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July 15, 2013 News Briefs 
 

Local 

 The local equities market rallied during last Friday’s trading session, buoyed by regional gains. The PSEi jumped 
166.85 points, or +2.60%, to close at 6,574.21. All sectoral indices ended in the green, led by holding firms 
(+3.37%), financials (+2.62%), and property(+2.54%). Market breadth was positive with 111 advances 
outnumbering 50 declines while 39 stocks remained unchanged. Total value turnover was at Php7.80 bi llion. 
Foreign investors were net buyers at Php0.94 billion. 

 According to the Department of Budget and Management (DBM), there will be a Php2.268 trillion budget to be 
proposed for 2014, or 13.1% higher than Php2.006 trillion this year. The budget will be focused on the 
improvement of social services and infrastructure, among others, in order to support the government’s thrust of 
inclusive development. The proposal stated that the Department of Education (DepEd) will register a 14.86% 
increase in its allocation to Php336.9 billion from Php293.32 billion this year while the Department of Health 
(DoH) will have a 45.5% budget increase to Php87.1 billion. Moreover, the Department of Social Welfare and 
Development (DSWD) will get a Php78.9 billion budget or 40.07% than Php56.33 billion this year while the 
Department of Public Works and Highways (DPWH) and the Department of Transportation and Communications 
(DOTC) will receive Php213.5 billion and Php48.7 billion, respectively. 

 The Philippines has received a US$300 million loan from the World Bank, which aims to support critical state 
reforms for accelerating growth that would result to more job creations and alleviate poverty in the country. The 
Department of Finance is the program’s implementing agency. The loan is already the second development 
policy loan extended to the Philippines. Moreover, World Bank Vice-President for East Asia and the Pacific Mr. 
Axel van Trotsenburg stated that the agency can also provide financial aid for Mindanao. 

 Prices of local government securities ended last Friday barely changed. However, bargain-hunting was seen on 
the belly and the long-end of the curve. Last Friday, yields marginally climbed by 0.86 basis points with the short-
end of the curve rising 6.9 basis points while the medium - and long-tenored bonds fell by 2.8 and 1.0 basis 
points, respectively. 

 The Philippine peso snapped a 3-day winning streak on Friday as weekend profit-taking was observed while 
other market players remained on the sidelines. The local currency surrendered 8 centavos to end the week at 
43.400. 
 

US and Europe 

 US equities climbed for a seventh straight day as investors shrugged aside a reduced earnings forecast from 
United Parcel Service Inc. (UPS) in favor of better-than-expected bank profits. Stocks have risen significantly 
ever since Fed Chair Bernanke gave comments on sustaining monetary stimulus measures. The Dow Jones 
Industrial Average index picked up 3.38 points, or +0.02%, to 15,464.30 while the S&P500 index increased 5.17 
basis points, or +0.31%, to another record high of 1,680.19. 

 For the month of July, consumer confidence in the US unexpectedly fell, with the Thomson Reuters/University of 
Michigan preliminary index of consumer sentiment falling to 83.9 from 84.1 in June. The figure was also lower 
than the market estimate of 84.7. Americans showed less optimism on the US economy amid recent increase in 
mortgage rates and gas prices. At the same time, however, a gauge of current conditions leapt to a six-year high 
as stock prices recovered from June’s massive plunge. 

 Inflation in the US was not totally benign as wholesale prices rose higher than forecasted for the month of June 
on the back of higher costs for energy and automobiles. The producer price index (PPI) rose 0.8% month -on-
month, the largest gain since September last year, and also larger than the 0.5% increase posted in May. The 
median forecast was for the PPI to rise by 0.5%. Meanwhile, core prices, which do not include the more volatile 
food and fuel categories, increased 0.2%, also more than forecasted. 

 US Treasury prices rallied for the week following a dovish commentary from Federal Reserve Chairman Ben 
Bernanke quelled fears that accommodative monetary stimulus measures would soon end. For the week, the 10 -
year benchmark yield lost 16 basis points to 2.58%. 

 European stocks ended little changed on Friday as investors remained on the sideline ahead of more corporate 
earnings results from the US for the week to come. The FTSEurofirst300 index fell by 0.12% to 1,195.45. 

 The euro depreciated slightly against the US dollar, correcting after the large gains made on Wednesday. The 
greenback had weakened against most of its currency counterparts after Fed Chairman Ben Bernanke’s dovish 
commentary during a press conference held Wednesday. The shared currency gave back 0.30 cents to close at 
US$1.3067. 
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July 15, 2013  

 

Asia Pacific 

 Asian markets, which were mostly in positive territory, were pulled down by China’s Shanghai SE Composite 
Index (-1.62%). Investors stayed on the sidelines ahead of the China’s second quarter GDP results due to be 
released on July 15, 2013. Investors feared that the official data may signal a sharp slowdown in China’s 
economic growth. Analysts surveyed by Bloomberg expect the figure to register at 7.6%, the same print recorded 
in the first quarter though much lower than the double-digit growth recorded in previous years. The MSCI All 
Country Asia Pacific Index waned 0.29 points, or -0.21%, to 134.88. 
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July 15, 2013 Key Indicators 

 
EQUITIES BENCHMARK INDICES 12-Jul-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,574.21 2.60% 1.13% 0.27% 13.10% 

MSCI World USD Index 1,498.31 0.11% 3.40% 2.80% 12.92% 

MSCI All Country  Asia Pacif ic ex-Japan Total Returns 349.83 -0.31% 2.79% 0.42% -4.23% 

