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July 16, 2013 News Briefs 
 

Local 

 The local equities market rose, tracking regional gains after China’s 2Q 2013 economic growth was in line with 
market estimates. Yesterday, the PSEi climbed 45.74 points, or +0.70%, to close at 6,619.95. Almost all sectoral 
indices ended higher, led by holding firms (+1.43%), mining and oil (+1.18%), and property(+1.00%). Only 
financials (-0.82%) ended lower. Market breadth was positive with 86 advances outnumbering 65 declines while 
38 stocks remained unchanged. Total value turnover was at Php6.87 billion. Foreign investors were net buyers 
at Php0.27 billion. 

 San Miguel Corporation (SMC)., is planning to raise around US$4 billion through selling power assets to fund the 
company’s transformation from  being a brewer and foodmaker into an investor in energy, mining, airlines and 
roads. Once the company’s plan to sell 32.8% and 49% stake in Meralco and SMC Global Power Holdings Corp 
is completed, this would bring asset sales to roughly US$10 billion. However, SMC President Ramon Ang 
pointed out that it would be desirable if the company can sell something good but also added that they are not in 
a hurry to do so. 

 Remittances from Overseas Filipino Workers rose by 5.3% year-on-year in May to US$1.86 billion which is the 
highest monthly result so far for this year, according the Bangko Sentral ng Pilipinas (BSP). This brought the 
year-to-date figure to US$8.783 billion which is 5.6% higher than US$8.317 billion reported in the same period 
last year. The BSP attributed the robust remittances to sustained strong demand for skilled Filipino manpower 
overseas. 

 On the local fixed income market, prices of government securities rose across all tenors yesterday as market 
players positioned themselves ahead of the 3-Year FXTN auction today. In general, yields declined by 11.63 
basis points led by the belly which went down by 26.2 basis points. The short and long-ends of the curve likewise 
dropped by 2 and 0.2 basis points, respectively. 

 The Philippine peso exhibited sideways trading yesterday ahead of US Federal Reserve Chairman Ben 
Bernanke’s speech on July 17-18. The local currency surrendered 3 centavos to close at 43.430. 
 

 
 
US and Europe 

 US equities moved marginally higher on Monday as investors weighed disappointing retail sales data against a 
GDP figure from China that met market estimates. The Dow Jones Industrial Average index gained 19.96 points 
to 15,484.26 and the S&P500 index inched higher 2.31 points to 1,682.50. 

 US retail sales increased 0.4% last June, lower than the market estimate of a 0.8% increase, to a seasonally 
adjusted US$422.79 billion. Moreover, the May growth figure was downwardly revised to 0.5% from the 
previously recorded 0.6% growth. Not including motor vehicles and gasoline, retail sales shrank 0.1%, much 
lower than the market estimate of a 0.4% increase. Meanwhile, sales at gasoline stations rose 0.7% while auto 
sales rose 1.8%, sustaining growth so far this year.  

 Business inventories climbed slightly last May as sales recovered, with stockpiles inching up 0.1% following a 
downwardly revised 0.2% increase in April. The market estimate was for inventories to record no change. Not 
including autos, retail inventories rose 0.3%, similar to April’s increase. Meanwhile, business sales rose 1.1% 
after having posted no growth in April. Given the sales pace in May, it would take 1.29 months for businesses to 
empty their stocks, compared to April’s 1.30 months. 

 US Treasury prices climbed as worse-than-anticipated retail sales data caused investors to flock to safer assets. 
The 10-year benchmark yield dropped 4.0 basis points to 2.54%. 

 European shares inched higher as China’s GDP figure, which came out in line with expectations, soothed 
worries of a slowdown in the region. The FTSEurofirst300 index added 4.47 points to 1,199.92. 

 The euro traded slightly lower against the US dollar as investors awaited retail sales data from the US. The 
shared currency gave back 0.05 cents to close at US$1.3062. 
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July 16, 2013  

 

Asia Pacific 

 In the absence of market moving news, Asian stocks traded sideways, closing within +/-1% from Friday’s close. 
Investors generally remained in the sidelines ahead of Bernanke’s testimony to the Senate this 
Wednesday/Thursday. In China, 2Q2013 GDP registered at 7.5%, in line with expectations but slightly below the 
previous quarter’s 7.6% print. The MSCI All Country Asia Pacific Index shed 0.01 points, or -0.01%, to 134.87. 
Japan’s stock market was closed for the day. 
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July 16, 2013 Key Indicators 

 
EQUITIES BENCHMARK INDICES 15-Jul-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,619.95 0.70% 4.76% 6.05% 13.89% 

MSCI World USD Index 1,500.94 0.18% 2.98% 2.54% 13.12% 

MSCI All Country Asia Pacific ex-Japan Total Returns 350.92 0.31% 4.52% 0.40% -3.93% 

