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July 31, 2014 

 

Local 

 

 Local equities ended higher, ahead of the FOMC and BSP meetings scheduled this week. The PSEi added 17.12 
points, or 0.25%, to close at 6,867.59. Sectors ended mixed, with services (+0.89%) and financials (+0.35%) leading 
the gainers, and property (-0.33%) and industrials (-0.31%) leading the losers. Market breadth was negative, with 106 
declines outnumbering 75 advances, while 46 issues remained unchanged. Total value turnover reached Php8.25 
billion. Foreign investors were net buyers at Php0.13 billion. 

 San Miguel Corp. (SMC), one of the country’s largest diversified conglomerates, is hopeful that their bid to buy out the 
Tan group in Philippine Airlines Inc. (PAL) would be completed within the 3rd quarter of this year. This effort is so as not 
to derail ongoing improvements in the airline’s financial performance. Early this week, diversified conglomerate SMC 
said that it is in talks with the Tan Group with respect to their equity stakes in PAL Holdings Inc., PAL and Air 
Philippines Corp. 

 Data from the Bureau of the Treasury showed that the government borrowed less in the first half of 2014 compared to 
last year. Total borrowings for the first six months of the year amounted to Php 163.68 billion, 34% lower than the Php 
247.07 billion recorded in the first half of 2013. While foreign borrowings increased from Php 8.84 billion to Php 57.08 
billion, domestic borrowings decreased from Php 238.23 billion to Php 106.6 billion. Gross borrowings for the month of 
June dropped 40% year-on-year from Php 44 billion to Php 26.62 billion. 

 On the local fixed income market, government securities traded sideways as market players stayed on the sidelines in 
light of the Monetary Board meeting on Thursday. Average yields fell marginally by 0.31 basis points led by the short-
end, which fell by 3.1 basis points, while long-tenored bond yields increased by 2.6 basis points. 

 The Philippine peso traded lower as investors reacted to the US increasing sanctions to Russia due to the geopolitical 
situation in Eastern Europe. The USD/PHP currency pair lost 6 centavos to close at 43.42. 

 

US and Europe 

 US stocks ended mixed on Wednesday, as the Fed attempted to quell concerns that it may start hiking interest rates 
sooner than expected. Although the US published a strong second-quarter growth figure, the Fed emphasized that 
there was still a substantial amount of slack in the labor market. The S&P 500 closed up less than a point, or 0.01%, at 
1,970.08. Meanwhile, the Dow Jones Industrial Average lost 31.75 points, or 0.19%, to close at 16,880.36.  

 The US economy bounced in the second quarter, more than offsetting the first quarter contraction, posting an 
annualized growth of 4.0%, above the consensus estimate of 3.0%. An upturn in inventory building by businesses and 
acceleration in consumer spending drove a broad second quarter upswing, offsetting a larger drag from increased 
imports.  

 According to the national employment report, private-sector payrolls in the U.S. increased to 218,000 in July, lower than 
the consensus estimate of 230,000 and down from 281,000 in June.  Firms employing between 1-49 workers added 
84,000 new workers, medium-size businesses increased payrolls by 92,000 while large firms hired 41,000. 

 Treasury yields spiked on the back of a stronger-than-expected GDP report. A balanced FOMC statement, meanwhile, 
mitigated the jump in yields, particularly at the short end of the curve. The two-year note yield rose 2.0bps to 0.555%, 
while the ten-year bond yield surged 10.0bps to 2.557%.   

 Additional Russian sanctions put the strain on European stocks on Wednesday, as investors weighed the 
consequences of the measures. The FTSEurofirst 300 lost 6.88 points, or 0.5%, to close at 1,366.52.  

 The euro strengthened anew against the greenback after US economy grew faster than expected. The EUR/USD 
closed 0.27% at 1.3401. 
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Asia Pacific 

 

Asian markets closed mostly higher yesterday. Hong Kong's Hang Seng (+0.37%) rose for the seventh consecutive 
session, as sentiment improved after China said it would allow direct share trading between Shanghai and Hong Kong 
later this year. Korea's Kospi (+1.00%), Sydney's S&P/ASX 200 (+0.62%) and Taiwan's Taiex (+0.59%) also posted 
gains. The MSCI All Country Asia Pacific Index ended unchanged at 149.46. 
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Key Indicators 
 
 

EQUITIES BENCHMARK INDICES 30-Jul-14 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,867.59 0.25% -0.37% 0.34% 16.60% 

MSCI World USD Index 1,740.19 -0.23% -0.79% -0.19% 5.20% 

MSCI All Country Asia Pacific ex-Japan Total Returns 420.64 0.28% 0.95% 4.05% 12.18% 

