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July 4, 2014 

 

Local 

 Local equities nearly rose to the 6,900-level as record highs in the US markets overnight fueled investor confidence. 
The rally occurred ahead of domestic inflation data for the month of June. The PSEi gained 48.71 points, or 0.71%, to 
close the day at 6,899.31. All sectors ended higher, with property (+1.03%) leading the surge. Market breadth was 
positive, with 108 advances beating 76 declines, while 43 remained unchanged. Total value turnover reached Php7.57 
billion. 

 Phoenix Semiconductor Philippines Corp., a unit of a South Korean semiconductor giant, is set to become the fourth 
company to debut in the local bourse this year. Phoenix Semiconductor will be listing up to 2.356 billion common shares 
in the main board.  It plans to sell a total of 706.81 million common shares at a maximum price of Php3.76 for a total 
amount of Php2.65 billion.  Net proceeds from the IPO will support the acquisition of machinery and production 
equipment, while also improving the company’s building and structure. 

 Sta. Lucia Land Inc. (SLI) is embarking on a 7.7-hectare property development project in Dagupan City, Pangasinan, 
adding to its landbank for nationwide expansion.   SLI will be entering a joint venture involving the development of a 
new project located in Dagupan with an area of 77,001 square meters. The project is a lake community with unique 
features, including a five-hectare man-made lake, the first of its kind in the province. 

 On the local fixed income market, prices of local government securities declined anew as the market expected a higher 
inflation print for the month of June. Yields across the curve increased by 0.30 basis points, led by the long-end and 
short-end of the curve, which climbed by 2.9 and 1.3 basis points, respectively. 

 The Philippine peso weakened against the greenback on the release of higher-than-expected private sector payrolls. 
The local currency lost 1.5 centavos to close at 43.600. 
 

US and Europe 

 US equities rallied to record highs on Thursday following the release of stronger-than-expected US non-farm payrolls 
for the month of June. A combination of data indicating economic recovery and Federal Reserve support powered the 
Dow Jones Industrial Average (DJIA) Index to over 17,000 for the first time. The DJIA advanced 92.02 points, or 0.54%, 
to close at 17,068.26, while the S&P 500 climbed 10.82 points, or 0.54%, to close at 1,985.44. 

 Data from the US Bureau of Labor Statistics showed improving favorable labor market conditions in the world’s largest 
economy in June. The sharper-than-expected rise in non-farm payrolls in June registered at 288,000, higher than 
market expectations of a 212,000 increase. Moreover, unemployment rate fell from 6.3% in May to 6.1% - its lowest 
level since the collapse of Lehman Brothers in September 2008.  

 Financial data firm Markit reported its final reading for activity in the US services sector hit its highest in 4.5 years. The 
Markit’s final services Purchasing Managers Index hit 61.0 in June, which is well-above May’s final reading of 58.1. The 
services sector was pushed higher by increasing new business activity and hiring.  

 Reports from the US Commerce Department showed that US trade deficit dropped to $44.4 billion in May as US 
exports hit an all-time high, which was supported by a jump in exports of petroleum products. The decline in trade 
deficit figure contracted from April’s $47 billion in April and came in lower-than-expected with market estimates initially 
at $45 billion for May. 

 US Treasury prices pared losses after a sharp initial sell-off following the US nonfarm payrolls report. Investors decided 
that a monthly jobs report did not show enough evidence that the economy is back to its pre-recession growth levels, 
which trimmed the chances that Federal Reserve’s monetary policy outlook would be changed sooner-than-expected. 
The 2-year note yields rose three basis points to close at 0.51% after touching the 0.52% mark, while the 10 year note 
yield climbed 1.5 basis points on the day at 2.645%. 

 European stocks climbed Thursday after the European Central Bank kept interest rates unchanged. The FTSEurofirst 
300 index climbed 13.15 points, or 0.95%, to close at 1,398.24. 

 The euro weakened largely on the back of strong jobs report from the US. The EUR/USD fell 0.03% to close at 1.3605. 
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Asia Pacific 
 

 Asian markets ended mixed yesterday, awaiting the release of non-farm payrolls data, which were published after the 
markets closed. The US added 288,000 jobs during the month of June, significantly higher than consensus' estimate of 
215,000 and prior month's figure of 217,000. Australia's S&P/ASX 200 Index (+0.66%) and Taiwan's TWSE (+0.44%) 
led the gainers, while Indonesia's Jakarta Composite Index (-0.40%) led the losers. 



 

 This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is 
subject to change without notice and BPI is not under any obligation to update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the 
matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use of the information contained herein. 
All funds managed by BPI Asset Management and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine 
Deposit Insurance Corporation.  Past performance is not a guarantee of future results. BPI Investment Funds are valued daily using the marked-to-market method. 