MSCI Europe USD Index 1,514.12 0.39% 3.22% -0.09% 4.76% 

FTSEurofirst 300 Index 1,199.92 0.37% 1.72% 2.04% 6.14% 

Dow Jones Industrial Average Index 15,484.26 0.13% 1.70% 2.75% 19.68% 

Standard & Poor’s 500 Index 1,682.50 0.14% 2.56% 3.43% 19.97% 

YIELDS AND PRICES 15-Jul-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.2625 -0.05% -0.05% -0.95% 0.78% 

1-Year Philippine Treasury Bill Yield (PDST-F) 1.5125 -0.05% -0.05% -0.83% 0.52% 

ROP2021 (Price) 104.352 (0.05) 1.45  (2.80) (8.07) 

ROP2034 (Price) 118.661 (0.26) 3.07  (7.25) (20.74) 

3-Month US Treasury Yield 0.0203 -0.01% -0.01% -0.02% -0.01% 

2-year US Treasury Yield 0.3269 -0.01% -0.03% 0.06% 0.08% 

10-year  US Treasury Yield 2.5372 -0.04% -0.10% 0.41% 0.84% 

30-year US Treasury Yield 3.5929 -0.03% -0.04% 0.29% 0.73% 

3-Month German Treasury Bill Yield -0.036 -0.01% -0.00% -0.04% -0.04% 

Brent Crude Oil Spot ($/bbl) 109.36 -0.08% 1.61% 3.22% -2.30% 

Dubai Crude Oil Spot ($/bbl) 104.04 0.57% 1.11% 1.41% -2.78% 

1-month Nymex oil futures ($/bbl) 106.32 0.35% 3.08% 8.66% 17.09% 

Gold Spot ($/oz)  1,284.57 -0.09% 3.84% -7.63% -22.42% 

USD/PHP (PDEX close)  43.430 0.03  (0.32) 0.62  2.38  

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of July 15, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 134.87  - 0.01 - 0.01 

Australia S&P/ASX 200 Index 4,981.11  + 7.22 + 0.15 

China Shanghai SE Comp Index 2,059.39  + 19.90 + 0.98 

Hong Kong Hang Seng Index 21,303.31  + 26.03 + 0.12 

India SENSEX 20,034.48  + 76.01 + 0.38 

Indonesia Jakarta Composite Index 4,635.73  + 2.62 + 0.06 

Japan Nikkei 225 14,506.25   0.00  0.00 

Malaysia KLCI 1,786.67  + 1.02 + 0.06 

New Zealand NZX 50 Index 4,606.24  + 37.91 + 0.83 

Singapore Straits Times Index 3,236.82  + 0.76 + 0.02 

South Korea KOSPI 1,875.16  + 5.18 + 0.28 

Taiwan TWSE 8,254.68  + 34.19 + 0.42 

Thailand SET Index 1,455.40  + 1.69 + 0.12 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 15-Jul-13 12-Jul-13  Difference   15-Jul-13 12-Jul-13  Difference 

1 month 1.1000 1.1250 - 0.025  4 year 2.6496 2.7791 - 0.130 
3 month 1.1000 1.1250 - 0.025  5 year 2.6804 3.0000 - 0.320 
6 month 1.2450 1.2500 - 0.005  7 year 3.4850 3.6250 - 0.140 

1 year 1.3500 1.3750 - 0.025  10 year 3.8250 3.8250  0.000 
2 year 2.0370 2.5000 - 0.463  20 year 4.0000 4.0000  0.000 
3 year 2.1931 2.4492 - 0.256  25 year 5.1313 5.1383 - 0.007 
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July 16, 2013 Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

7/19/2013 Philippines BOP Jun  7/16/2013 US CPI Urban Consumers MoM SA Jun 

7/25/2013 Philippines External Balance of 
Trade 

May 
 

7/16/2013 US Industrial Production MoM 2007=100 SA Jun 

7/25/2013 Philippines External Trade Imports 
YoY 

May 
 

7/17/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Jul 12 

7/25/2013 Philippines External Trade Imports May 
 

7/17/2013 US New Privately Owned Housing Units Started 
by Structure Total SAAR 

Jun 

7/25/2013 Philippines Overnight Reverse 
Repurchase Agreement RRP Rate 

Jul 25 
 

7/18/2013 US Initial Jobless Claims SA Jul 13 

    7/18/2013 Conference Board US Leading Index MoM Jun 

   
 

7/18/2013 Philadelphia Fed Business Outlook Survey 
Diffusion Index General Conditions 

Jul 

    7/22/2013 US Existing Homes Sales SAAR Jun 

   
 

7/25/2013 US Durable Goods New Orders Industries MoM 
SA 

Jun 

   
 

7/26/2013 University of Michigan Survey of Consumer 
Confidence Sentiment 

Jul F 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


