
 

 This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is 
subject to change without notice and BPI is not under any obligation to update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the 
matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use of the information contained herein. 
All funds managed by BPI Asset Management and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine 
Deposit Insurance Corporation.  Past performance is not a guarantee of future results. BPI Investment Funds are valued daily using the marked-to-market method. 

August 1, 2013 

News Briefs 
 

Local 

 The local equities market receded yesterday, tracking losses across the region, ahead of the FOMC meeting. 
Likewise, mixed corporate earnings results dampened the local bourse. The PSEi gave up 88.88 points, or -
1.32%, to close at 6,639.12. All sectoral indices ended in the negative territory with property (-2.34%), mining 
and oil (-2.15%) and financials (-1.37%) being most hit. Market breadth was negative with 125 declines 
outpacing 39 advances while 36 stocks remained unchanged. Total value turnover was at Php7.13 billion. 
Foreign investors were net sellers at Php0.15 billion. 

 Domestic liquidity grew by 20.3% year-on-year in June to Php5.7 trillion. The strong growth was driven largely by 
sustained expansion in net domestic assets, reflecting the sustained growth in bank lending to help finance 
economic activity. Outstanding loans of universal and commercial banks reached Php3.3 trillion, or up by 12.33% 
year-on-year. 

 Manila Water Co., Inc has secured a US$100 million term loan with International Finance Corp. (IFC) to finance 
the construction of water and sewerage treatment plants as part of the company’s capital expenditure program. 
The utility company initially reported that it would spend at least Php7 billion this year to help it roll out major 
water and wastewater projects which include treatment plants and reservoirs. 

 Prices of local government securities rose yesterday as bargain-hunting was observed across all tenors. Yields 
declined by an average of 7.63 basis points, led by the long-end of the curve which dropped by 15.7 basis points. 
Meanwhile, the short-end of the curve and the belly fell by 3.8 and 5.8 basis points, respectively. 

 The US dollar strengthened against the Peso during yesterday’s trading session amid speculation that the US 
Federal Reserve will reiterate plans to taper its US$85 billion bond-buying program this year. The local currency 
surrendered 1.5 centavos to close at 43.420 on Tuesday. 
 

 
US and Europe 

 U.S. stocks ended the day marginally mixed as better jobs and growth data was offset by a surprisingly, at-the-
margin, dovish statement from the Federal Reserve during its FOMC meeting which failed to include any 
comment on tapering. The Dow Jones Industrial Average declined by 21.05 points to 15,449.54. The S&P 500 
inched down by 0.23 of a point to 1,685.73 

 The US Federal Reserve, during its latest meeting of its policy-making committee, did not give any indication as 
to the timing of the tapering of the US$85 billion worth of bond-purchases. The Fed recognized the slow pace of 
growth during the first half of the year as they described the rate as “modest” rather than “moderate,” but 
maintained its forecast that economic growth will pick up from its recent pace. Moreover, officials hinted modest 
concern about the low level of inflation since the figure is persistently below its 2% objective which could pose 
risks to economic performance. However, it anticipates that inflation will move back toward its objective over the 
medium term. Finally, the Fed maintained its flexibility, noting that it was ready to increase or decrease its 
stimulus measure depending on economic conditions. Financial markets saw the Fed's statement as having a 
slightly dovish tilt. 

 For 2Q2013, The US economy expanded by 1.7% year-on-year, beating market expectations of +1.0% and 
above the previous quarter’s downwardly revised print of +1.1%. Overall consumer spending climbed by 1.8% 
while investment in housing soared by 13.4%. Business investment also improved during the second period, with 
spending on equipment and structures both accelerating. Companies also continued to build inventories, though 
at a slower pace than previous months. In one positive sign, federal spending wasn't as weak as it has been in 
the prior six months. Investments by the federal government fell by only 1.5%, which is a big improvement 
compared to declines of 8.4% in Q1 2013 and 13.9% in Q4 2012. Exports, meanwhile was up by 5.4% but was 
offset by an even bigger rise in imports.  

 US Treasury bond prices rose following the latest monetary policy statement from the Federal Reserve. Tapering 
concerns emerged earlier in the session following upbeat job and growth data. The 10-year yield gave up 2.5 
basis points to end at 2.58%. 

 European stocks marginally rose following a faster-than-expected growth of the US economy, as well as solid 
economic data releases from each side of the Atlantic. The FTSEurofirst300 index gained 0.16% to close at 
1,208.17. 
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 The Euro strengthened against the US dollar after the Fed failed to give any indication regarding the tapering of 
its bond purchases. The shared currency gained 0.39 cents to close at 1.3302.  

