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July 28, 2014 

Local 

 

 The local equity benchmark index was barely changed as market players stayed on the sidelines ahead of corporate 
earnings release for the first half of the year. The PSEi lost 0.34 points, or -0.005%, to close at 6,889.55. Sectoral 
indices ended mixed as gainers were led by services (+0.58%), while decliners were led by property (-0.76%). Market 
breadth was negative with 84 declines outnumbering 78 advances with 64 names unchanged. Total value turnover 
reached Php6.81 billion. Foreign investors were net sellers at Php0.324 billion. 

 The Department of Transportation and Communications (DOTC) is set to award the Php 65-billion Light Rail Transit line 
1 Cavite extension project to the partnership of infrastructure giant Metro Pacific Investments Corp. and conglomerate 
Ayala Corp. this week. Transportation Secretary Joseph Emilio Abaya said the agency would issue the notice of award 
to the Light Rail Manila Consortium once it receives the board resolution from the Light Rail Transit Authority approving 
the project. 

 Data from the Philippine Statistics Authority showed that imports for May slipped by nearly a tenth year-on-year. 
Payments for imports in May amounted to $4.8 billion, 9.6% lower than last year’s $5.3 billion. The decline in imported 
goods was mainly caused by a slowdown in mineral fuels and lubricant imports, with a slowdown in capital goods 
imports also contributing to the contraction. China was the biggest source of imports at 15.2%, followed by the US at 
11%.  

 On the local fixed income market, prices of government securities fell on speculation that the central bank will raise the 
benchmark interest rates this coming Monetary Board meeting. Yields across the curve climbed by 2.61 basis points led 
by the belly, which rose by 4.5 basis points, while short-tenored bonds increased by 3.4 basis points. 

 After trading above 43.300 per dollar-level for most of the day, the Philippine peso traded slightly lower as investors 
favored the local currency on the back of improved trade balance in May. The USD/PHP currency pair gained 2 
centavos to end the week at 43.280. 
 

US and Europe 

 US equities closed broadly lower Friday with consumer discretionary stocks crucified after late news Thursday of 
weaker-than-expected earnings results from two significant components of the overall market and bellwethers of their 
respective industries—Amazon and Visa Inc. The Dow Jones Industrial Average slumped 123.23 points, or 0.7%, to 
close at 16,960.57. The S&P 500 erased its gain for the week slipped 9.64 points, or 0.48%, to close at 1,978.34. 

 Data from the US Commerce Department showed that orders for durable goods rebounded in June. Demand for 
durable goods came in stronger-than-expected as it rose a seasonally adjusted 0.7% month-on-month after sinking 1% 
in May. Excluding the volatile transportation category, durable goods orders increased 0.8.  Meanwhile, an uptick in 
capital goods shipments was part of the anticipated second quarter bounce in economic growth, as orders for 
nondefense capital goods, excluding aircraft, jumped 1.4% month-on-month.  

 The Ifo index, a measure of German business sentiment, declined to 108.0 (Survey: 109.4) in July.  The index fell to its 
nine-month low on the back of geopolitical risks in Middle East and Ukraine.  

 US Treasury yields fell after a report on durable goods indicated business investment may lag behind projections.  The 
two-year note yield declined by 0.3 bps to 0.488%, while the 10-year bond yield fell 3.9bps, to close at 2.466%. 

 European equities lost ground on the back of weak German business confidence and a weak trading update from 
luxury goods giant—LVMH. The FTSEurofirst 300 index slipped 9.86 points, or 0.7%, to close at 1,372.11. 

 The euro strengthened against the greenback after GfK German consumer survey rose to its highest level in eight 
years. The EUR/USD closed 0.25% at 1.3430. 
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Asia Pacific 
 

 Asian equities were mixed, as US corporate earnings and country-specific factors affected share price movements. The 
Nikkei Stock Average closed its highest in six months, climbing 1.13% to 15,457.87, as inflation rate for July remained 
in line with market expectations. The Hang Seng Index continued to rally, closing 0.31% higher to 24,216.01 as 
corporate earnings results continued to be positive. On the other hand, Australian stocks slipped 0.08% to 5,583.51 in 
light of a drop in gold prices and the possibility of a strike in key iron-ore terminals at Port Hedland. The MSCI All 
Country Asia Pacific Index slightly dipped by 0.27% to 148.77.  
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July 28, 2014 

Key Indicators 
 

EQUITIES BENCHMARK INDICES 25-Jul-14 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,889.55 -0.00% 0.53% 0.69% 16.97% 

MSCI World USD Index 1,748.23 -0.46% 0.23% 0.42% 5.69% 

MSCI All Country Asia Pacific ex-Japan Total Returns 417.20 -0.10% 1.71% 3.49% 11.27% 