MSCI Europe USD Index 1,508.29 -0.03% 4.52% -0.35% 4.36% 

FTSEurof irst 300 Index 1,195.45 -0.12% 2.74% 1.76% 5.74% 

Dow Jones Industrial Av erage Index 15,464.30 0.02% 2.17% 3.13% 19.53% 

Standard & Poor’s 500 Index 1,680.19 0.31% 2.96% 4.20% 19.81% 

YIELDS AND PRICES 12-Jul-13 DoD change WoW change MoM change Ytd change 

91-Day  Philippine Treasury  Bill Y ield (PDST-F) 1.3104 0.00% 0.01% -0.90% 0.82% 

1-Year Philippine Treasury  Bill Y ield (PDST-F) 1.5583 -0.00% -0.00% -0.65% 0.57% 

ROP2021 (Price) 104.407 0.35  (0.10) (1.69) (8.02) 

ROP2034 (Price) 118.917 0.62  (0.08) (3.75) (20.49) 

3-Month US Treasury  Yield 0.0304 0.00% -0.01% -0.02% 0.00% 

2-y ear US Treasury  Yield 0.3390 0.01% -0.06% 0.01% 0.09% 

10-y ear  US Treasury  Yield 2.5821 0.01% -0.16% 0.35% 0.88% 

30-y ear US Treasury  Yield 3.6250 -0.00% -0.09% 0.26% 0.76% 

3-Month German Treasury  Bill Y ield -0.025 0.00% 0.00% -0.03% -0.03% 

Brent Crude Oil Spot ($/bbl) 109.45 1.27% 1.21% 6.22% -2.22% 

Dubai Crude Oil Spot ($/bbl) 103.45 0.04% 1.79% 3.25% -3.34% 

1-month Ny mex oil f utures ($/bbl) 105.95 0.99% 2.64% 10.50% 16.69% 

Gold Spot ($/oz)  1,285.70 -0.04% 5.11% -7.43% -22.35% 

USD/PHP (PDEX close)  43.400 0.08  0.00  0.20  2.35  

Source:  Bloomberg           
 

 

 

Asian Equity Markets 

 
Asia Pacific Markets  

Last Trade as of July 12, 2013 
Country  Index Value DoD Change % Change 

Asia Pacif ic MSCI AC Asia Pacif ic Index 134.88  - 0.29 - 0.21 

Australia S&P/ASX 200 Index 4,973.89  + 8.19 + 0.16 

China Shanghai SE Comp Index 2,039.49  - 33.50 - 1.62 

Hong Kong Hang Seng Index 21,277.28  - 160.21 - 0.75 

India SENSEX 19,958.47  + 282.41 + 1.44 

Indonesia Jakarta Composite Index 4,633.11  + 28.89 + 0.63 

Japan Nikkei 225 14,506.25  + 33.67 + 0.23 

Malay sia KLCI 1,785.65  + 4.50 + 0.25 

New Zealand NZX 50 Index 4,568.33  + 8.28 + 0.18 

Singapore Straits Times Index 3,236.06  - 12.86 - 0.40 

South Korea KOSPI 1,869.98  - 7.62 - 0.41 

Taiwan TWSE 8,220.49  + 40.95 + 0.50 

Thailand SET Index 1,453.71  + 6.67 + 0.46 

 

 
 

Local Bond Market 

 
Peso Interest Rates (PDEX PDST-R2) 

 12-Jul-13 11-Jul-13  Dif f erence   12-Jul-13 11-Jul-13  Dif f erence 

1 month 1.1250 1.1250  0.000  4 y ear 2.7791 2.9000 - 0.121 

3 month 1.1250 1.1250  0.000  5 y ear 3.0000 3.0353 - 0.035 

6 month 1.2500 0.8500 + 0.400  7 y ear 3.6250 3.7500 - 0.125 
1 y ear 1.3750 1.3750  0.000  10 y ear 3.8250 3.8250  0.000 

2 y ear 2.5000 2.5000  0.000  20 y ear 4.0000 4.0000  0.000 

3 y ear 2.4492 2.3101 + 0.139  25 y ear 5.1383 5.1685 - 0.030 
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July 15, 2013 Upcoming Economic Releases  
 

Date Philippines Period 

Covered 

 Date US Period 

Covered 
7/15/2013 Philippines Ov erseas Filipino 

Workers Remittances YoY  

May  
 

7/15/2013 Adjusted Retail & Food Serv ices Sales SA Total 

Monthly  % Change 

Jun 

7/15/2013 Philippines Ov erseas Filipino 

Workers Remittances 

May  
 

7/16/2013 US CPI Urban Consumers MoM SA Jun 

7/19/2013 Philippines BOP Jun  7/16/2013 US Industrial Production MoM 2007=100 SA Jun 

7/25/2013 Philippines External Balance of  

Trade 

May  
 

7/17/2013 Mortgage Bankers Association US Mortgage 

Market Indx Weekly  % Change SA Old Meth 

Jul 12 

7/25/2013 Philippines External Trade Imports 

YoY 

May  
 

7/17/2013 US New Priv ately  Owned Housing Units Started 

by  Structure Total SAAR 

Jun 

7/25/2013 Philippines External Trade Imports May   7/18/2013 US Initial Jobless Claims SA Jul 13 

7/25/2013 Philippines Ov ernight Rev erse 
Repurchase Agreement RRP Rate 

Jul 25 
 

7/18/2013 Conf erence Board US Leading Index MoM Jun 

    7/22/2013 US Existing Homes Sales SAAR Jun 

   
 

7/25/2013 US Durable Goods New Orders Industries MoM 

SA 

Jun 

   
 

7/26/2013 Univ ersity  of Michigan Surv ey  of  Consumer 

Conf idence Sentiment 

Jul F 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Brief ing, Bloomberg, CNN, Dow Jones  

 

 
 


