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July 24, 2013 News Briefs 
 

Local 

 The local equities market returned to the 6,700 mark driven by optimism from President Benigno Aquino III’s 
state of the nation address last Monday. Yesterday, the PSEi climbed 115.85 points, or +1.75%, to close at 
6,743.21. All sectoral indices ended in the green, led by services (+2.24%), holding firms (+2.15%) and mining 
and oil (+1.70%). Market breadth was positive with 114 advances outpacing 46 declines while 39 stocks 
remained unchanged. Total value turnover was at Php8.73 billion. Foreign investors were net buyers at Php0.18 
billion. 

 Maynilad Water Services Inc. (Maynilad) recently allotted Php500 million for the laying of roughly 33 kilometers 
of primary, secondary and tertiary pipes in Imus, Cavite. The pipe laying projects would begin next month and 
are expected to be completed by early 2014. The additional pipes would connect 19,000 households and 
establishments in Imus.  

 According to the National Statistical Coordination Board (NSCB), the country’s economic growth will likely remain 
strong this quarter based on initial indicators on general economic activity. The composite leading economic 
indicator (LEI), tracking 11 economic indicators, has improved to 0.152 in the third quarter from a revised 0.064 
in the second quarter. The NSCB stated that this is an indication of a positive outlook for the country’s economy. 
The positive contributions for the third quarter came from eight indicators namely total merchandise imports, 
visitor arrivals, money supply, electric energy consumption, terms of trade index, hotel occupancy rate, number 
of new businesses, and stock price index. 

 Prices of local government securities rose yesterday as market players positioned themselves on the belly and 
short-ends of the curve, with bargain-hunting observed on the longer tenors. Yields declined by an average of 
5.79 basis points led by the short-end of the curve, which fell by 11.0 basis points.  

 The Philippine peso ended yesterday barely changed against the US dollar as investors remained on the 
sidelines in the absence of market-moving news. Yesterday, the local currency appreciated by 1 centavo to 
43.230. 

 
US and Europe 

 US equities ended Tuesday mixed following weak manufacturing activity data, which countered mostly positive 
corporate earnings results from blue chip companies. The Dow Jones Industrial Average index added 22.19 
points to 15,567.74, while the S&P500 slipped 3.14 points—despite reaching another record high—to 1,692.39. 

 For the month of July, the Federal Reserve Bank of Richmond’s manufacturing current business conditions 
dropped to -11 from a downwardly revised 7 in June. Note that the June figure was the first reading above zero 
since March. The new orders index dropped to -15 from 9 and the shipment index fell to -15 from 11. Meanwhile, 
the employment index was steady at 0, though the workweek index declined to 2 from 11. Showing an 
improvement was the shipments-expectations index, which crept up to 24 from 21, and the orders-expectations 
index, which also climbed to 24 from 21. 

 US Treasury prices slid lower following lukewarm demand during the Treasury Department’s sales of US$35 
billion 2-year notes. Over-all, however, demand at the auction still hit the highest level since April this year. The 
bid-to-cover ratio was at 3.08x, higher than the 3.05x last June and the 3.04x in May. However, it was still much 
lower than the average of 3.25x over the previous four sales. For the day, the 10-year benchmark yield ticked up 
2.3 basis points to 2.503%. 

 European shares closed lower amid disappointing US manufacturing data, which countered hopes that China 
would be willing to adopt a more accommodative monetary-policy stance as well as France’s rising business 
sentiment. The FTSEurofirst300 index inched lower 3.54 points to 1,207.16. 

 Consumer confidence in the Euro-zone improved to -17.4 last July, the highest since August 2011 when it came 
in at -16.8. The market estimate was for it to slightly increase to -18.3, following June’s -18.8. In other news, 
Spain’s central bank said that the country’s economy probably shrank 0.1% on a quarterly basis for the second 
quarter for this year, indicating that the recession could be nearing its end. Moreover, the country’s cost of 
funding dipped sharply following an auction of short-term Treasury bills as more than the maximum targeted 
amount of three- and nine-month debt was sold.  

 The euro strengthened against the US dollar following the release of upbeat economic data from the region. The 
shared currency appreciated 0.41 cents to close at US$1.3223. 
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July 24, 2013  

Asia Pacific 

 Asian shares posted another winning day on hopes that the Chinese government will fine-tune its policies to help 
boost its economy. A state newspaper stated that Premier Li Keqiang stated in a cabinet meeting last week that 
the government would take steps to ensure economic growth remains above 7%. Furthermore, Chinese Vice 
Premier Zhang Gaoli claimed Monday that policy makers were committed to speeding up economic restructuring 
and would take steps to support reasonable infrastructure and social-welfare investments. In other news, Japan’s 
Cabinet Office upgraded its assessment of its economy, saying that the nation’s recovery had become self-
sustaining. Hong Kong's Hang Seng Index (+2.33%), Thailand's SET Index (+2.12%), and China's Shanghai SE 
Comp Index (+1.95%) posted the biggest gains among markets monitored. The MSCI All Country Asia Pacific 
Index advanced 1.24 points, or 0.91%, to 137.26. 
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July 24, 2013 Key Indicators 

