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July 31, 2013 News Briefs 
 

Local 

 The local equities market marginally gained as bargain-hunting was observed following Monday’s decline. 
Yesterday, the PSEi gained 10.34 points, or +0.15%, to close at 6,728.00. Sectoral indices ended in an even 
split with financials (+1.11%), holding firms (+0.11%) and services (+0.01%) ending higher while mining and oil (-
2.54%), industrials (-0.40%) and property (-0.21%) ending lower. Market breadth was negative with 100 declines 
outpacing 58 advances while 36 stocks remained unchanged. Total value turnover was at Php7.27 billion. 
Foreign investors were net sellers at Php2.27 billion. 

 Globe Telecom, Inc. recently secured a three-year US$40 million term loan facility with Japanese firm, Mizuho 
Bank Ltd. The proceeds will be used to prepay and refinance debts of the firm, according to Globe Telecom 
Chief Financial Officer Alberto Larrazabal. This loan agreement is the fourth fund-raising exercise by Globe this 
year. 

 Standard & Poor’s (S&P) upgraded the country's growth forecast to 6.9% this year from 6.5% previously while it 
trimmed its growth projection for Asia-Pacific region to 5.3% from 5.5%. The debt watcher noted that the 
domestically-driven economies of the ASEAN nations will outperform the trade-dependent economies in the 
region which are dragged by the slowdown in China. Recently, the International Monetary Fund (IMF) also 
increased the country's outlook to 7.0%. 

 Prices of local government securities rose yesterday buoyed by reassuring statements from BSP Gov. Tetangco 
that inflation may remain well within the central bank’s target range of 3.0-5.0%. Likewise, the 10-yr RTB auction 
induced buying interest in the long-end of the curve. Yields across the curve dropped by 3.25 basis points led by 
the long-end which declined by 11.8 basis points. 

 The Philippine peso depreciated against the greenback during yesterday’s trading session as investors booked 
profits following last week’s gain. The local currency surrendered 6.5 centavos to close at 43.405. 
 

 
US and Europe 

 US equities were mixed as investors digested a number of corporate earnings results and waited for the FOMC’s 
two-day policy meeting beginning Wednesday. The Dow Jones Industrial Average index slipped 1.38 points, or -
0.01%, to 15,520.59 while the S&P500 index inched higher 0.63 of a point, or +0.04%, to 1,685.96. 

 US consumer confidence, according to the Conference Board, fell last July from a five-year high as rising 
borrowing costs and gas prices weighed on Americans’ outlook on the economy. The Conference Board’s index 
fell to 80.3, which was lower than the revised 82.1 in June but still the second-highest level since January of 
2008. Market estimate was for the figure to come in at 81.3. On a similar note, the Board’s measure of 
expectations over the next six months fell to 84.7 from 91.1 while the present conditions index improved to 73.6, 
the highest since May of 2008. 

 Last May, US home prices rose the most in over seven years as the real estate sector continued to pick up the 
pace. Home prices, as measured by the S&P/Case-Shiller index of property values, rose 12.2% from May last 
year. This was the largest annual increase since March of 2006, and was also higher than the 12.1% gain posted 
in April. The figure was, however, slightly lower than the consensus estimate of 12.4%. Home prices have been 
driven higher by historically low borrowing costs, short supply and an improving job market, which have boosted 
demand for residential property. 

 US Treasury prices fell, with the yields on the 10-year benchmark rising to the highest in over two weeks ahead 
of the Fed’s meeting on Wednesday. Market players are awaiting the central bank’s outlook for a possible 
tapering of its monthly bond purchase program. The 10-year benchmark yield rose 1 basis point to 2.61%. 

 European shares rose following the release of strong corporate earnings results in the region, though investors 
mostly remained on the sidelines ahead of the FOMC meeting this week. The FTSEurofirst300 index gained 
0.01% to close at 1,206.18. 

 The US dollar strengthened against the Euro amid speculation that the US Federal Reserve will reiterate plans to 
slow the pace of its bond-purchasing program this year. The shared currency lost 0.2 cents to close at 1.3267. 
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July 31, 2013  

 

Asia Pacific 

 Asian shares rebounded Thursday as a weaker yen boosted exporters in Japan and as Australian 
central bank hinted of possible further rate cuts. Japanese shares (+1.53%) snapped a four-day 
losing streak after the US$/JPY climbed above the 98 level yesterday, allowing beaten down stocks 
to recover from recent losses. In Australia, Reserve Bank of Australia Governor Glenn Stevens 
claimed that the inflation outlook left some scope to ease its policy further—if needed. Taiwan's 
TWSE (+0.98%), South Korea's KOSPI (+0.90%), and China's Shanghai SE Comp Index (+0.70%) 
posted the largest gains among peers. The MSCI All Country Asia Pacific Index increased 0.66 
points, or 0.50%, to 133.80. 
 

