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July 30, 2014 

 

Local 

 

 Local equities edged lower on Monday, as the market tracked US equities and amid the start of the ghost month. The 
market players also closely watched earnings releases and speculation on company performances. The PSEi lost 
39.08 points, or 0.57%, to close at 6,850.47. All sectors ended on the red led by Mining and Oil (-1.11%) and Property 
(-0.84%). Market breadth was negative with 121 declines outpacing 52 advances, while 46 issues remained 
unchanged. Total value turnover reached Php 4.56 billion. Foreign investors were net buyers at Php0.20 billion. 

 The country’s biggest power distributor, Manila Electric Co. (MERALCO), announced that its consolidated net income 
for the first half of the year increased by close to 2% year-on-year to come in at Php 9.6 billion. Meralco president, 
Oscar Reyes, said that the main driver of profit was higher electricity sales, which grew by 3% year-on-year to 17, 299 
gigawatt-hours.  

 Reports from the Philippine Department of Finance showed that the government incurred a Php 62.5 billion budget 
deficit in June, as government spending outpaced revenues. The June results caused the fiscal position to revert to a 
deficit of Php 54 billion in the first half of the year, 5% higher year-on-year and a reversal of the 5-month surplus earlier 
this year.  

 On the local fixed income market, prices of government securities marginally fell in light of the reported budget deficit. 
Yields across the curve inched up by 0.65 basis points led by the short-end, which rose by 5.2 basis points, while long-
tenored bonds decreased by 2.9 basis points. 

 The Philippine peso traded lower as investors took into account the budget deficit in June compared to a surplus in the 
prior period. The USD/PHP currency pair lost 8 centavos to close at 43.36. 
 

 

US and Europe 

 US equities closed at session lows Tuesday after the US joined the European Union in extending sanctions against 
Russia and amid negative corporate earnings releases. However, downside for much of the day was slightly mitigated 
by the best consumer sentiment reading in almost seven years. The S&P 500 fell 8.96 points, or 0.45%, to close at 
1,969.95, while the Dow Jones Industrial Average slipped 70.48 points, or 0.4%, to close at 16,912.11. 

 Reports from the US Conference Board showed that the US consumer sentiment hit its highest level since October 
2007 during July. The consumer confidence index came in stronger-than-expected as it leapt to 90.9—beating market 
estimates of 85.4. The present situation index, a gauge of consumers’ assessment of current economic conditions, rose 
to 88.3 from a revised 86.3. Meanwhile, expectations for economic activity over the next six months jumped to 92.7 
from a revised 86.4. 

 The International Monetary Fund (IMF) warned that sharply higher global interest rates could combine with weaker 
growth in emerging markets to slice as much as two percentage points off global growth in the next five years. In its 
worst-case scenario, the IMF said the U.S. and U.K. could tighten monetary policy sooner than expected, leading to 
higher borrowing costs worldwide.   

 US Treasury yields declined in the wake of a solid US$35 billion five-year note auction. The notes were sold at a yield 
of 1.72% with overall demand rising to its best level since March. The rally was sustained by an upbeat U.S. consumer-
confidence report. The two-year note yield increased by 4 bps to 0.539%, while the 10-year bond yield decreased by 
2.5 bps to 2.46%. 

 European equities edged higher as market players shrugged aside the implications of an extension to European Union 
sanctions against Russia. The FTSEurofirst 300 index gained 3.79 points, or 0.3%, to close at 1,373.40. 

 The euro strengthened against the greenback ahead of the FOMC meeting. The EUR/USD closed 0.19% at 1.3411. 
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July 30, 2014 

Asia Pacific 
 

 Asian markets ended mostly higher on Tuesday, led by blue-chip property names on the Hang Seng Index (+0.87%). 
Japan's Nikkei 225 (+0.57%) rallied for the third consecutive session, sparked by strong corporate earnings. The MSCI 
All Country Asia Pacific Index increased 0.29 points, or 0.19%, to 149.46. 
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Key Indicators 
 

EQUITIES BENCHMARK INDICES 29-Jul-14 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,850.47 0.00% -0.28% 0.00% 16.31% 

MSCI World USD Index 1,744.20 -0.23% -0.37% -0.23% 5.44% 

MSCI All Country Asia Pacific ex-Japan Total Returns 419.47 0.36% 1.40% 0.36% 11.87% 

