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July 23, 2013 News Briefs 
 

Local 

 The local equities market ended flat ahead of President Benigno Aquino III’s State of the Nation Address held 
yesterday. The PSEi added 6.34 points, or +0.10%, to close at 6,627.36. Most sectoral indices ended positive, 
led by mining and oil (+2.32%), services (+1.03%) and property (+0.88%) while only industrials (-0.96%) and 
holding firms (-0.60%) ended in the red. Market breadth was negative with 74 declines outnumbering 67 
advances while 44 stocks remained unchanged. Total value turnover was at Php4.70 billion. Foreign investors 
were net sellers at Php0.02 billion. 

 According to Metro Pacific Investments Corp. (MPIC) Chairman Manuel V. Pangilinan, the holding firm intends to 
limit its stake on Manila Electric Co. (Meralco) within the tender offer requirement. He said that the firm wants to 
keep Meralco a listed company so they would prefer not to breach the limits on the requirement for a general 
offer. Based on the Securities Regulation Code, an entity that acquires more than 51% of a listed company must 
offer to buy the remaining shares held by minority investors for the same price. Currently, MPIC is the single 
biggest shareholder in Meralco with a 48.3% interest through subsidiary Beacon Electric Asset Holdings Inc. 

 Data from the Association of Vehicle Importers and Distributors, Inc. (AVID) showed that vehicle sales went 
down by 3% to 15,345 units for the first half of the year from the 15,800 units registered in the same period a 
year ago. The decline was mainly brought about by weaker performance of total passenger cars (PC) from which 
sales fell by 18% to 7,821 units from the Jan-July period from 9,530 units in the same period in 2012. Meanwhile, 
AVID’s light commercial vehicle (LCV) sales surged by 20% to 7,524 units for the first half of 2013 from 6,270 
units a year ago. 

 Prices of local government securities rose slightly yesterday amid thin trading as investors remained on the 
sidelines awaiting fresh leads from the market. Yields declined by an average of 3.1 basis points led by the short-
end of the curve, which fell 6.0 basis points and the long-end, which lost 4.2 basis points. 

 The Philippine peso strengthened along with its regional peers during yesterday’s trading session after the G-20 
promised to support the currencies of its member-nations should the Fed tapering finally push through. The local 
currency appreciated 9 centavos to 43.240. 
 

 
US and Europe 

 US equities ended marginally higher on thin volumes amid a mixed batch of corporate earnings results and 
downbeat existing home sales data. The Dow Jones Industrial Average index inched higher 1.81 points to 
15,545.55 and the S&P500 index added 3.44 points to 1,695.53. 

 US existing home sales dropped 1.2% month-on-month last June to an annual rate of 5.08 million, according to 
data released by the National Association of Realtors (NAR). The market estimate was for sales to increase by 
1.5% to an annual rate of 5.26 million. Despite the decline, however, the figure still registered the second-best 
month of sales since November of 2009. On an annual basis, sales spiked 15.2%. Following the release of its 
report, the NAR cautioned that increasing home prices were “unsustainable” and that the rising mortgage rates 
could slow down in the next couple of months.  

 Last June, the Federal Reserve Bank of Chicago’s National Activity index rose to -0.13 from -0.29 in May. 
Likewise, the less-volatile three-month moving average rose to -0.26 from -0.37, the fourth straight month that 
the reading came in below zero. The improvement was driven by production-related components, which rose into 
the positive territory of 0.04 from the previous -0.12, while the employment-related component inched up to 0.06 
from 0. Meanwhile, consumption and housing fell to -0.19 from -0.15. Note that a negative reading indicates 
below-trend economic growth. 

 US Treasury prices moved sideways, with yields on the 10-year notes holding steady below the 2.5% level. For 
the day, the 10-year benchmark slipped 0.4 basis points to 2.48%.  

 European shares inched higher following strong quarterly earnings results from UBS. Upbeat news from Portugal 
that the country’s President Anibal Cavaco Silva would support the ruling coalition likewise boosted investor 
sentiment. The FTSEurofirst300 index ticked up 1.7 points to 1,210.70. 

 The euro strengthened against the US dollar following the release of downbeat US existing home sales data. 
The shared currency appreciated 0.43 cents to close at US$1.3186. 
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July 23, 2013  

Asia Pacific 

 Asian stocks rose after reforms in China and Japan raised optimism for the outlook of the 2 economies. The 
People’s Bank of China removed banks’ minimum lending rates after markets closed on Friday. Meanwhile, 
Japan’s ruling government regained control of the parliament’s upper house with the Liberal Democratic Party’s 
coalition winning a majority of the 121 seats. Singapore's Straits Times Index (+0.66%), China's Shanghai SE 
Comp Index (+0.61%), and Australia's S&P/ASX 200 Index (+0.60%) posted the largest gains among peers. The 
MSCI All Country Asia Pacific Index advanced 1.09 points, or 0.81%, to 136.02.. 
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July 23, 2013 Key Indicators 

