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July 11, 2014 

 

Local 

 

 Local equities regained traction after a two-day losing streak, as investors began bargain-hunting. Moreover, the PSE 
reported that capital-raising activities surged an impressive 147% to during the first six months of 2014, compared to 
the same period last year. The Philippines' bellwether index added 33.42 points, or 0.48%, to close at 6,937.21. Except 
for marginal losses from financials (-0.01%), all sectors experienced gains, led by property (+1.13%) and mining & oil 
(+0.79%). Market breadth was positive, as 98 advances beat 74 declines, while 53 issues remained unchanged. Total 
value turnover reached Php6.90 billion. Foreign investors were net buyers at Php0.39 billion  

 Trans-Asia Oil & Energy Development Corp (PSE Ticker: TA) secured contracts from the government to construct three 
hydroelectric power plants. According to a disclosure, TA was awarded contracts for a 300MW project in Rizal, a 10MW 
project in Isabela, and a 10MW project in Benguet. The company is already in the process of developing power plants 
in Batangas and Guimaras. 

 According to the Philippine Statistical Authority (PSA), the country's merchandise exports soared to US$5.48 billion in 
May, 6.9 percent higher than the same period last year. For the first five months of the year, exports posted a 5.8 
percent growth to US$24.37 billion. The growth was attributed to the increase in seven major commodities out of the 
top ten commodities for the month. Japan, China and the US were the top export markets for the Philippines, 
accounting for 51.6% of the shipments. Last year, exports accounted for about 30 percent of the country's GDP.  

 On the local fixed income market, prices of local government securities decreased as investors unloaded in the short-
end.  Yields across the curve slightly increased by 1.89 basis points, led by the short-end of the curve, which climbed 
by 9.9 basis points. 

 The Philippine peso depreciated against the greenback on profit-taking after the currency’s recent rally. The local 
currency lost 6.5 centavos to end the day at 43.380. 

 

US and Europe 

 US stocks fell Thursday but finished above session lows, as investors adopted a flight-to-safety stance following weak 
economic data releases from Italy and France and as concerns about Portugal's largest listed bank surfaced. The S&P 
500 lost 8.15 points, or 0.4%, to close at 1,964.68, while the Dow Jones Industrial Average index dipped 70.54 points, 
or 0.4%, to close at 16,915.07. 

 Reports from the US Labor Department indicates that initial jobless claims for the week ending July 5 fell to a near 
seven-year low, declining by 11,000 to 304,000. The figure released came in lower-than-expected, as forecasts were 
expecting claims to edge up 319,000. This economic data release shows that the US economy may be on its targeted 
growth path.  

 US Treasury prices firmed as investors flocked to safe haven assets following slower-than-expected Chinese export 
growth, a contraction in French and Italian industrial production, and worries that problems involving Portugal's biggest 
listed bank may rekindle the region's financial woes. The 2-year bond yield sank 2 basis points to close at 0.456%, 
while the 10-year bond yield edged lower by 1.6 basis points to close at 2.534%. 

 European equities edged lower on the back of heightened fears over the financial status of Banco Espirito Santo, as 
financial stocks bore the brunt of the selloff. The FTSEurofirst 300 index declined 13.57 points, or %, to close at 
1,349.89. 

 Portugal’s Espirito Santo International (ESI), the parent company of Banco Espirito Santo BES), announced that it had 
missed payments on some of its debt. ESI said that it had missed payments on its commercial paper to only a “few 
clients,” and while government officials said that liquidity pressures should not affect the soundness of BES itself, the 
developments were enough to trigger a downdraft in the broader European banking sector. 

 The euro lost against the greenback on the back of Portuguese bank concerns. The EUR/USD closed at 1.3607. 
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Asia Pacific 
 

 Asian markets closed a mixed bag yesterday. The Japanese Nikkei fell 0.56% as data unveiled the unpleasant surprise 
that core machinery orders dropped 19.5% in May, a significant deviation from consensus' forecast of a 0.9% rise. 
Indonesia's Jakarta Compositve rallied 1.46% after survey results hinted that more voters would choose presidential 
candidate Joko Widodo over his rival Prabowo Subianto. Elsewhere, Taiwan's TWSE (0.79%) and Thailand's SET Index 
(0.67%) also rallied, while India's SENSEX (-0.28%) lost ground. The MSCI All Country Asia Pacific Index shed 0.06 
points, or -0.04%, to 146.49. 
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Key Indicators 
 

EQUITIES BENCHMARK INDICES 10-July-14 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,937.21 0.48% 0.55% 1.98% 17.78% 

MSCI World USD Index 1,734.48 -0.66% -1.68% -0.09% 4.86% 

MSCI All Country Asia Pacific ex-Japan Total Returns 409.14 0.26% -0.14% 2.01% 9.12% 

