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July 9, 2013 News Briefs 
 

Local 

 The local equities market sank to the 6,300 level yesterday as improved US jobs market data reignited concerns 
that the US Federal Reserve may soon begin to taper off their quantitative easing. The PSEi fell by 181.57 
points, or -2.79%, to close at 6,318.91. All sectoral indices ended in the negative territory, led by holding firms (-
3.34%), industrials (-3.04%), and property (-2.59%). Market breadth was negative with 122 declines 
outnumbering 33 advances while 34 stocks remained unchanged. Total value turnover was at Php5.50 billion. 
Foreign investors were net sellers at Php0.62 billion. 

 San Miguel Corp. (SMC) is expected to begin the construction of Php15.86 billion Ninoy Aquino International 
Airport (NAIA) Expressway in January next year after the successful signing of the concession agreement with 
the Department of Public Works and Highways (DPWH).  According to DPWH Secretary Rogelio Singson, the 
NAIA Expressway project exemplifies the extreme support and confidence of private sector in pursuing 
development infrastructure plans and programs through the Public-Private Partnership. This project is worth 
Php15.86 billion and would be able to provide access to NAIA Terminals 1, 2, and 3 and also links the Skyway in 
the South Luzon expressway (SLEX) and the Manila-Cavite Toll Expressway (Cavitex).  

 Belle Corp., the leisure and gaming unit of SM Investments Corp. (SMIC) recently channeled the entire proceeds 
of its Php4.5 billion share for the construction of the US$1.3 billion Belle Grande Manila integrated casino and 
resort. The complex, which is located at Philippine Amusement and Gaming Corp.’s (Pagcor) Entertainment City, 
offers around 20,000 sq.m of gaming space and 900 hotel rooms. Melco Crown Entertainment Ltd. (Melco), is in 
partnership with Belle for this mega-casino project. Moreover, Melco Co-Chairman and CEO Lawrence Ho stated 
that the company will be looking at its vast gaming network of Asians, specifically Chinese and Hong Kong 
visitors to come to the Philippines. 

 Quiet trading was observed on the local fixed income market yesterday amid low volumes as investors remained 
on the sidelines and on defensive stance following the better-than-expected US employment data. On average, 
yields declined by an average of 13.30 basis points. 

 The Philippine peso fell yesterday following upbeat US employment data which suggested that the US Fed may 
reduce its US$85 billion bond-buying program. The local currency gave back 35 centavos to close at 43.750.     
 
 
 

US and Europe 

 US equities continued to rally on Friday’s positive payrolls report as investors awaited the official start to the 
second quarter earnings season. The Dow Jones Industrial Average index rose 88.85 points to 15,224.69 and 
the S&P500 index added 8.57 points to 1,640.46. 

 Last May, the US Conference Board Employment Trends index (ETI) slightly improved to 111.76 from April’s 
downwardly revised 111.11. On an annual basis, the index climbed 3.0%. According to Gad Levanon, Director of 
Macroeconomic Research at Board, though the slight increase in May erased losses of the previous two months, 
growth in the ETI was still weak. He added that if taken together with other recent economic indicators, the ETI 
suggests that significant improvement in employment growth was highly unlikely this summer.  

 According to the Organization for Economic Cooperation and Development (OECD), its composite leading 
indicators for the month of May implied that growth prospects for major economies were divergent moving 
forward. Based on the report, economic growth in the US and Japan are seen to pick up while Russia and Brazil 
are seen to slow down. Meanwhile, Germany is expected to lead modest recovery in the Euro -zone, though 
France will remain weak. China could grow at around its long-term trend rate, while India’s prospects seem 
uncertain.  

 US Treasury prices managed to recover lost ground amid bargain-hunting following last Friday’s huge sell-off. 
The 10-year benchmark yield fell 9.8 basis points to 2.64%. 

 European stocks gained ground as investors cheered news of political progress in Portugal and amid prospects 
for continue low interest rates in the region. The good news overshadowed disappointing industrial production 
data from Germany. The FTSEurofirst300 index climbed 16.13 points to 1,179.68. 

 The euro recovered against the US dollar as the political crisis in Portugal final ly eased. The shared currency 
added 0.41 cents to close at US$1.2870. 
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July 9, 2013  

Asia Pacific 

 Asian stocks declined Monday following a favorable US employment report which suggested that the Fed would 
start unwinding its QE program before 2013 ends. Also adding to pale sentiment were concerns that China would 
not ease policies despite slowing growth. The Chinese cabinet indicated it would impose tighter controls over 
credit to industries with excess production capacity. A number of analysts had cut their 2013 GDP forecast for 
China from 7.6% to 7.4%. Indonesia's Jakarta Composite Index (-3.68%), Thailand's SET Index (-2.55%), and 
China's Shanghai SE Comp Index (-2.44%) posted the largest losses among peers. The MSCI All Country Asia 
Pacific Index sank 1.90 points, or -1.45%, to 129.44. 
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July 9, 2013 Key Indicators 

 
EQUITIES BENCHMARK INDICES 08-Jul-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,318.91 -2.79% -3.18% -5.72% 8.71% 

MSCI World USD Index 1,457.52 0.58% 0.91% -0.86% 9.85% 

MSCI All Country  Asia Pacif ic ex-Japan Total Returns 335.74 -1.35% -2.07% -5.05% -8.09% 