MSCI Europe USD Index 1,772.14 -0.78% -1.35% -2.62% 0.92% 

FTSEurofirst 300 Index 1,366.52 -0.50% -0.67% -0.30% 3.97% 

Dow Jones Industrial Average Index 16,880.36 -0.19% -1.21% 0.32% 2.44% 

Standard & Poor’s 500 Index 1,970.07 0.01% -0.85% 0.50% 6.99% 

YIELDS AND PRICES 30-Jul-14 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.4146 0.00% 0.04% 0.09% 0.92% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.0375 -0.01% 0.07% 0.15% 1.10% 

ROP2021 (Price) 106.418 0.08  0.19  0.39  2.80  

ROP2034 (Price) 126.642 0.06  0.26  0.55  7.08  

3-Month US Treasury Yield 0.0304 0.02% 0.01% 0.01% -0.03% 

2-year US Treasury Yield 0.5551 0.02% 0.09% 0.10% 0.17% 

10-year  US Treasury Yield 2.5569 0.10% 0.09% 0.03% -0.44% 

30-year US Treasury Yield 3.3126 0.09% 0.05% -0.05% -0.62% 

3-Month German Treasury Bill Yield -0.018 -0.01% 0.04% 0.01% -0.08% 

Dubai Crude Oil Spot ($/bbl) 105.27 -0.15% 0.53% -3.42% -3.15% 

1-month Nymex oil futures ($/bbl) 100.27 -0.69% -2.76% -4.84% -0.05% 

Gold Spot ($/oz)  1,296.32 -0.21% -0.64% -2.34% 6.84% 

USD/PHP (PDEX close)  43.420 0.06  0.19  (0.23) (0.98) 

Source:  Bloomberg           

      
 
 

Asian Equity Markets 
 
 

Asia Pacific Markets 
Last Trade as of July 30, 2014 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 149.46    0.00   0.00 

Australia S&P/ASX 200 Index 5,622.89  + 34.45 + 0.62 

China Shanghai SE Comp Index 2,181.24  - 1.95 - 0.09 

Hong Kong Hang Seng Index 24,732.21  + 91.68 + 0.37 

India SENSEX 26,087.42  + 96.19 + 0.37 

Indonesia Jakarta Composite Index 5,088.80    0.00   0.00 

Japan Nikkei 225 15,646.23  + 28.16 + 0.18 

Malaysia KLCI 1,878.34  + 1.00 + 0.05 

New Zealand NZX 50 Index 5,158.55  - 7.00 - 0.14 

Singapore Straits Times Index 3,353.65  - 2.43 - 0.07 

South Korea KOSPI 2,082.61  + 20.64 + 1.00 

Taiwan TWSE 9,447.02  + 55.14 + 0.59 

Thailand SET Index 1,518.79  - 1.76 - 0.12 

 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 30-Jul-14 28-Jul-14  Difference   30-Jul-14 28-Jul-14  Difference 

1 month 1.2500 1.3750 - 0.125  4 year 2.9317 2.9628 - 0.031 
3 month 1.2500 1.2500  0.000  5 year 3.5000 3.5000  0.000 
6 month 1.6250 1.6250  0.000  7 year 3.7144 3.7013 + 0.013 

1 year 1.8750 1.8750  0.000  10 year 3.9500 3.9750 - 0.025 
2 year 2.4735 2.3514 + 0.122  20 year 5.1000 5.0000 + 0.100 
3 year 2.6297 2.7250 - 0.095  25 year 5.0611 5.0577 + 0.003 
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Upcoming Economic Releases  
 

Date Philippines 
Period 
Covered 

 Date US 
Period 
Covered 

7/31/2014 
Philippines Commercial Banks 
Loans Outstanding Total Gross YoY 

Jun  7/31/2014 US Initial Jobless Claims SA Jul 26 

7/31/2014 
Philippines Commercial Banks Loan 
Outstanding Total Net YoY 

Jun  8/1/2014 
US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Jul 

7/31/2014 
Philippines Overnight Reverse 
Repurchase Agreement RRP Rate 

Jul 31  8/1/2014 
U-3 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

Jul 

8/5/2014 
Philippines CPI All items YoY% 
2006=100 

Jul  8/1/2014 US Personal Income MoM SA Jun 

8/5/2014 
Philippines CPI All items MoM% 
2006=100 

Jul  8/1/2014 
US Personal Consumption Expenditures Nominal 
Dollars MoM SA 

Jun 

8/5/2014 
Philippines Core Inflation YoY 
2006=100 

Jul  8/1/2014 
University of Michigan Survey of Consumer 
Confidence Sentiment 

Jul F 

8/7/2014 Philippines Gross Intl Reserves Jul  8/1/2014 ISM Manufacturing PMI SA Jul 

    
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 

 

 

 

 

 

  


