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July 25, 2014 

Local 

 

 Local equities traded slightly downward as the European Union prepares to impose more sanctions on Russia, though 
downward pressure was slightly alleviated by China's better-than-expected manufacturing data. The PSEi lost 3.03 
points, or 0.04%, to close at 6,889.89. Industrial (-0.73%) and financials (-0.39%) led the decline, while property 
(+0.35%) and mining and oil (+0.54%) advanced. Market breadth was negative with 90 declines outpacing 79 
advances, while 54 issues remained unchanged. Total value turnover reached Php6.70 billion. Foreign investors were 
net sellers at Php0.06 billion. 

 RFM Corp.’s first half net income climbed to Php427 million, a growth of 10 percent from the same period last year, on 
stronger sales revenues from higher margin products.  Meanwhile, revenues climbed by five percent to Php4.99 billion.    
According to RFM’s president and CEO Jose A. Concepcion III, the company could have posted stronger growth if not 
for the operational bottlenecks caused by the Manila truck ban and severe Manila port congestion. RFM was hit by the 
shortage of delivery trucks, adversely affecting the supply chain. 

 According to the International Monetary Fund’s (IMF) latest World Economic Outlook, economic growth forecast for the 
Association of Southeast Asian Nations – 5 (ASEAN-5) has been downgraded due to geopolitical risks and the 
impending rise in global interest rates. The ASEAN-5 (Indonesia, Malaysia, the Philippines, Thailand and Vietnam) is 
now seen growing slower-than-expected at 4.6% this year compared to the 4.9% forecast made in April. The IMF 
explained that downside risks remain a concern, as increased geopolitical risks could lead to sharply higher oil prices, 
while financial market risks include higher-than-expected US long-term rates and a reversal of recent risk spread and 
volatility compression. 

 On the local fixed income market, yields marginally traded as medium-tenored buckets rallied on the back of 
speculation on heightened demand for local debt due to strengthening external finances. Yields on average slightly 
increased by 0.91 led by a 7.3 increase in the short-end of the curve, while the yields on the belly declined by 3.8 basis 
points. 

 The Philippine peso appreciated the most in eight months on the back of the country's strengthening external finances. 
The local currency gained 17.5 centavos to close at 43.235. 

 

US and Europe 

 The S&P 500 closed at another record high despite lower new home sales as investors focused more on corporate 
earnings and the lowest jobless claims figure in more than eight years.  The S&P 500 climbed 0.97 points to close at 
1,987.98. Meanwhile, the Dow Jones Industrial Average fell 2.83 points, to close at 17,083.80. 

 Data from the US Labor Department showed that new applications for unemployment benefits fell to its lowest level in 
eight and a half years. Initial claims for the week dropped 19,000 to 284,000, lower than the expected 307,000. 
Continuing jobless claims fell 8,000 to 2.5 million, lower than the 2.51 million estimate. 

 German and French business activity results in July were better than expected due to a strong performance from the 
service sector. Markit’s composite PMI for Germany increased from 54.0 in June to 55.9 in July, higher than the 
estimated 53.8. The composite PMI for France, on the other hand, grew from 48.1 in June to 49.4 in July, beating the 
48.3 expectation.  

 US Treasuries retreated on the back of punchy jobless claims data as the number of Americans filing new claims for 
unemployment benefits fell to its lowest level in 8.5 years. The losses added to those seen overnight following upbeat 
manufacturing readings out of China and Europe. The two-year note yield was up 2bps to 0.488%, while the 10-year 
bond yield rose 4 bps to close at 2.505%.  

 European equities rallied in response to faster than expected growth in private sector activity in the euro-zone.  The 
FTSEurofirst 300 index inched 6.28 points, or 0.5%, to 1,381.97. 

 The euro strengthened against the greenback in the wake of upbeat data in both the US and the euro zone. The 
EUR/USD closed 0.02% at 1.3465. 
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July 25, 2014 

Asia Pacific 
 

 Asian equities were mostly up, as strong economic data releases from US and China and country-specific factors 
affected share price movements. The Hang Seng Index broke the 24,000 barrier, climbing 0.70% to 24,971.87 brought 
about by stronger than expected business activity in China as reported by the HSBC preliminary manufacturing PMI. 
Australian stocks continued its record high in more than six years, rising 0.2% to close at 5,587.80. On the other hand, 
the Nikkei Stock Average slipped 0.29% to 15,284.42 as investors took a defensive stance ahead of the Japanese 
inflation data release. The MSCI All Country Asia Pacific Index slightly dipped by 0.05% to 148.37.  
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July 25, 2014 

Key Indicators 
 

EQUITIES BENCHMARK INDICES 24-Jul-14 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,889.89 -0.04% 0.33% 1.43% 16.98% 