 
EQUITIES BENCHMARK INDICES 22-Jul-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,627.36 0.10% 0.11% 7.20% 14.01% 

MSCI World USD Index 1,520.62 0.47% 1.31% 7.00% 14.60% 

MSCI All Country Asia Pacific ex-Japan Total Returns 351.97 0.48% 0.30% 5.32% -3.65% 

MSCI Europe USD Index 1,545.49 0.56% 2.07% 7.51% 6.93% 

FTSEurofirst 300 Index 1,210.70 0.14% 0.90% 6.89% 7.09% 

Dow Jones Industrial Average Index 15,545.55 0.01% 0.40% 5.04% 20.15% 

Standard & Poor’s 500 Index 1,695.53 0.20% 0.77% 6.47% 20.90% 

YIELDS AND PRICES 22-Jul-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.2625 0.00% 0.00% -1.08% 0.78% 

1-Year Philippine Treasury Bill Yield (PDST-F) 1.5146 0.00% 0.00% -1.00% 0.53% 

ROP2021 (Price) 106.044 0.17  1.69  2.82  (6.38) 

ROP2034 (Price) 123.951 0.84  5.29  6.73  (15.45) 

3-Month US Treasury Yield 0.0101 -0.01% -0.01% -0.03% -0.02% 

2-year US Treasury Yield 0.3021 0.00% -0.02% -0.07% 0.06% 

10-year  US Treasury Yield 2.4804 -0.00% -0.06% -0.05% 0.78% 

30-year US Treasury Yield 3.5501 -0.01% -0.04% -0.03% 0.68% 

3-Month German Treasury Bill Yield -0.029 -0.01% 0.01% -0.04% -0.03% 

Brent Crude Oil Spot ($/bbl) 109.36 0.00% 0.00% 7.81% -2.30% 

Dubai Crude Oil Spot ($/bbl) 104.65 -0.27% 0.59% 5.10% -2.21% 

1-month Nymex oil futures ($/bbl) 106.91 -1.06% 0.55% 14.11% 17.74% 

Gold Spot ($/oz)  1,335.88 3.07% 3.99% 3.05% -19.32% 

USD/PHP (PDEX close)  43.240 (0.11) (0.19) (0.48) 2.19  

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of July 22, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 136.02  + 1.09 + 0.81 

Australia S&P/ASX 200 Index 5,001.86  + 29.77 + 0.60 

China Shanghai SE Comp Index 2,004.76  + 12.11 + 0.61 

Hong Kong Hang Seng Index 21,416.50  + 54.08 + 0.25 

India SENSEX 20,159.12  + 9.27 + 0.05 

Indonesia Jakarta Composite Index 4,678.98  - 45.43 - 0.96 

Japan Nikkei 225 14,658.04  + 68.13 + 0.47 

Malaysia KLCI 1,797.68  - 0.06 - 0.00 

New Zealand NZX 50 Index 4,554.04  + 15.74 + 0.35 

Singapore Straits Times Index 3,234.35  + 21.09 + 0.66 

South Korea KOSPI 1,880.35  + 8.94 + 0.48 

Taiwan TWSE 8,105.45  + 43.42 + 0.54 

Thailand SET Index 1,481.84   0.00  0.00 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 22-Jul-13 19-Jul-13  Difference   22-Jul-13 19-Jul-13  Difference 

1 month 1.1000 1.1000  0.000  4 year 2.6250 2.4028 + 0.222 
3 month 1.1000 1.1000  0.000  5 year 2.6250 2.5890 + 0.036 
6 month 1.2450 1.4842 - 0.239  7 year 3.1250 3.1250  0.000 

1 year 1.3500 1.3500  0.000  10 year 3.7000 3.7000  0.000 
2 year 2.2500 2.2500  0.000  20 year 4.0000 4.0000  0.000 
3 year 2.0263 2.2930 - 0.267  25 year 4.8733 4.9979 - 0.125 
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July 23, 2013 Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

7/25/2013 Philippines External Balance of 
Trade 

May 
 

7/24/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Jul 19 

7/25/2013 Philippines External Trade Imports 
YoY 

May 
 

7/25/2013 US Initial Jobless Claims SA Jul 20 

7/25/2013 Philippines External Trade Imports May 
 

7/25/2013 US Durable Goods New Orders Industries MoM 
SA 

Jun 

7/25/2013 Philippines Overnight Reverse 
Repurchase Agreement RRP Rate 

Jul 25 
 

7/26/2013 University of Michigan Survey of Consumer 
Confidence Sentiment 

Jul F 

   
 

7/30/2013 Conference Board Consumer Confidence SA 
1985=100 

Jul 

    7/31/2013 GDP US Chained 2005 Dollars QoQ SAAR 2Q A 

    8/1/2013 Federal Funds Target Rate US Jul 31 

    8/1/2013 ISM Manufacturing PMI SA Jul 

   
 

8/2/2013 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Jul 

   
 

8/2/2013 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

Jul 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