MSCI Europe USD Index 1,786.04 0.06% -0.50% 0.06% 1.71% 

FTSEurofirst 300 Index 1,373.40 0.28% -0.03% 0.28% 4.50% 

Dow Jones Industrial Average Index 16,912.11 -0.42% -1.18% -0.42% 2.63% 

Standard & Poor’s 500 Index 1,969.95 -0.45% -0.68% -0.45% 6.98% 

YIELDS AND PRICES 29-Jul-14 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.4104 0.00% 0.06% 0.00% 0.92% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.0438 0.00% 0.06% 0.00% 1.11% 

ROP2021 (Price) 106.337 0.00  0.19  0.00  2.71  

ROP2034 (Price) 126.579 (0.03) 0.43  (0.03) 7.02  

3-Month US Treasury Yield 0.0152 -0.01% -0.01% -0.01% -0.05% 

2-year US Treasury Yield 0.5393 0.04% 0.07% 0.04% 0.15% 

10-year  US Treasury Yield 2.4601 -0.03% 0.00% -0.03% -0.54% 

30-year US Treasury Yield 3.2248 -0.03% -0.02% -0.03% -0.71% 

3-Month German Treasury Bill Yield -0.012 0.00% 0.05% 0.00% -0.08% 

Dubai Crude Oil Spot ($/bbl) 105.43 0.86% 0.38% 0.86% -3.00% 

1-month Nymex oil futures ($/bbl) 100.97 -0.69% -3.30% -0.69% 0.65% 

Gold Spot ($/oz)  1,299.01 -0.38% -0.57% -0.38% 7.06% 

USD/PHP (PDEX close)  43.360 0.00  (0.05) 0.00  (1.04) 

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of July 29, 2014 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 149.46  + 0.29 + 0.19 

Australia S&P/ASX 200 Index 5,588.44  + 11.05 + 0.20 

China Shanghai SE Comp Index 2,183.19  + 5.24 + 0.24 

Hong Kong Hang Seng Index 24,640.53  + 211.90 + 0.87 

India SENSEX 25,991.23   0.00  0.00 

Indonesia Jakarta Composite Index 5,088.80   0.00  0.00 

Japan Nikkei 225 15,618.07  + 88.67 + 0.57 

Malaysia KLCI 1,877.34   0.00  0.00 

New Zealand NZX 50 Index 5,165.56  - 21.59 - 0.42 

Singapore Straits Times Index 3,356.08  + 5.91 + 0.18 

South Korea KOSPI 2,061.97  + 13.16 + 0.64 

Taiwan TWSE 9,391.88  - 28.30 - 0.30 

Thailand SET Index 1,520.55  - 17.58 - 1.14 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 28-Jul-14 25-Jul-14  Difference   28-Jul-14 25-Jul-14  Difference 

1 month 1.3750 1.2500 + 0.125  4 year 2.9628 2.9115 + 0.051 
3 month 1.2500 1.2500  0.000  5 year 3.5000 3.5000  0.000 
6 month 1.6250 1.6000 + 0.025  7 year 3.7013 3.6732 + 0.028 

1 year 1.8750 1.8170 + 0.058  10 year 3.9750 4.0000 - 0.025 
2 year 2.3514 2.3448 + 0.007  20 year 5.0000 5.0500 - 0.050 
3 year 2.7250 2.8552 - 0.130  25 year 5.0577 5.0686 - 0.011 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

7/31/2014 Philippines Commercial Banks 
Loans Outstanding Total Gross YoY 

Jun 
 

7/31/2014 Federal Funds Target Rate US Jul 30 

7/31/2014 Philippines Commercial Banks Loan 
Outstanding Total Net YoY 

Jun 
 

7/31/2014 US Initial Jobless Claims SA Jul 26 

7/31/2014 Philippines Overnight Reverse 
Repurchase Agreement RRP Rate 

Jul 31 
 

8/1/2014 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Jul 

8/5/2014 Philippines CPI All items YoY% 
2006=100 

Jul 
 

8/1/2014 U-3 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

Jul 

8/5/2014 Philippines CPI All items MoM% 
2006=100 

Jul 
 

8/1/2014 University of Michigan Survey of Consumer 
Confidence Sentiment 

Jul F 

8/5/2014 Philippines Core Inflation YoY 
2006=100 

Jul 
 

8/1/2014 ISM Manufacturing PMI SA Jul 

8/7/2014 Philippines Gross Intl Reserves Jul 
 

8/5/2014 US Manufacturers New Orders Total MoM SA Jun 

    
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 

 

 

 

 

 

  


