
 

 This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is 
subject to change without notice and BPI is not under any obligation to update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the 
matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use of the information contained herein. 
All funds managed by BPI Asset Management and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine 
Deposit Insurance Corporation.  Past performance is not a guarantee of future results. BPI Investment Funds are valued daily using the marked-to-market method. 

August 2, 2013 

News Briefs 
 

Local 

 The local equities market recovered some of Wednesday’s losses as the index mirrored regional gains fueled by 
positive China factory data and dovish statements from the US Federal Reserve (the Fed). Yesterday, the PSEi 
gained 22.32 points, or +0.34%, to close at 6,661.44. Almost all sectoral indices ended higher with mining and oil 
(+0.63%), holding firms (+0.58%) and services (+0.42%) gaining the most while property (-0.24%) ended in the 
red. Market breadth was positive with 79 advances outpacing 59 declines while 38 stocks remained unchanged. 
Total value turnover was at Php5.37 billion. Foreign investors were net sellers at Php1.46 million. 

 Earnings for the second quarter of Philiex Mining Corp. dropped by 28% year-on-year to Php551.06 million on 
soft gold and copper prices. Total revenues fell by 4% to Php3.25 billion during the period. On a positive note, 
gold and copper production increased during the period, reflecting better recovery rates from its operations. 

 Investment pledges with the Board of Investments (BoI), the Philippine Economic Zone Authority (PEZA), the 
Subic Bay Metropolitan Authority (SBMA), and Clark Development Corp. increased to Php300.91 billion during 
the first half of the year. The increase in investment commitments is a reflection of an improved investor 
confidence and interest in the country.  The government estimates that these will generate 77,892 additional 
jobs, or 17% higher than last year. 

 Prices of local government securities were little changed yesterday on light trading ahead of the release of US 
non-farm payrolls data. Yields declined by an average of 0.16 basis points with the long-end of the curve rising 
by 12.4 basis points. Meanwhile, the short-end and the belly of the curve dropped by 5.1 and 3.0 basis points, 
respectively. 

 The Philippine peso lost ground yet again on Thursday as market players anticipate better-than-expected US 
non-farm payrolls, signaling the Fed may begin to taper its QE. The local currency surrendered 14 centavos to 
close at 43.560. 
 

 
US and Europe 

 The US equities market surged, with the S&P 500 piercing the 1,700 level for the first time, driven by strong 
global manufacturing PMIs, lowest jobless claims data in more than 5 years and continued stimulus from central 
banks. The Dow Jones Industrial Average Index soared by 128.48 points, or +0.83%, to 15,628.02. The S&P 500 
rose by 21.14 points, or +1.25%, to 1,706.87 

 US manufacturing activity climbed in July as measured by the Institute of Supply Management’s manufacturing 
purchasing manager’s index which rose to 55.4 (Mk test: 52.0) and above the 50.9 print in June. The July print is 
the highest reading since June 2011. According to the ISM report, the increase was mainly due to stable demand 
and slowly improving business conditions. New orders went up to 58.3 from 51.9, the biggest expansion since 
April 2011. Meanwhile, the production index leapt to 65.0 from 53.4, the highest print since May 2004. 

 The number of US workers seeking new unemployment benefits dropped to a five-year low last week. Initial 
jobless claims fell by 19,000 to a seasonally adjusted 326,000 (Mkt est: 345k) in the week ended July 27. That 
was the lowest number since January 2008. The four-week moving average of claims declined 4,500 to 341,250. 
The number of continuing unemployment benefit claims slid 52,000 to 2,951,000 (Mkt est: 3,000,000) in the 
week ended July 20.  

 US Treasury prices fell as positive economic data releases signaled that the recovery of world’s largest economy 
is regaining momentum. The 10-year benchmark yield climbed by 13.4 basis points to 2.71%. 

 European shares rallied, reaching two-month highs as the European Central Bank kept interest rates at record 
low of 0.5%. Likewise, better-than-expected global manufacturing PMI reports and positive bank earnings further 
buoyed market sentiment. The FTSEurofirst 300 index rose by 13.00 points or +1.1% to 1,221.17. 

 The Euro-zone's manufacturing sector expanded in July for the first time in two years. According to Markit, 
manufacturing purchasing managers' index inched up to 50.3 (Mkt est: 50.1) from 48.8 in June, moving into 
expansion territory for the first time since July 2011. German manufacturing growth was the fastest in a year-
and-a-half at 50.7 from 50.3. Likewise, Italian manufacturing firms reported higher activity for the first time in two 
years.  
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 The Euro fell yesterday as the US dollar strengthened against its major counterparts after initial jobless claims 
dropped to a 5-year low, spurring expectations that the US Federal Reserve will taper its quantitative easing by 
September. The shared currency dropped by 0.2 cents to 1.3233. 

