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July 10, 2014 

 

Local 

 

 Local equities fell for its second consecutive trading session as additional profit-taking ensued among participants and 
as the index took cues from an overnight slide in US markets. The PSEi lost 44.73 points, or 0.64%, to end the day at 
6,903.79. Save for industrials (+0.10%), all sectors ended in negative territory. Holding firms posted the largest loss (-
1.16%). Market breadth was negative, with 98 declines outnumbering 87 advances, while 44 remained unchanged. 
Total value turnover reached P5.47 billion. Foreign investors were net sellers at P0.22 billion. 

 The government is planning to complete at least seven more public-private partnership (PPP) projects before the 
Aquino administration's term ends in 2016. In June, President Aquino approved three new projects totaling P140 billion, 
specifically regarding the Laguna-Lakeshore Expressway, Laguindingan Airport, and the New Bohol Airport. 

 R&I, a Japan-based rating agency, awarded the Philippines another credit-rating upgrade on recognition of the reforms 
put in place by the Aquino administration that had paved the way for the country’s economic boom.  It raised the 
Philippines’ long-term foreign currency issuer rating by a notch from the minimum investment grade of BBB- to BBB due 
to a consistent rise in per-capita income in the country following substantial investments in infrastructure. From $3,684 
in 2009, per capita income in the country increased to $4,649 last year.  

 On the local fixed income market, yields of local government securities traded sideways on two-way interest.  Yields 
across the curve narrowed slightly by 0.48 basis points, led by the belly, which declined by 3.6 basis points.  

 The Philippine peso strengthened further against the greenback on speculation of a hike in benchmark rates by the 
BSP this July monetary board meeting.  The local currency gained 9 centavos, to close at 43.315. 
 

US and Europe 

 US stocks finished broadly higher on Wednesday following the release of the latest Federal Open Market Committee 
(FOMC) meeting minutes, which revealed that the Fed has decided to end its stimulus program in October if the 
economy stays on track. The S&P 500 rose 9.12 points, or 0.46% to close at 1,972.83. Meanwhile the Dow Jones 
Industrial Average advanced to fresh session highs as it inched closer to the 17,000 during the day before it ended at 
16,985.61, adding 78.99 points or 0.47%. 

 Minutes from the FOMC June 17-18 meeting, when Fed policymakers unanimously decided to trim monthly bond 
purchases to $35 billion from $45 billion, were released on Wednesday. The minutes showed that the Fed will make a 
$15 billion final reduction at its October meeting, after trimming its asset purchase program by $10 billion at each 
meeting up to that point. Moreover, according to most Fed officials, the exact end of the bond buying program is not 
directly related to the timing of the first rate hike. The central bank has said repeatedly that rates would remain low for a 
considerable time after the Fed ends its stimulus. 

 European equities were little changed as investors remained on the sidelines ahead of the FOMC meeting. The 
FTSEurofirst 300 index closed at 1,363.46. 

 Greece’s Finance Ministry announced on Wednesday its plans to issue its second bond since its international bailout 
four years ago, which is the most recent stage in the country’s efforts to recover from a crippling debt crisis that left it on 
the brink of a euro-zone exit. The Greek government has hired banks to work on the three-year bond issuance, which 
bankers are suggesting should yield between 3.5% and 3.625%. The deal comes after euro-zone finance ministers 
agreed to release €1 billion in bailout cash as part of Greece’s international rescue package, which signifies that the 
country’s reform program remains on target. 

 US Treasury prices were mixed amid speculation during the day that the Fed would reveal discussion of plans for an 
exit from unprecedented monetary stimulus. The day ended with the minutes from Fed indicating that exit plan would be 
discussed in the next FOMC meeting. The 10-year yields fell to 2.552%, while the 30-year yields rose to 3.375%. 

 The dollar erased its gains against the euro following the release of the FOMC minutes, as the committee showed 
enough confidence to signal the end of QE, but not enough to provide any additional guidance on the expected timing 
of rate hikes. The dollar ultimately dropped because of the decline in yields, which was caused by the failure of the Fed 
to provide a clear signal on when rates would hike. The EUR/USD closed at 1.3641. 
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Asia Pacific 
 

 Asian markets lost ground yesterday, dragged down by an overnight sell-off in US markets and weaker Chinese 
economic data. China's inflation figure rose 2.3% in June, lower than the 2.5% figure reported for May and economists' 
initial estimates of 2.4%. Hong Kong's Hang Seng Index (-1.55%), China's Shanghai SE Comp Index (-1.23%), and 
Australia's S&P/ASX 200 Index (-1.06%) posted the largest losses among regional peers. The MSCI All Country Asia 
Pacific Index sank 1.01 points, or -0.68%, to 146.55. 
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July 10, 2014 

Key Indicators 
 

EQUITIES BENCHMARK INDICES 9-July-14 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,903.79 -0.64% 0.78% 1.49% 17.22% 