MSCI Europe USD Index 1,466.89 1.65% 0.04% -3.78% 1.49% 

FTSEurof irst 300 Index 1,179.68 1.39% 1.38% -1.22% 4.34% 

Dow Jones Industrial Av erage Index 15,224.69 0.59% 1.67% -0.15% 17.67% 

Standard & Poor’s 500 Index 1,640.46 0.53% 1.58% -0.18% 16.97% 

YIELDS AND PRICES 08-Jul-13 DoD change WoW change MoM change Ytd change 

91-Day  Philippine Treasury  Bill Y ield (PDST-F) 1.3104 0.01% -0.63% -0.90% 0.82% 

1-Year Philippine Treasury  Bill Y ield (PDST-F) 1.5646 0.00% -0.65% -0.65% 0.58% 

ROP2021 (Price) 102.904 (1.60) (2.33) (5.54) (9.52) 

ROP2034 (Price) 115.596 (3.40) (3.67) (11.68) (23.81) 

3-Month US Treasury  Yield 0.0304 -0.01% 0.02% -0.01% 0.00% 

2-y ear US Treasury  Yield 0.3591 -0.04% 0.01% 0.06% 0.11% 

10-y ear  US Treasury  Yield 2.6356 -0.10% 0.16% 0.46% 0.93% 

30-y ear US Treasury  Yield 3.6334 -0.08% 0.16% 0.30% 0.77% 

3-Month German Treasury  Bill Y ield -0.033 -0.01% -0.03% -0.02% -0.03% 

Brent Crude Oil Spot ($/bbl) 107.63 -0.47% 4.59% 2.98% -3.85% 

Dubai Crude Oil Spot ($/bbl) 102.90 1.25% 3.28% 2.33% -3.85% 

1-month Ny mex oil f utures ($/bbl) 103.14 -0.08% 5.26% 7.40% 13.59% 

Gold Spot ($/oz)  1,237.07 1.13% -1.24% -10.55% -25.29% 

USD/PHP (PDEX close)  43.750 0.35  0.63  1.51  2.70  

Source:  Bloomberg           
 

 

 

Asian Equity Markets 

 
Asia Pacific Markets  

Last Trade as of July 08, 2013 
Country  Index Value DoD Change % Change 

Asia Pacif ic MSCI AC Asia Pacif ic Index 129.44  - 1.90 - 1.45 

Australia S&P/ASX 200 Index 4,809.53  - 32.22 - 0.67 

China Shanghai SE Comp Index 1,958.27  - 48.93 - 2.44 

Hong Kong Hang Seng Index 20,582.19  - 272.48 - 1.31 

India SENSEX 19,324.77  - 171.05 - 0.88 

Indonesia Jakarta Composite Index 4,433.63  - 169.18 - 3.68 

Japan Nikkei 225 14,109.34  - 200.63 - 1.40 

Malay sia KLCI 1,762.87  - 9.40 - 0.53 

New Zealand NZX 50 Index 4,493.30  + 3.43 + 0.08 

Singapore Straits Times Index 3,155.47  - 14.26 - 0.45 

South Korea KOSPI 1,816.85  - 16.46 - 0.90 

Taiwan TWSE 7,886.34  - 115.48 - 1.44 

Thailand SET Index 1,404.64  - 36.69 - 2.55 

 

 
 

Local Bond Market 

 
Peso Interest Rates (PDEX PDST-R2) 

 08-Jul-13 05-Jul-13  Dif f erence   08-Jul-13 05-Jul-13  Dif f erence 

1 month 1.1250 1.1250  0.000  4 y ear 3.0416 3.1535 - 0.112 

3 month 1.1250 1.1250  0.000  5 y ear 3.2356 2.6479 + 0.588 

6 month 1.2500 1.2500  0.000  7 y ear 3.8750 3.8750  0.000 
1 y ear 1.3750 1.3750  0.000  10 y ear 4.0000 4.0000  0.000 

2 y ear 2.5000 2.5000  0.000  20 y ear 4.0000 3.9250 + 0.075 

3 y ear 2.6750 2.6750  0.000  25 y ear 5.5294 5.4872 + 0.042 
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July 9, 2013 Upcoming Economic Releases  
 

Date Philippines Period 

Covered 

 Date US Period 

Covered 
7/10/2013 Philippines External Trade Exports 

YoY 

May  
 

7/10/2013 Mortgage Bankers Association US Mortgage 

Market Indx Weekly  % Change SA Old Meth 

Jul 5 

7/10/2013 Philippines External Trade Exports May   7/11/2013 US Initial Jobless Claims SA Jul 6 

7/15/2013 Philippines Ov erseas Filipino 

Workers Remittances YoY  

May  
 

7/12/2013 US PPI By  Processing Stage Finished Goods 

Total MoM SA 

Jun 

7/15/2013 Philippines Ov erseas Filipino 

Workers Remittances 

May  
 

7/12/2013 Univ ersity  of Michigan Surv ey  of  Consumer 

Conf idence Sentiment 

Jul P 

7/19/2013 Philippines BOP Jun 
 

7/15/2013 Adjusted Retail & Food Serv ices Sales SA Total 

Monthly  % Change 

Jun 

   
 

7/15/2013 US Empire State Manuf acturing Surv ey  General 

Business Conditions SA 

Jul 

    7/16/2013 US CPI Urban Consumers MoM SA Jun 

    7/16/2013 US Industrial Production MoM 2007=100 SA Jun 

   
 

7/17/2013 US New Priv ately  Owned Housing Units Started 

by  Structure Total SAAR 

Jun 

    7/18/2013 Conf erence Board US Leading Index MoM Jun 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Brief ing, Bloomberg, CNN, Dow Jones  

 

 
 


