 34.5 hours. An improvement in wage 
growth could draw more people in the workforce, which may mean a slowdown of the decline in the unemployment rate 
as the absorption may take time. However, it would also mean higher spending as the average wealth per individual 
grows 

 European stocks fell to the lowest level in over three months as dismal corporate earnings results offset earlier 
optimism that the US Federal Reserve would keep interest rates lower for longer. The FTSEurofirst300 index lost 16.66 
points, or 1.2%, to 1,332.68.  

 US Treasury prices rose following weaker-than-expected nonfarm payrolls data, which stifled bets that the Fed would 
accelerate reduction of its monetary stimulus in 2015. The 10-year benchmark yield declined 7 basis points to close at 
2.49%.  

 The Euro appreciated versus the US Dollar on fewer than expected additional US jobs last July, dampening speculation 
of immediate Fed interest rate hikes. The US Dollar fell -0.30% to close at USD 1.3427 against the Euro last Friday.
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Asia Pacific 
 

Most major Asian markets fell last Friday. The Japanese Nikkei lost 97.66 points (-0.63%) as investors cautiously 
awaited US Jobs results. The Indian Sensex, meanwhile, lost 414.13 points (-1.60%) tracking global weakness and 
Hong Kong's Hang Seng Index lost 224.42 points (-0.91%), despite robust mainland manufacturing growth, on a sell-
down of property stocks. The MSCI All Country Asia Pacific Index likewise declined by 1.15 points, or -0.77%, to 
147.71. 
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Key Indicators 
 
 

EQUITIES BENCHMARK INDICES 1-Aug-14 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,894.23 0.43% 0.07% 0.99% 17.05% 

MSCI World USD Index 1,705.73 -0.50% -2.43% -2.79% 3.12% 

MSCI All Country Asia Pacific ex-Japan Total Returns 413.85 -1.10% -0.80% 2.37% 10.37% 

MSCI Europe USD Index 1,735.16 -0.86% -2.92% -5.40% -1.19% 

FTSEurofirst 300 Index 1,332.68 -1.23% -2.87% -3.59% 1.40% 

Dow Jones Industrial Average Index 16,493.37 -0.42% -2.75% -2.73% 0.09% 

Standard & Poor’s 500 Index 1,925.15 -0.29% -2.69% -2.44% 4.55% 

YIELDS AND PRICES 1-Aug-14 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.5250 0.08% 0.13% 0.20% 1.03% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.0479 0.00% 0.08% 0.12% 1.11% 

ROP2021 (Price) 106.172 (0.27) (0.16) 0.17  2.55  

ROP2034 (Price) 123.855 (2.33) (2.56) (2.26) 4.30  

3-Month US Treasury Yield 0.0203 0.00% -0.01% 0.00% -0.04% 

2-year US Treasury Yield 0.4723 -0.06% -0.02% 0.01% 0.08% 

10-year  US Treasury Yield 2.4925 -0.07% 0.03% -0.07% -0.51% 

30-year US Treasury Yield 3.2807 -0.04% 0.04% -0.12% -0.66% 

3-Month German Treasury Bill Yield -0.027 -0.01% 0.03% 0.02% -0.09% 

Brent Crude Oil Spot ($/bbl) #N/A #N/A #N/A #N/A #N/A 

Dubai Crude Oil Spot ($/bbl) 104.37 0.54% -0.15% -4.13% -3.97% 

1-month Nymex oil futures ($/bbl) 97.88 -0.30% -4.12% -7.08% -2.43% 

Gold Spot ($/oz)  1,293.33 0.84% -1.06% -2.49% 6.59% 

USD/PHP (PDEX close)  43.770 0.31  0.49  0.16  (0.63) 

Source:  Bloomberg      
 
 

Asian Equity Markets 
 
 

Asia Pacific Markets 
Last Trade as of August 1, 2014  

Country Index Value DoD Change  

Asia Pacific MSCI AC Asia Pacific Index 147.71  - 1.14 - 0.77 

Australia S&P/ASX 200 Index 5,556.37  - 76.54 - 1.36 

China Shanghai SE Comp Index 2,185.30  - 16.26 - 0.74 

Hong Kong Hang Seng Index 24,532.43  - 224.42 - 0.91 

India SENSEX 25,480.84  - 414.13 - 1.60 

Indonesia Jakarta Composite Index 5,088.80   0.00  0.00 

Japan Nikkei 225 15,523.11  - 97.66 - 0.63 

Malaysia KLCI 1,863.34  - 8.02 - 0.43 

New Zealand NZX 50 Index 5,109.93  - 58.06 - 1.12 

Singapore Straits Times Index 3,344.42  - 29.64 - 0.88 

South Korea KOSPI 2,073.10  - 3.02 - 0.15 

Taiwan TWSE 9,266.51  - 49.34 - 0.53 

Thailand SET Index 1,500.20  - 2.19 - 0.15 

 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 1-Aug-14 31-Jul-14  Difference   1-Aug-14 31-Jul-14  Difference 

1 month 1.4600 1.3750 + 0.085  4 year 2.9007 2.9373 - 0.037 
3 month 1.3750 1.3750  0.000  5 year 3.3750 3.5000 - 0.125 
6 month 1.6250 1.6250  0.000  7 year 3.7005 3.7010 - 0.001 

1 year 1.8750 1.8750  0.000  10 year 3.9500 4.0250 - 0.075 
2 year 2.3931 2.4104 - 0.017  20 year 5.0000 5.1000 - 0.100 
3 year 2.7000 2.7000  0.000  25 year 5.1042 5.1118 - 0.008 
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Upcoming Economic Releases  
 

Date Philippines 
Period 
Covered 

 Date US 
Period 
Covered 

8/5/2014 
Philippines CPI All items YoY% 
2006=100 

Jul  8/5/2014 US Manufacturers New Orders Total MoM SA Jun 

8/5/2014 
Philippines CPI All items MoM% 
2006=100 

Jul  8/6/2014 
Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Aug 1 

8/5/2014 Philippines Core Inflation YoY 2006=100 Jul  8/6/2014 US Trade Balance Balance Of Payments SA Jun 

8/7/2014 Philippines Gross Intl Reserves 
Jul 
 

 8/7/2014 US Initial Jobless Claims SA Aug 2 

8/12/2014 Philippines External Trade Exports YoY Jun  8/8/2014 
Merchant Wholesalers Inventories Total Monthly 
% Change 

Jun 

8/12/2014 Philippines External Trade Exports Jun  8/13/2014 
Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

Jul 

8/15/2014 
Philippines Overseas Filipino Workers 
Remittances YoY 

Jun  8/14/2014 US Import Price Index by End Use All MoM NSA Jul 

8/15/2014 
Philippines Overseas Filipino Workers 
Remittances 

Jun  8/15/2014 
US Empire State Manufacturing Survey General 
Business Conditions SA 

Aug 

    8/15/2014 US Industrial Production MoM 2007=100 SA Jul 

    8/15/2014 
University of Michigan Survey of Consumer 
Confidence Sentiment 

Aug P 

    
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 

 

 

 

 

 

  