MSCI Europe USD Index 1,787.26 -0.96% 0.06% -1.47% 1.78% 

FTSEurofirst 300 Index 1,372.11 -0.71% 0.66% 0.06% 4.40% 

Dow Jones Industrial Average Index 16,960.57 -0.72% -0.82% 0.65% 2.93% 

Standard & Poor’s 500 Index 1,978.34 -0.48% 0.01% 0.89% 7.44% 

YIELDS AND PRICES 25-Jul-14 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.3917 0.00% 0.04% 0.06% 0.90% 

1-Year Philippine Treasury Bill Yield (PDST-F) 1.9687 -0.01% 0.01% 0.04% 1.04% 

ROP2021 (Price) 106.334 0.04  0.39  0.36  2.71  

ROP2034 (Price) 126.412 (0.06) 0.46  0.75  6.86  

3-Month US Treasury Yield 0.0253 0.01% 0.02% 0.01% -0.04% 

2-year US Treasury Yield 0.4877 -0.00% 0.01% 0.03% 0.10% 

10-year  US Treasury Yield 2.4655 -0.04% -0.02% -0.07% -0.53% 
30-year US Treasury Yield 3.2385 -0.06% -0.05% -0.13% -0.70% 

3-Month German Treasury Bill Yield -0.055 -0.00% -0.02% -0.01% -0.12% 

Dubai Crude Oil Spot ($/bbl) 104.53 -0.43% -0.33% -4.43% -3.83% 

1-month Nymex oil futures ($/bbl) 102.09 0.02% -1.01% -3.45% 1.76% 

Gold Spot ($/oz)  1,307.15 1.04% -0.30% -0.69% 7.73% 

USD/PHP (PDEX close)  43.280 (0.02) (0.23) (0.47) (1.12) 

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of July 25, 2014 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 148.77  + 0.40 + 0.27 

Australia S&P/ASX 200 Index 5,583.51  - 4.29 - 0.08 

China Shanghai SE Comp Index 2,126.61  + 21.55 + 1.02 

Hong Kong Hang Seng Index 24,216.01  + 74.51 + 0.31 

India SENSEX 26,126.75  - 145.10 - 0.55 

Indonesia Jakarta Composite Index 5,088.80  - 9.84 - 0.19 

Japan Nikkei 225 15,457.87  + 173.45 + 1.13 

Malaysia KLCI 1,877.34  + 0.29 + 0.02 

New Zealand NZX 50 Index 5,194.27  + 19.56 + 0.38 

Singapore Straits Times Index 3,350.17  - 3.72 - 0.11 

South Korea KOSPI 2,033.85  + 7.23 + 0.36 

Taiwan TWSE 9,439.29  - 88.25 - 0.93 

Thailand SET Index 1,543.85  - 0.07 - 0.00 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 25-Jul-14 24-Jul-14  Difference   25-Jul-14 24-Jul-14  Difference 

1 month 1.2500 1.2500  0.000  4 year 2.9115 2.9120 - 0.000 
3 month 1.2500 1.2006 + 0.049  5 year 3.5000 3.5000  0.000 
6 month 1.6000 1.6000  0.000  7 year 3.6732 3.6862 - 0.013 

1 year 1.8170 1.7301 + 0.087  10 year 4.0000 4.0000  0.000 
2 year 2.3448 2.3315 + 0.013  20 year 5.0500 5.0500  0.000 
3 year 2.8552 2.6317 + 0.224  25 year 5.0686 5.1146 - 0.046 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

7/28/2014 Philippines Budget Balance Monthly Jun 
 

7/29/2014 Conference Board Consumer Confidence SA 
1985=100 

Jul 

7/31/2014 Philippines Commercial Banks 
Loans Outstanding Total Gross YoY 

Jun 
 

7/30/2014 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Jul 25 

7/31/2014 Philippines Commercial Banks Loan 
Outstanding Total Net YoY 

Jun 
 

7/30/2014 GDP US Chained 2009 Dollars QoQ SAAR 2Q A 

7/31/2014 Philippines Overnight Reverse 
Repurchase Agreement RRP Rate 

Jul 31 
 

7/31/2014 Federal Funds Target Rate US Jul 30 

8/5/2014 Philippines CPI All items YoY% 
2006=100 

Jul 
 

7/31/2014 US Initial Jobless Claims SA Jul 26 

8/5/2014 Philippines CPI All items MoM% 
2006=100 

Jul 
 

8/1/2014 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Jul 

8/5/2014 Philippines Core Inflation YoY 
2006=100 

Jul 
 

8/1/2014 U-3 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

Jul 

8/7/2014 Philippines Gross Intl Reserves Jul 
 

8/1/2014 University of Michigan Survey of Consumer 
Confidence Sentiment 

Jul F 

    8/1/2014 ISM Manufacturing PMI SA Jul 

    8/5/2014 US Manufacturers New Orders Total MoM SA Jun 

    
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 

 

 

 

 

 

  