July 4, 2014 

Key Indicators 
 

EQUITIES BENCHMARK INDICES 3-July-14 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,899.31 0.71% 0.10% 1.45% 17.14% 

MSCI World USD Index 1,764.12 0.41% 1.55% 2.81% 6.65% 

MSCI All Country Asia Pacific ex-Japan Total Returns 409.71 0.05% 1.63% 2.50% 9.27% 

MSCI Europe USD Index 1,845.73 0.59% 2.18% 1.51% 5.11% 

FTSEurofirst 300 Index 1,398.24 0.95% 2.03% 1.71% 6.39% 

Dow Jones Industrial Average Index 17,068.26 0.54% 1.32% 2.07% 3.58% 

Standard & Poor’s 500 Index 1,985.44 0.55% 1.44% 3.18% 7.82% 

YIELDS AND PRICES 3-July-14 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.3375 0.01% 0.00% 0.08% 0.85% 

1-Year Philippine Treasury Bill Yield (PDST-F) 1.9250 0.01% -0.01% -0.22% 0.99% 

ROP2021 (Price) 105.838 (0.11) (0.11) (1.11) 2.21  

ROP2034 (Price) 125.346 (0.59) (0.10) (3.47) 5.79  

3-Month US Treasury Yield 0.0051 -0.01% -0.02% -0.03% -0.06% 

2-year US Treasury Yield 0.5059 0.03% 0.04% 0.11% 0.12% 

10-year  US Treasury Yield 2.6383 0.01% 0.11% 0.04% -0.36% 
30-year US Treasury Yield 3.4694 0.01% 0.11% 0.03% -0.47% 

3-Month German Treasury Bill Yield -0.047 -0.01% 0.00% -0.04% -0.11% 

Dubai Crude Oil Spot ($/bbl) 107.77 -0.96% -2.18% 3.14% -0.85% 

1-month Nymex oil futures ($/bbl) 104.06 -0.40% -1.68% 1.36% 3.73% 

Gold Spot ($/oz)  1,319.53 -0.55% 0.22% 5.99% 8.75% 

USD/PHP (PDEX close)  43.600 0.02  (0.27) (0.21) (0.80) 

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of July 3, 2014 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 147.06  - 0.36 - 0.24 

Australia S&P/ASX 200 Index 5,491.25  + 35.84 + 0.66 

China Shanghai SE Comp Index 2,063.23  + 3.81 + 0.19 

Hong Kong Hang Seng Index 23,531.44  - 18.18 - 0.08 

India SENSEX 25,823.75  - 17.46 - 0.07 

Indonesia Jakarta Composite Index 4,888.74  - 19.54 - 0.40 

Japan Nikkei 225 15,348.29  - 21.68 - 0.14 

Malaysia KLCI 1,888.69  + 1.85 + 0.10 

New Zealand NZX 50 Index 5,167.39  + 18.01 + 0.35 

Singapore Straits Times Index 3,273.15  + 9.24 + 0.28 

South Korea KOSPI 2,010.97  - 4.31 - 0.21 

Taiwan TWSE 9,526.23  + 41.27 + 0.44 

Thailand SET Index 1,493.21  + 1.40 + 0.09 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 3-Jul-14 2-Jul-14  Difference   3-Jul-14 2-Jul-14  Difference 

1 month 1.2500 1.2500  0.000 
 4 year 

2.9964 2.9903 + 0.006 

3 month 1.1500 1.1000 + 0.050  5 year 3.5000 3.5000  0.000 

6 month 1.3750 1.3750  0.000  7 year 3.6490 3.8000 - 0.151 

1 year 1.7500 1.7500  0.000  10 year 3.9500 3.9000 + 0.050 

2 year 2.3411 2.3212 + 0.020  20 year 5.1500 5.1500  0.000 

3 year 2.7000 2.6750 + 0.025  25 year 5.1806 5.1444 + 0.036 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

7/4/2014 Philippines CPI All items YoY% 
2006=100 

Jun 
 

7/8/2014 NFIB Small Business Optimism Index Jun 

7/4/2014 Philippines CPI All items MoM% 
2006=100 

Jun 
 

7/8/2014 US Job Openings By Industry Total SA May 

7/4/2014 Philippines Core Inflation YoY 
2006=100 

Jun 
 

7/9/2014 Federal Reserve Consumer Credit Total Net 
Change SA 

May 

7/7/2014 Philippines Gross Intl Reserves Jun 
 

7/9/2014 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Jul 4 

7/10/2014 Philippines External Trade Exports 
YoY 

May 
 

7/10/2014 US Initial Jobless Claims SA Jun 28 

7/10/2014 Philippines External Trade Exports May  7/10/2014 US Continuing Jobless Claims SA Jun 21 

    7/10/2014 Bloomberg US Weekly Consumer Comfort Index Jun 29 

   
 

7/10/2014 Merchant Wholesalers Inventories Total Monthly 
% Change 

May 

   
 

7/12/2014 US Treasury Federal Budget Debt Summary 
Deficit Or Surplus NSA 

Jun 

       
    

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 
 

 
 

 

 

 

 

 

 

  


