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July 3, 2013 News Briefs 
 

Local 

 The local equities market declined yesterday, with the main-share index retreating below the 6,500 level once 
more as investors consolidated gains made over the past few days. The PSEi lost 78.44 points, or -1.20%, to 
close at 6,448.18. All sectoral indices ended in the red, led by industrials (-2.02%), services (-1.87%) and 
property (-1.67%). Market breadth was negative with 77 declines outnumbering 71 advances while 50 stocks 
remained unchanged. Total value turnover was at Php8.20 billion. Foreign investors were net buyers at Php0.64 
billion. 

 Data from the National Statistics Office (NSO) revealed that the volume of domestic trade rose by 26.7% to 5.99 
million tons in the first quarter from 4.73 million tons registered in the same period a year ago. However, the total 
value of commodities marginally dropped by 0.3% to Php131 billion from Php131.41 billion. In terms of region  of 
origin, most goods came from Metro Manila with trade value at Php35.31 billion followed by Central Visayas with 
Php23.79 billion. The decline in total value of goods despite the rise in volume might be attributed to a drop in 
prices. 

 According to the Bangko Sentral ng Pilipinas (BSP), new measures to curb exposures of the banks to real estate 
are not considered since risks of a property bubble is low. BSP Governor Amando Tetangco Jr. said that the 
central would look to see if there is a need to adopt measures. However, at this point in time, they do not see any 
need to implement any. He pointed out that the fast growing real estate market was backed by real and not 
speculative demand. 

 Trading in the local bond market was quiet yesterday as investors remained on the sidelines amid the lack of 
fresh leads. However, bargain-hunting was observed in the shorter-tenored securities. Yields declined by an 
average of 5.44 basis points led by the short-end of the curve, which dropped 14.4 basis points.  

 The Philippine peso weakened against the US dollar yesterday as investors consolidated gains made over the 
past few days. The local currency surrendered 20.5 centavos to close at 43.330.     

 

US and Europe 

 US shares erased gains made earlier during the day as investors remained cautious ahead of the jobs report  due 
to be released this Friday. Stocks had risen earlier as factory orders data came out better than expected, and as 
Federal Reserve Bank of New York president William Dudley affirmed that the central bank could prolong the 
bond buying program, should the economy need it. The Dow Jones Industrial Average index fell back 42.55 
points, or -0.28%, to 14,932.41 and the S&P500 index slipped 0.88 points, or -0.05%, to 1,614.08. 

 US factory orders grew 2.1% month-on-month last May, higher than the market estimate of +2.0%, to a 
seasonally adjusted US$485 billion. Note that orders have risen in three out of the past four months. Growth was 
driven by increased demand in the aircraft segment. Demand for other products such as computers likewise 
improved at a more moderate pace. Not including transportation, order rose 0.6%. The report likewise showed 
that orders for durable goods spiked 3.7%, slightly strong than initially reported. 

 According to the Institute for Supply Management (ISM)- New York, business activity in the New York City area 
fell sharply in June. The ISM-New York’s Current Business Conditions index plunged to 47.1 in June from 54.4 
last May, posting the lowest reading since May of 2009. Consensus estimate was for the figure to come in at 
50.0. On the other hand, the purchasing-volume index jumped to 55.8 after falling to an eight-month low of 45.5 
last May. The current revenues index was neutral at 50.0. According to the report, “future optimism didn’t flinch,” 
therefore “suggesting that the drop in current conditions could be temporary.” 

 US Treasuries traded in a tight range on Tuesday as investors awaited the release of the non -farm payrolls 
report. The 10-year benchmark yield gave back 0.7 basis points to 2.469%. 

 European stocks lost ground following a report which indicated that construction in the UK had grown less than 
projected. Sentiment was also weighed down amid heightened political tension in Greece, Italy and Portugal and 
as Euro-zone unemployment was upwardly revised. The FTSEurofirst300 index lost 4.81 points to 1,158.77. 

 The euro traded lower against the US dollar following the release of disappointing economic data points from the 
Euro-zone.  The shared currency pared 0.64 cents to close at US$1.2979. 
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July 3, 2013  

Asia Pacific 

 Asian markets ended mixed Tuesday with Australian and Japanese shares celebrating upbeat manufacturing 
reports in the Western hemisphere and with Hong Kong declining amid contracting factory activity in the region. 
Gains were traced from an increase in the Institute for Supply Management’s manufacturing index for the US and 
the Euro-zone’s Purchasing Managers’ Index (PMI) for June, which climbed to a 16 -month high. Investors in 
Hong Kong, meanwhile, got their first time to react to weak manufacturing data in China, South Korea, an d 
Taiwan after coming from a holiday last Monday. The MSCI All Country Asia Pacific Index advanced 0.74 points, 
or +0.57%, to 131.58. 
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July 3, 2013 Key Indicators 