MSCI World USD Index 1,746.05 0.25% -0.62% 0.58% 5.56% 

MSCI All Country Asia Pacific ex-Japan Total Returns 408.08 -0.82% -0.35% 1.75% 8.83% 

MSCI Europe USD Index 1,804.01 0.21% -1.68% -1.93% 2.73% 

FTSEurofirst 300 Index 1,363.46 0.00% -1.56% -2.17% 3.74% 

Dow Jones Industrial Average Index 16,985.61 0.47% 0.06% 0.25% 3.08% 

Standard & Poor’s 500 Index 1,972.83 0.46% -0.09% 1.10% 7.14% 

YIELDS AND PRICES 9-July-14 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.3438 -0.02% 0.02% 0.07% 0.85% 

1-Year Philippine Treasury Bill Yield (PDST-F) 1.9458 -0.06% 0.03% -0.10% 1.01% 

ROP2021 (Price) 105.936 0.06  (0.01) (0.81) 2.31  

ROP2034 (Price) 125.891 0.36  (0.05) (2.50) 6.33  

3-Month US Treasury Yield 0.0203 0.00% 0.01% -0.01% -0.04% 

2-year US Treasury Yield 0.4761 -0.03% -0.00% 0.06% 0.09% 

10-year  US Treasury Yield 2.5503 -0.01% -0.08% -0.05% -0.45% 
30-year US Treasury Yield 3.3740 0.00% -0.09% -0.06% -0.56% 

3-Month German Treasury Bill Yield -0.038 -0.00% 0.00% -0.02% -0.10% 

Dubai Crude Oil Spot ($/bbl) 106.02 -0.62% -2.57% 0.88% -2.46% 

1-month Nymex oil futures ($/bbl) 102.29 -1.07% -2.10% -2.03% 1.96% 

Gold Spot ($/oz)  1,327.80 0.65% 0.07% 6.03% 9.43% 

USD/PHP (PDEX close)  43.315 (0.09) (0.27) (0.27) (1.08) 

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of July 9, 2014 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 146.55  - 1.01 - 0.68 

Australia S&P/ASX 200 Index 5,452.48  - 58.46 - 1.06 

China Shanghai SE Comp Index 2,038.61  - 25.41 - 1.23 

Hong Kong Hang Seng Index 23,176.07  - 365.31 - 1.55 

India SENSEX 25,444.81  - 137.30 - 0.54 

Indonesia Jakarta Composite Index 5,024.71   0.00  0.00 

Japan Nikkei 225 15,302.65  - 11.76 - 0.08 

Malaysia KLCI 1,891.16  - 1.49 - 0.08 

New Zealand NZX 50 Index 5,122.74  - 43.33 - 0.84 

Singapore Straits Times Index 3,275.46  - 7.88 - 0.24 

South Korea KOSPI 2,000.50  - 6.16 - 0.31 

Taiwan TWSE 9,489.98  - 41.00 - 0.43 

Thailand SET Index 1,507.92  + 0.34 + 0.02 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 9-Jul-14 8-Jul-14  Difference   8-Jul-14 7-Jul-14  Difference 

1 month 1.2500 1.2500  0.000 
 4 year 

2.9178 2.9534 - 0.036 

3 month 1.0492 1.1075 - 0.058  5 year 3.5000 3.5000  0.000 

6 month 1.4065 1.5222 - 0.116  7 year 3.6903 3.8000 - 0.110 

1 year 1.7500 1.6371 + 0.113  10 year 3.9000 3.9000  0.000 

2 year 2.3021 2.3165 - 0.014  20 year 5.0000 4.8145 + 0.186 

3 year 2.6027 2.6219 - 0.019  25 year 5.0977 5.1006 - 0.003 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

7/10/2014 Philippines External Trade Exports 
YoY 

May 
 

7/10/2014 US Initial Jobless Claims SA Jul 5 

7/10/2014 Philippines External Trade Exports May 
 

7/10/2014 Merchant Wholesalers Inventories Total Monthly 
% Change 

May 

7/15/2014 Philippines Overseas Filipino 
Workers Remittances YoY 

May 
 

7/15/2014 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

Jun 

7/15/2014 Philippines Overseas Filipino 
Workers Remittances 

May 
 

7/15/2014 US Empire State Manufacturing Survey General 
Business Conditions SA 

Jul 

7/18/2014 Philippines BOP Jun  7/15/2014 US Import Price Index by End Use All MoM NSA Jun 

    7/16/2014 US Industrial Production MoM 2007=100 SA Jun 

   
 

7/17/2014 US New Privately Owned Housing Units Started 
by Structure Total SAAR 

Jun 

   
 

7/18/2014 University of Michigan Survey of Consumer 
Confidence Sentiment 

Jul P 

    7/18/2014 Conference Board US Leading Index MoM Jun 

    
    
    

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 
 

 
 

 

 

 

 

 

 

  


