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July 17, 2014 

Local 

 

 The local equities market was closed yesterday due to severe weather conditions. 

 Typhoon Glenda plowed through the country yesterday, putting South Luzon on a Signal 3 alert and causing power 
outages that disrupted telecom services. Smart Communications deployed generators last night to keep vital facilities 
operating and to accelerate restoration of normal service. Meanwhile, Globe Telecom dispatched technical personnel to 
do immediate restoration services. 

 The government spent Php204 billion to pay a portion of its debts in the first five months of the year, a decline of 28.6% 
from Php285 billion a year ago.  The amount spent in debt servicing continued to be lower compared to the previous 
year’s as payments for principal debt declined.  Total principal payments reached Php63.51 billion, 56.6% lower 
compared to last year.  The regular payment of obligations, other liability management programs and improving 
revenue collections have allowed the administration to significantly pare down its debt burden. 

 The local fixed income market was closed yesterday due to severe weather conditions. 

 The Philippine peso appreciated against the US dollar as local markets were closed, and as Fed Chairwoman Janet 
Yellen stated that the Fed hasn't met its target inflation rate. Yellen reiterated that interest rates would likely stay low for 
a considerable amount of time after the Fed ends its asset-purchase program. The local currency gained 3.0 centavos 
against the greenback to close at 43.610. 

 

US and Europe 

 US equities rallied on the back of the first growth in Chinese GDP for three quarters, strong corporate earnings 
releases, and as the market continued to price in Fed Chairwoman Janet Yellen’s testimony, which reinforced the idea 
that the central bank will keep interest rates low for some time. The S&P 500 climbed 8.29 points, or 0.4%, to close at 
1,981.57. Meanwhile, the Dow Jones Industrial Average advanced 77.52 points, or 0.45%, to close the day at its 
fifteenth all-time record high close for 2014 of 17,138.20. 

 Reports from the US Labor Department showed that a gauge of US producer-price inflation came in higher in June, 
which is a new sign that consumer prices could be slowly moving closer to the Federal Reserve’s target rate. The 
producer-price index for final demand came in at a seasonally adjusted higher-than-expected rate of 0.4%, beating 
market expectations by +0.2%. Year-on-year, producer prices met forecasts as producer price index rose 1.9%. The 
price gains were mostly attributable to a jump in energy prices, but were nonetheless broad-based. Month-on-month, 
prices for finished consumer goods and services both leapt 2.8% and 0.3% respectively. One key area of weakness for 
a second consecutive month was food prices, as it registered a 0.2% decline. 

 Data from the US Federal Reserve showed that US industrial production rose modestly in June. This is the fourth 
consecutive growth in industrial production in June. Industrial production increased a seasonally adjusted month-on-
month growth of 0.2%, while capacity utilization came in slightly weaker-than-expected at 79.1%, missing market 
forecasts by 0.2%. The increase in industrial production was mostly attributable to the growth in manufacturing 
production, which crept up 0.1%-- the fifth straight monthly gain. Meanwhile, motor-vehicle and parts production posted 
its first decline in activity since January as it fell 0.3% in June.  

 US Treasury prices ended mixed due to economic data releases in line with expectations, generally modest to 
moderate economic growth as reported in the beige book, and Fed Chairwoman Janet Yellen’s testimony. The two-year 
note yield climbed 0.8 bps to close at 0.48%, while the 10-year bond yields slipped 1.8 bps to close at 2.53%. 

 European stocks gained ground on the back of China’s stronger-than-expected 2Q GDP growth. The FTSEurofirst 300 
index advanced 18.01 points, or 1.3%, to 1,376.32. 

 The euro weakened against the greenback in response to Federal Reserve Chairwoman Janet Yellen’s statement that 
US interest rates could rise sooner than later if the labor market improves. The EUR/USD declined 0.27% to close at 
1.3531. 
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Asia Pacific 
 

 Asian stocks closed mixed for major stock markets on the back of higher-than-expected Chinese 2Q GDP growth and 
country-specific factors. The world’s largest economy showed good momentum of stable growth in the first half of the 
year. Despite this positive economic data release, Shanghai Composite Index was down 0.2% as the approval of 12 
firms’ initial public offering applications fueled concerns that new shares will divert funds from existing equities. India’s 
SENSEX and Indonesia’s Jakarta Composite Index posted the largest gains in the region at 1.27% and 0.85%, 
respectively. The MSCI All Country Asia Pacific Index increased 0.03%.  
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Key Indicators 
 

EQUITIES BENCHMARK INDICES 16-July-14 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,834.04 0.00% -1.01% 1.93% 16.03% 

MSCI World USD Index 1,751.49 0.58% 0.31% 1.32% 5.88% 

MSCI All Country Asia Pacific ex-Japan Total Returns 410.39 0.04% 0.57% 2.54% 9.45% 