 Reports showed that manufacturing activity in Japan continued to expand in July. Markit/JMMA Japan 
manufacturing Purchasing Managers’ Index for the month was recorded at 50.7, just slightly above 
the 50 level which separated expansion from contraction. The figure, however, was slower than the 
52.3 reading in June. The sub-indices for both new export orders and overall new orders similarly 
experienced a fifth consecutive month of growth, but at a slowing rate. 
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July 31, 2013 Key Indicators 

 
EQUITIES BENCHMARK INDICES 30-Jul-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,728.00 0.15% -0.23% 4.06% 15.75% 

MSCI World USD Index 1,510.32 0.10% -0.62% 5.36% 13.83% 

MSCI All Country Asia Pacific ex-Japan Total Returns 353.71 -0.24% -0.93% 2.85% -3.17% 

MSCI Europe USD Index 1,547.23 0.06% 0.21% 7.01% 7.05% 

FTSEurofirst 300 Index 1,206.18 0.01% -0.08% 4.69% 6.69% 

Dow Jones Industrial Average Index 15,520.59 -0.01% -0.30% 4.10% 19.96% 

Standard & Poor’s 500 Index 1,685.96 0.04% -0.38% 4.96% 20.22% 

YIELDS AND PRICES 30-Jul-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.2625 0.02% 0.02% -0.68% 0.78% 

1-Year Philippine Treasury Bill Yield (PDST-F) 1.5083 0.01% 0.02% -0.69% 0.52% 

ROP2021 (Price) 105.047 (0.42) (1.04) (0.20) (7.38) 

ROP2034 (Price) 121.379 (1.25) (3.20) 1.70  (18.03) 

3-Month US Treasury Yield 0.0355 0.02% 0.02% 0.01% 0.01% 

2-year US Treasury Yield 0.3127 -0.00% 0.01% -0.04% 0.07% 

10-year  US Treasury Yield 2.6101 0.01% 0.11% 0.12% 0.91% 

30-year US Treasury Yield 3.6821 0.01% 0.10% 0.18% 0.81% 

3-Month German Treasury Bill Yield -0.024 0.00% -0.00% -0.02% -0.02% 

Brent Crude Oil Spot ($/bbl) 109.36 0.00% 0.00% 6.98% -2.30% 

Dubai Crude Oil Spot ($/bbl) 104.89 -0.14% 0.41% 4.68% -1.99% 

1-month Nymex oil futures ($/bbl) 103.08 -1.41% -3.87% 6.75% 13.52% 

Gold Spot ($/oz)  1,326.30 -0.13% -1.40% 7.43% -19.90% 

USD/PHP (PDEX close)  43.405 0.06  0.18  0.20  2.36  

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of July 30, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 133.80  + 0.66 + 0.50 

Australia S&P/ASX 200 Index 5,047.24  + 0.91 + 0.02 

China Shanghai SE Comp Index 1,990.06  + 13.76 + 0.70 

Hong Kong Hang Seng Index 21,953.96  + 103.81 + 0.48 

India SENSEX 19,348.34  - 244.94 - 1.25 

Indonesia Jakarta Composite Index 4,608.49  + 28.02 + 0.61 

Japan Nikkei 225 13,869.82  + 208.69 + 1.53 

Malaysia KLCI 1,795.08  - 3.70 - 0.21 

New Zealand NZX 50 Index 4,550.59  - 27.89 - 0.61 

Singapore Straits Times Index 3,245.45  + 8.48 + 0.26 

South Korea KOSPI 1,917.05  + 17.16 + 0.90 

Taiwan TWSE 8,163.55  + 79.05 + 0.98 

Thailand SET Index 1,435.44  - 18.84 - 1.30 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 30-Jul-13 29-Jul-13  Difference   30-Jul-13 29-Jul-13  Difference 

1 month 1.1000 1.1000  0.000  4 year 2.6250 2.6250  0.000 
3 month 1.1000 1.1000  0.000  5 year 2.6250 2.6250  0.000 
6 month 0.8824 0.8687 + 0.014  7 year 3.1250 3.1250  0.000 

1 year 1.3500 1.3500  0.000  10 year 3.7000 3.7000  0.000 
2 year 2.1250 2.1250  0.000  20 year 3.7784 4.0000 - 0.222 
3 year 2.0756 2.1250 - 0.049  25 year 4.3828 4.5157 - 0.133 
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July 31, 2013 Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

7/31/2013 Philippines Commercial Banks 
Loans Outstanding Total Gross YoY 

Jun 
 

7/31/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Jul 26 

7/31/2013 Philippines Money Supply M3 YoY Jun  7/31/2013 GDP US Chained 2005 Dollars QoQ SAAR 2Q A 

7/31/2013 Philippines Commercial Banks Loan 
Outstanding Total Net YoY 

Jun 
 

8/1/2013 Federal Funds Target Rate US Jul 31 

8/6/2013 Philippines CPI All items YoY% 
2006=100 

Jul 
 

8/1/2013 US Initial Jobless Claims SA Jul 27 

8/6/2013 Philippines CPI All items MoM% 
2006=100 

Jul 
 

8/1/2013 ISM Manufacturing PMI SA Jul 

8/6/2013 Philippines Core Inflation YoY 
2006=100 

Jul 
 

8/2/2013 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Jul 

8/7/2013 Philippines Gross Intl Reserves Jul 
 

8/2/2013 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

Jul 

    8/2/2013 US Personal Income MoM SA Jun 

   
 

8/2/2013 US Personal Consumption Expenditures Nominal 
Dollars MoM SA 

Jun 

    8/2/2013 US Manufacturers New Orders Total MoM SA Jun 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