MSCI World USD Index 1,756.25 0.12% 1.22% 1.06% 6.17% 

MSCI All Country Asia Pacific ex-Japan Total Returns 417.62 0.22% 1.76% 4.42% 11.38% 

MSCI Europe USD Index 1,804.50 0.45% 0.95% -1.30% 2.76% 

FTSEurofirst 300 Index 1,381.97 0.46% 1.38% -0.34% 5.15% 

Dow Jones Industrial Average Index 17,083.80 -0.02% 0.63% 1.58% 3.67% 

Standard & Poor’s 500 Index 1,987.98 0.05% 1.52% 1.95% 7.96% 

YIELDS AND PRICES 24-Jul-14 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.3896 0.01% 0.05% 0.06% 0.90% 

1-Year Philippine Treasury Bill Yield (PDST-F) 1.9792 0.01% 0.04% 0.05% 1.05% 

ROP2021 (Price) 106.294 0.06  0.47  0.42  2.67  

ROP2034 (Price) 126.477 0.10  0.60  1.15  6.92  

3-Month US Treasury Yield 0.0203 0.00% 0.01% 0.00% -0.04% 

2-year US Treasury Yield 0.4918 0.02% 0.05% 0.04% 0.10% 

10-year  US Treasury Yield 2.5025 0.04% 0.06% -0.08% -0.50% 

30-year US Treasury Yield 3.2954 0.03% 0.03% -0.10% -0.64% 

3-Month German Treasury Bill Yield -0.052 0.01% -0.00% -0.02% -0.12% 

Dubai Crude Oil Spot ($/bbl) 104.98 0.25% 0.80% -4.90% -3.41% 

1-month Nymex oil futures ($/bbl) 102.07 -1.02% -1.09% -3.73% 1.74% 

Gold Spot ($/oz)  1,293.73 -0.84% -1.93% -1.87% 6.62% 

USD/PHP (PDEX close)  43.300 0.06  (0.20) (0.56) (1.10) 

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of July 24, 2014 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 148.37  - 0.07 - 0.05 

Australia S&P/ASX 200 Index 5,587.80  + 11.05 + 0.20 

China Shanghai SE Comp Index 2,105.06  + 26.57 + 1.28 

Hong Kong Hang Seng Index 24,141.50  + 169.63 + 0.71 

India SENSEX 26,271.85  + 124.52 + 0.48 

Indonesia Jakarta Composite Index 5,098.64  + 5.41 + 0.11 

Japan Nikkei 225 15,284.42  - 44.14 - 0.29 

Malaysia KLCI 1,877.05  + 5.22 + 0.28 

New Zealand NZX 50 Index 5,174.71  + 28.18 + 0.55 

Singapore Straits Times Index 3,353.89  + 13.19 + 0.39 

South Korea KOSPI 2,026.62  - 1.70 - 0.08 

Taiwan TWSE 9,527.54  + 28.18 + 0.30 

Thailand SET Index 1,543.92  + 2.36 + 0.15 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 24-Jul-14 23-Jul-14  Difference   24-Jul-14 23-Jul-14  Difference 

1 month 1.2500 1.2500  0.000  4 year 2.9120 2.9032 + 0.009 
3 month 1.2006 1.2250 - 0.024  5 year 3.5000 3.5000  0.000 
6 month 1.6000 1.6000  0.000  7 year 3.6862 3.6920 - 0.006 

1 year 1.7301 1.8000 - 0.070  10 year 4.0000 4.0000  0.000 
2 year 2.3315 2.3141 + 0.017  20 year 5.0500 5.0500  0.000 
3 year 2.6317 2.6338 - 0.002  25 year 5.1146 5.2185 - 0.104 
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July 25, 2014 

Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

7/25/2014 Philippines External Balance of 
Trade 

May 
 

7/25/2014 US Durable Goods New Orders Industries MoM 
SA 

Jun 

7/25/2014 Philippines External Trade Imports 
YoY 

May 
 

7/29/2014 Conference Board Consumer Confidence SA 
1985=100 

Jul 

7/25/2014 Philippines External Trade Imports May  7/30/2014 GDP US Chained 2009 Dollars QoQ SAAR 2Q A 

7/31/2014 Philippines Commercial Banks 
Loans Outstanding Total Gross YoY 

Jun 
 

7/31/2014 Federal Funds Target Rate US Jul 30 

7/31/2014 Philippines Commercial Banks Loan 
Outstanding Total Net YoY 

Jun 
 

8/1/2014 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Jul 

7/31/2014 Philippines Overnight Reverse 
Repurchase Agreement RRP Rate 

Jul 31 
 

8/1/2014 U-3 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

Jul 

   
 

8/1/2014 University of Michigan Survey of Consumer 
Confidence Sentiment 

Jul F 

    8/1/2014 ISM Manufacturing PMI SA Jul 

    
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 

 

 

 

 

 

  