 

Asia Pacific 

 Asian stocks rallied Thursday as investors celebrated an improvement in China’s manufacturing data and 

favorable corporate earnings in Japan. The Chinese government’s official purchasing managers’ index (PMI) 

showed that manufacturing activity unexpectedly expanded in July. The figure recorded a 50.3 reading, an 

improvement from June’s 50.1 reading. The figure, however, contradicted HSBC and Markit’s own PMI survey 

which registered a 47.7 print in July—the lowest rating in 11 months. In Japan, shares of automobile and 

electronic manufacturers benefited from better-than-expected earnings results for the 2Q2013. Japan's Nikkei 

225 (+2.47%), China's Shanghai SE Comp Index (+1.77%), and Thailand's SET Index (+1.01%) posted the 

largest gains among peers. The MSCI All Country Asia Pacific Index advanced 1.27 points, or 0.96%, to 133.52. 
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Key Indicators 

 
EQUITIES BENCHMARK INDICES 1-Aug-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,661.44 0.34% -2.04% 2.07% 14.60% 

MSCI World USD Index 1,524.91 1.13% 0.47% 5.58% 14.93% 

MSCI All Country Asia Pacific ex-Japan Total Returns 351.93 0.24% -1.17% 2.65% -3.66% 

MSCI Europe USD Index 1,564.19 0.82% 1.09% 6.67% 8.23% 

FTSEurofirst 300 Index 1,221.17 1.08% 1.00% 4.95% 8.01% 

Dow Jones Industrial Average Index 15,628.02 0.83% 0.47% 4.36% 20.79% 

Standard & Poor’s 500 Index 1,706.87 1.25% 0.98% 5.69% 21.71% 

YIELDS AND PRICES 1-Aug-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.1729 -0.05% -0.02% -0.77% 0.69% 

1-Year Philippine Treasury Bill Yield (PDST-F) 1.4229 -0.09% -0.05% -0.79% 0.43% 

ROP2021 (Price) 104.043 (0.17) (1.07) (1.19) (8.38) 

ROP2034 (Price) 119.505 (0.25) (2.23) 0.24  (19.90) 

3-Month US Treasury Yield 0.0355 0.00% 0.02% 0.03% 0.01% 

2-year US Treasury Yield 0.3247 0.02% 0.00% -0.03% 0.08% 

10-year  US Treasury Yield 2.7060 0.13% 0.13% 0.23% 1.01% 

30-year US Treasury Yield 3.7542 0.12% 0.11% 0.28% 0.89% 

3-Month German Treasury Bill Yield -0.021 0.00% -0.01% -0.02% -0.02% 

Brent Crude Oil Spot ($/bbl) 109.36 0.00% 0.00% 6.27% -2.30% 

Dubai Crude Oil Spot ($/bbl) 105.04 1.17% 1.30% 5.43% -1.85% 

1-month Nymex oil futures ($/bbl) 107.89 2.72% 2.28% 10.10% 18.82% 

Gold Spot ($/oz)  1,324.05 -0.61% 0.72% 6.69% -20.21% 

USD/PHP (PDEX close)  43.560 0.14  0.22  0.44  2.51  

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of August 1, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 133.52  + 1.27 + 0.96 

Australia S&P/ASX 200 Index 5,061.49  + 9.51 + 0.19 

China Shanghai SE Comp Index 2,029.07  + 35.27 + 1.77 

Hong Kong Hang Seng Index 22,088.79  + 205.13 + 0.94 

India SENSEX 19,317.19  - 28.51 - 0.15 

Indonesia Jakarta Composite Index 4,624.34  + 13.96 + 0.30 

Japan Nikkei 225 14,005.77  + 337.45 + 2.47 

Malaysia KLCI 1,777.82  + 5.20 + 0.29 

New Zealand NZX 50 Index 4,545.77  + 7.78 + 0.17 

Singapore Straits Times Index 3,243.29  + 21.36 + 0.66 

South Korea KOSPI 1,920.74  + 6.71 + 0.35 

Taiwan TWSE 8,056.22  - 51.72 - 0.64 

Thailand SET Index 1,437.51  + 14.37 + 1.01 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 1-Aug-13 31-Jul-13  Difference   1-Aug-13 31-Jul-13  Difference 

1 month 1.0000 1.0500 - 0.050  4 year 2.4750 2.3557 + 0.119 
3 month 1.0000 1.0500 - 0.050  5 year 2.5000 2.3758 + 0.124 
6 month 0.8260 0.8307 - 0.005  7 year 3.0000 3.2500 - 0.250 

1 year 1.2500 1.3500 - 0.100  10 year 3.3750 3.2750 + 0.100 
2 year 2.1250 2.2500 - 0.125  20 year 3.8750 3.7564 + 0.119 
3 year 2.0356 2.0526 - 0.017  25 year 4.5124 4.3580 + 0.154 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

8/6/2013 Philippines CPI All items YoY% 
2006=100 

Jul 
 

8/2/2013 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Jul 

8/6/2013 Philippines CPI All items MoM% 
2006=100 

Jul 
 

8/2/2013 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

Jul 

8/6/2013 Philippines Core Inflation YoY 
2006=100 

Jul 
 

8/2/2013 US Personal Income MoM SA Jun 

8/7/2013 Philippines Gross Intl Reserves Jul 
 

8/2/2013 US Personal Consumption Expenditures Nominal 
Dollars MoM SA 

Jun 

    8/2/2013 US Manufacturers New Orders Total MoM SA Jun 

    8/5/2013 ISM Non-Manufacturing NMI NSA Jul 

    8/6/2013 US Trade Balance Balance Of Payments SA Jun 

   
 

8/7/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Aug 2 

    8/8/2013 US Initial Jobless Claims SA Jul 27 

   
 

8/9/2013 Merchant Wholesalers Inventories Total Monthly 
% Change 

Jun 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