MSCI Europe USD Index 1,780.14 -1.32% -3.55% -3.23% 1.37% 

FTSEurofirst 300 Index 1,349.89 -1.00% -3.46% -3.14% 2.71% 

Dow Jones Industrial Average Index 16,915.07 -0.42% -0.90% -0.17% 2.65% 

Standard & Poor’s 500 Index 1,964.68 -0.41% -1.05% 0.69% 6.69% 

YIELDS AND PRICES 10-July-14 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.3542 0.01% 0.02% 0.08% 0.86% 

1-Year Philippine Treasury Bill Yield (PDST-F) 1.9437 -0.00% 0.02% -0.10% 1.01% 

ROP2021 (Price) 105.831 (0.11) (0.01) (0.92) 2.21  

ROP2034 (Price) 125.702 (0.19) 0.36  (2.69) 6.15  

3-Month US Treasury Yield 0.0152 -0.01% 0.01% -0.02% -0.05% 

2-year US Treasury Yield 0.4541 -0.02% -0.05% 0.04% 0.07% 

10-year  US Treasury Yield 2.5359 -0.01% -0.10% -0.07% -0.46% 

30-year US Treasury Yield 3.3698 -0.00% -0.10% -0.07% -0.57% 

3-Month German Treasury Bill Yield -0.034 0.00% 0.01% -0.02% -0.10% 

Dubai Crude Oil Spot ($/bbl) 105.84 -0.17% -1.79% 0.71% -2.62% 

1-month Nymex oil futures ($/bbl) 102.93 0.63% -1.09% -1.42% 2.60% 

Gold Spot ($/oz)  1,335.75 0.60% 1.23% 6.66% 10.09% 

USD/PHP (PDEX close)  43.380 0.07  (0.22) (0.20) (1.02) 

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of July 10, 2014 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 146.49  - 0.06 - 0.04 

Australia S&P/ASX 200 Index 5,464.45  + 11.96 + 0.22 

China Shanghai SE Comp Index 2,038.34  - 0.27 - 0.01 

Hong Kong Hang Seng Index 23,238.99  + 62.92 + 0.27 

India SENSEX 25,372.75  - 72.06 - 0.28 

Indonesia Jakarta Composite Index 5,098.01  + 73.30 + 1.46 

Japan Nikkei 225 15,216.47  - 86.18 - 0.56 

Malaysia KLCI 1,892.62  + 1.46 + 0.08 

New Zealand NZX 50 Index 5,128.01  + 5.27 + 0.10 

Singapore Straits Times Index 3,269.50  - 5.96 - 0.18 

South Korea KOSPI 2,002.84  + 2.34 + 0.12 

Taiwan TWSE 9,565.12  + 75.14 + 0.79 

Thailand SET Index 1,518.01  + 10.09 + 0.67 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 10-Jul-14 9-Jul-14  Difference   10-Jul-14 9-Jul-14  Difference 

1 month 1.2500 1.2500  0.000 
 4 year 

2.8687 2.9178 - 0.049 

3 month 1.3519 1.0492 + 0.303  5 year 3.5000 3.5000  0.000 

6 month 1.5000 1.4065 + 0.094  7 year 3.6019 3.6903 - 0.088 

1 year 1.7500 1.7500  0.000  10 year 3.9000 3.9000  0.000 

2 year 2.2751 2.3021 - 0.027  20 year 5.0000 5.0000  0.000 

3 year 2.5941 2.6027 - 0.009  25 year 5.1016 5.0977 + 0.004 

 
 
 
 
 
 
 
 

 



 

 This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is 
subject to change without notice and BPI is not under any obligation to update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the 
matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use of the information contained herein. 
All funds managed by BPI Asset Management and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine 
Deposit Insurance Corporation.  Past performance is not a guarantee of future results. BPI Investment Funds are valued daily using the marked-to-market method. 

July 11, 2014 

Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

7/15/2014 Philippines Overseas Filipino 
Workers Remittances YoY 

May 
 

7/15/2014 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

Jun 

7/15/2014 Philippines Overseas Filipino 
Workers Remittances 

May 
 

7/15/2014 US Empire State Manufacturing Survey General 
Business Conditions SA 

Jul 

7/18/2014 Philippines BOP Jun  7/15/2014 US Import Price Index by End Use All MoM NSA Jun 

   
 

7/16/2014 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Jul 11 

    7/16/2014 US Industrial Production MoM 2007=100 SA Jun 

    7/17/2014 US Initial Jobless Claims SA Jul 5 

   
 

7/17/2014 US New Privately Owned Housing Units Started 
by Structure Total SAAR 

Jun 

   
 

7/17/2014 Philadelphia Fed Business Outlook Survey 
Diffusion Index General Conditions 

Jul 

   
 

7/18/2014 University of Michigan Survey of Consumer 
Confidence Sentiment 

Jul P 

       
    
    

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 
 

 
 

 

 

 

 

 

 

  