MSCI Europe USD Index 1,807.08 1.09% 0.17% -0.97% 2.90% 

FTSEurofirst 300 Index 1,376.32 1.33% 0.94% -0.82% 4.72% 

Dow Jones Industrial Average Index 17,138.20 0.45% 0.90% 1.96% 4.00% 

Standard & Poor’s 500 Index 1,981.57 0.42% 0.44% 2.04% 7.61% 

YIELDS AND PRICES 16-July-14 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.3375 0.00% -0.01% 0.07% 0.85% 

1-Year Philippine Treasury Bill Yield (PDST-F) 1.9437 0.00% -0.00% 0.09% 1.01% 

ROP2021 (Price) 105.795 0.00  (0.14) (0.10) 2.17  

ROP2034 (Price) 125.440 (0.10) (0.45) (0.15) 5.88  

3-Month US Treasury Yield 0.0152 0.00% -0.01% -0.02% -0.05% 

2-year US Treasury Yield 0.4839 0.01% 0.01% 0.00% 0.10% 

10-year  US Treasury Yield 2.5260 -0.02% -0.02% -0.13% -0.47% 
30-year US Treasury Yield 3.3374 -0.03% -0.04% -0.10% -0.60% 

3-Month German Treasury Bill Yield -0.049 -0.01% -0.01% 0.01% -0.11% 

Dubai Crude Oil Spot ($/bbl) 104.52 -0.33% -1.41% -4.25% -3.84% 

1-month Nymex oil futures ($/bbl) 104.52 -0.33% -1.41% -4.25% -3.84% 

Gold Spot ($/oz)  101.20 1.24% -1.07% -4.85% 0.88% 

USD/PHP (PDEX close)  1,299.20 0.40% -2.15% 2.25% 7.08% 

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of July 16, 2014 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 147.15  + 0.05 + 0.03 

Australia S&P/ASX 200 Index 5,518.86  + 7.56 + 0.14 

China Shanghai SE Comp Index 2,067.28  - 3.08 - 0.15 

Hong Kong Hang Seng Index 23,523.28  + 63.32 + 0.27 

India SENSEX 25,549.72  + 321.07 + 1.27 

Indonesia Jakarta Composite Index 5,113.93  + 43.11 + 0.85 

Japan Nikkei 225 15,379.30  - 15.86 - 0.10 

Malaysia KLCI 1,886.71  + 1.84 + 0.10 

New Zealand NZX 50 Index 5,114.24  - 1.15 - 0.02 

Singapore Straits Times Index 3,304.43  + 13.01 + 0.40 

South Korea KOSPI 2,013.48  + 0.76 + 0.04 

Taiwan TWSE 9,484.73  - 84.44 - 0.88 

Thailand SET Index 1,530.42  + 5.89 + 0.39 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 15-Jul-14 14-Jul-14  Difference   15-Jul-14 14-Jul-14  Difference 

1 month 1.2500 1.2500  0.000 
 4 year 

2.8513 2.8508 + 0.001 

3 month 1.1750 1.0493 + 0.126  5 year 3.5000 3.5000  0.000 

6 month 1.5000 1.5000  0.000  7 year 3.6242 3.5795 + 0.045 

1 year 1.7500 1.7500  0.000  10 year 3.9000 3.9000  0.000 

2 year 2.2755 2.2718 + 0.004  20 year 5.0000 5.0500 - 0.050 

3 year 2.5707 2.5730 - 0.002  25 year 5.0661 5.0706 - 0.005 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

7/18/2014 Philippines BOP Jun  7/17/2014 US Initial Jobless Claims SA Jul 12 

7/24/2014 Philippines External Balance of 
Trade 

May 
 

7/17/2014 US New Privately Owned Housing Units Started 
by Structure Total SAAR 

Jun 

7/24/2014 Philippines External Trade Imports 
YoY 

May 
 

7/17/2014 Philadelphia Fed Business Outlook Survey 
Diffusion Index General Conditions 

Jul 

7/24/2014 Philippines External Trade Imports May 
 

7/18/2014 University of Michigan Survey of Consumer 
Confidence Sentiment 

Jul P 

    7/18/2014 Conference Board US Leading Index MoM Jun 

    7/22/2014 US CPI Urban Consumers MoM SA Jun 

   
 

7/22/2014 US CPI Urban Consumers Less Food & Energy 
MoM SA 

Jun 

    7/22/2014 US Existing Homes Sales SAAR Jun 

   
 

7/23/2014 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Jul 11 

   
 

7/25/2014 US Durable Goods New Orders Industries MoM 
SA 

Jun 

    
    

    
    

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 
 

 
 

 

 

 

 

 

  