 
EQUITIES BENCHMARK INDICES 23-Jul-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,743.21 1.75% 2.43% 9.08% 16.01% 

MSCI World USD Index 1,519.77 -0.06% 1.28% 6.94% 14.54% 

MSCI All Country Asia Pacific ex-Japan Total Returns 357.01 1.43% 1.30% 6.83% -2.27% 

MSCI Europe USD Index 1,544.01 -0.10% 1.98% 7.41% 6.83% 

FTSEurofirst 300 Index 1,207.16 -0.29% 1.34% 6.58% 6.78% 

Dow Jones Industrial Average Index 15,567.74 0.14% 0.75% 5.19% 20.32% 

Standard & Poor’s 500 Index 1,692.39 -0.19% 0.96% 6.28% 20.68% 

YIELDS AND PRICES 23-Jul-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.2438 -0.02% -0.02% -1.10% 0.76% 

1-Year Philippine Treasury Bill Yield (PDST-F) 1.4913 -0.02% -0.02% -1.02% 0.50% 

ROP2021 (Price) 106.086 0.04  1.26  2.86  (6.34) 

ROP2034 (Price) 124.583 0.63  4.72  7.36  (14.82) 

3-Month US Treasury Yield 0.0152 0.01% -0.01% -0.03% -0.01% 

2-year US Treasury Yield 0.3061 0.00% -0.02% -0.06% 0.06% 

10-year  US Treasury Yield 2.5049 0.02% -0.03% -0.03% 0.80% 

30-year US Treasury Yield 3.5773 0.03% -0.01% -0.00% 0.71% 

3-Month German Treasury Bill Yield -0.022 0.01% -0.00% -0.04% -0.02% 

Brent Crude Oil Spot ($/bbl) 109.36 0.00% 0.08% 7.81% -2.30% 

Dubai Crude Oil Spot ($/bbl) 104.46 -0.18% -0.21% 4.91% -2.39% 

1-month Nymex oil futures ($/bbl) 107.23 0.30% 1.16% 14.45% 18.09% 

Gold Spot ($/oz)  1,345.20 0.70% 4.10% 3.76% -18.76% 

USD/PHP (PDEX close)  43.230 (0.01) (0.06) (0.49) 2.18  

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of July 23, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 137.26  + 1.24 + 0.91 

Australia S&P/ASX 200 Index 5,017.11  + 15.25 + 0.30 

China Shanghai SE Comp Index 2,043.88  + 39.11 + 1.95 

Hong Kong Hang Seng Index 21,915.42  + 498.92 + 2.33 

India SENSEX 20,302.13  + 143.01 + 0.71 

Indonesia Jakarta Composite Index 4,767.16  + 88.18 + 1.88 

Japan Nikkei 225 14,778.51  + 120.47 + 0.82 

Malaysia KLCI 1,805.31  + 7.63 + 0.42 

New Zealand NZX 50 Index 4,580.59  + 26.55 + 0.58 

Singapore Straits Times Index 3,253.76  + 19.41 + 0.60 

South Korea KOSPI 1,904.15  + 23.80 + 1.27 

Taiwan TWSE 8,214.65  + 109.20 + 1.35 

Thailand SET Index 1,513.31  + 31.47 + 2.12 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 23-Jul-13 22-Jul-13  Difference   23-Jul-13 22-Jul-13  Difference 

1 month 1.0750 1.1000 - 0.025  4 year 2.6250 2.6250  0.000 
3 month 1.0750 1.1000 - 0.025  5 year 2.5888 2.6250 - 0.036 
6 month 0.9057 1.2450 - 0.339  7 year 3.1250 3.1250  0.000 

1 year 1.3000 1.3500 - 0.050  10 year 3.7000 3.7000  0.000 
2 year 2.1250 2.2500 - 0.125  20 year 4.0000 4.0000  0.000 
3 year 2.0003 2.0263 - 0.026  25 year 4.8048 4.8733 - 0.069 
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July 24, 2013 Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

7/25/2013 Philippines External Balance of 
Trade 

May 
 

7/24/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Jul 19 

7/25/2013 Philippines External Trade Imports 
YoY 

May 
 

7/25/2013 US Initial Jobless Claims SA Jul 20 

7/25/2013 Philippines External Trade Imports May 
 

7/25/2013 US Durable Goods New Orders Industries MoM 
SA 

Jun 

7/25/2013 Philippines Overnight Reverse 
Repurchase Agreement RRP Rate 

Jul 25 
 

7/26/2013 University of Michigan Survey of Consumer 
Confidence Sentiment 

Jul F 

   
 

7/30/2013 Conference Board Consumer Confidence SA 
1985=100 

Jul 

    7/31/2013 GDP US Chained 2005 Dollars QoQ SAAR 2Q A 

    8/1/2013 Federal Funds Target Rate US Jul 31 

    8/1/2013 ISM Manufacturing PMI SA Jul 

   
 

8/2/2013 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Jul 

   
 

8/2/2013 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

Jul 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