 

 

Asia Pacific 

 Most Asian bourses declined Wednesday with market players waiting for the Federal Reserve’s outlook on its 
bond buyback plan. Investors were closely monitoring if there would be any change in the central bank’s words 
with regard to when they intend to initiate tapering. Japanese shares (-1.45%) were among the worst hit after the 
yen strengthened back to the 97 levsel yesterday. The MSCI All Country Asia Pacific Index sank 1.55 points, or -
1.16%, to 132.25. 
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 Key Indicators 

 
EQUITIES BENCHMARK INDICES 31-Jul-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,639.12 -1.32% -2.43% 1.72% 14.22% 

MSCI World USD Index 1,507.91 -0.16% -0.69% 4.40% 13.65% 

MSCI All Country Asia Pacific ex-Japan Total Returns 351.07 -0.74% -1.77% 2.40% -3.89% 

MSCI Europe USD Index 1,551.48 0.27% -0.22% 5.80% 7.35% 

FTSEurofirst 300 Index 1,208.17 0.16% -0.53% 3.83% 6.86% 

Dow Jones Industrial Average Index 15,499.54 -0.14% -0.27% 3.50% 19.80% 

Standard & Poor’s 500 Index 1,685.73 -0.01% -0.01% 4.38% 20.20% 

YIELDS AND PRICES 31-Jul-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.2208 -0.04% 0.11% -0.72% 0.73% 

1-Year Philippine Treasury Bill Yield (PDST-F) 1.5125 0.00% 0.04% -0.70% 0.52% 

ROP2021 (Price) 104.214 (0.83) (1.58) (1.02) (8.21) 

ROP2034 (Price) 119.753 (1.63) (4.26) 0.49  (19.65) 

3-Month US Treasury Yield 0.0355 0.00% 0.02% 0.03% 0.01% 

2-year US Treasury Yield 0.3089 -0.00% -0.04% -0.04% 0.06% 

10-year  US Treasury Yield 2.5762 -0.03% -0.01% 0.10% 0.88% 

30-year US Treasury Yield 3.6353 -0.05% -0.01% 0.16% 0.77% 

3-Month German Treasury Bill Yield -0.022 0.00% -0.01% -0.02% -0.02% 

Brent Crude Oil Spot ($/bbl) 109.36 0.00% 0.00% 6.27% -2.30% 

Dubai Crude Oil Spot ($/bbl) 103.83 -1.01% -0.74% 4.22% -2.98% 

1-month Nymex oil futures ($/bbl) 105.03 1.89% -0.34% 7.18% 15.67% 

Gold Spot ($/oz)  1,325.25 -0.08% 0.23% 5.80% -19.97% 

USD/PHP (PDEX close)  43.420 0.02  0.10  0.30  2.37  

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of July 31, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 132.25  - 1.55 - 1.16 

Australia S&P/ASX 200 Index 5,051.98  + 4.74 + 0.09 

China Shanghai SE Comp Index 1,993.80  + 3.73 + 0.19 

Hong Kong Hang Seng Index 21,883.66  - 70.30 - 0.32 

India SENSEX 19,345.70  - 2.64 - 0.01 

Indonesia Jakarta Composite Index 4,610.38  + 1.89 + 0.04 

Japan Nikkei 225 13,668.32  - 201.50 - 1.45 

Malaysia KLCI 1,772.62  - 22.46 - 1.25 

New Zealand NZX 50 Index 4,537.99  - 12.60 - 0.28 

Singapore Straits Times Index 3,221.93  - 23.52 - 0.72 

South Korea KOSPI 1,914.03  - 3.02 - 0.16 

Taiwan TWSE 8,107.94  - 55.61 - 0.68 

Thailand SET Index 1,423.14  - 12.30 - 0.86 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 31-Jul-13 30-Jul-13  Difference   31-Jul-13 30-Jul-13  Difference 

1 month 1.0500 1.1000 - 0.050  4 year 2.3557 2.6250 - 0.269 
3 month 1.0500 1.1000 - 0.050  5 year 2.3758 2.6250 - 0.249 
6 month 0.8307 0.8824 - 0.052  7 year 3.2500 3.1250 + 0.125 

1 year 1.3500 1.3500  0.000  10 year 3.2750 3.7000 - 0.425 
2 year 2.2500 2.1250 + 0.125  20 year 3.7564 3.7784 - 0.022 
3 year 2.0526 2.0756 - 0.023  25 year 4.3580 4.3828 - 0.025 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

8/6/2013 Philippines CPI All items YoY% 
2006=100 

Jul 
 

8/1/2013 US Initial Jobless Claims SA Jul 27 

8/6/2013 Philippines CPI All items MoM% 
2006=100 

Jul 
 

8/1/2013 ISM Manufacturing PMI SA Jul 

8/6/2013 Philippines Core Inflation YoY 
2006=100 

Jul 
 

8/2/2013 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Jul 

8/7/2013 Philippines Gross Intl Reserves Jul 
 

8/2/2013 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

Jul 

    8/2/2013 US Personal Income MoM SA Jun 

   
 

8/2/2013 US Personal Consumption Expenditures Nominal 
Dollars MoM SA 

Jun 

    8/2/2013 US Manufacturers New Orders Total MoM SA Jun 

    8/6/2013 US Trade Balance Balance Of Payments SA Jun 

   
 

8/7/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Jul 26 

   
 

8/9/2013 Merchant Wholesalers Inventories Total Monthly 
% Change 

Jun 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