 
EQUITIES BENCHMARK INDICES 02-Jul-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,448.18 -1.20% 11.39% -8.17% 10.93% 

MSCI World USD Index 1,444.86 0.04% 2.29% -1.84% 8.89% 

MSCI All Country  Asia Pacif ic ex-Japan Total Returns 343.24 0.12% 4.74% -6.08% -6.04% 

MSCI Europe USD Index 1,460.04 -0.43% 2.27% -4.09% 1.02% 

FTSEurof irst 300 Index 1,158.77 -0.41% 2.51% -4.72% 2.50% 

Dow Jones Industrial Av erage Index 14,932.41 -0.28% 1.17% -1.21% 15.41% 

Standard & Poor’s 500 Index 1,614.08 -0.05% 1.64% -1.02% 15.09% 

YIELDS AND PRICES 02-Jul-13 DoD change WoW change MoM change Ytd change 

91-Day  Philippine Treasury  Bill Y ield (PDST-F) 1.4333 -0.51% -0.96% -0.75% 0.95% 

1-Year Philippine Treasury  Bill Y ield (PDST-F) 1.6854 -0.53% -0.95% -0.53% 0.70% 

ROP2021 (Price) 105.587 0.36  3.78  (2.89) (6.84) 

ROP2034 (Price) 121.485 2.22  8.27  (6.28) (17.92) 

3-Month US Treasury  Yield 0.0203 0.01% -0.04% -0.01% -0.01% 

2-y ear US Treasury  Yield 0.3474 -0.00% -0.06% 0.05% 0.10% 

10-y ear  US Treasury  Yield 2.4693 -0.01% -0.14% 0.34% 0.77% 

30-y ear US Treasury  Yield 3.4729 -0.00% -0.15% 0.19% 0.61% 

3-Month German Treasury  Bill Y ield -0.011 -0.01% -0.03% 0.02% -0.01% 

Brent Crude Oil Spot ($/bbl) 104.16 1.21% 2.92% 4.11% -6.95% 

Dubai Crude Oil Spot ($/bbl) 99.60 -0.03% 0.76% 1.04% -6.93% 

1-month Ny mex oil f utures ($/bbl) 99.60 1.64% 4.49% 8.30% 9.69% 

Gold Spot ($/oz)  1,243.49 -0.72% -2.67% -10.41% -24.90% 

USD/PHP (PDEX close)  43.330 0.20  (0.13) 1.07  2.28  

Source:  Bloomberg           
 

 

 

Asian Equity Markets 

 
Asia Pacific Markets  

Last Trade as of July 02, 2013 
Country  Index Value DoD Change % Change 

Asia Pacif ic MSCI AC Asia Pacif ic Index 131.58  + 0.74 + 0.57 

Australia S&P/ASX 200 Index 4,834.00  + 123.71 + 2.63 

China Shanghai SE Comp Index 2,006.56  + 11.32 + 0.57 

Hong Kong Hang Seng Index 20,658.65  - 144.64 - 0.70 

India SENSEX 19,463.82  - 113.57 - 0.58 

Indonesia Jakarta Composite Index 4,728.70  - 48.75 - 1.02 

Japan Nikkei 225 14,098.74  + 246.24 + 1.78 

Malay sia KLCI 1,771.89  - 3.25 - 0.18 

New Zealand NZX 50 Index 4,458.25  + 40.20 + 0.91 

Singapore Straits Times Index 3,173.32  + 32.39 + 1.03 

South Korea KOSPI 1,855.02  - 0.71 - 0.04 

Taiwan TWSE 8,015.86  - 20.14 - 0.25 

Thailand SET Index 1,463.98  + 12.08 + 0.83 

 

 
 

Local Bond Market 

 
Peso Interest Rates (PDEX PDST-R2) 

 02-Jul-13 01-Jul-13  Dif f erence   02-Jul-13 01-Jul-13  Dif f erence 

1 month 1.2500 1.2500  0.000  4 y ear 2.8500 3.2105 - 0.361 

3 month 1.2500 0.6660 + 0.584  5 y ear 2.5742 2.3505 + 0.224 

6 month 0.7151 1.5000 - 0.785  7 y ear 3.8750 3.8750  0.000 
1 y ear 1.3750 1.7500 - 0.375  10 y ear 3.7500 3.7500  0.000 

2 y ear 2.5000 2.5000  0.000  20 y ear 3.9000 3.8881 + 0.012 

3 y ear 2.6760 2.6825 - 0.006  25 y ear 5.2467 5.1919 + 0.055 
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July 3, 2013 Upcoming Economic Releases  
 

Date Philippines Period 

Covered 

 Date US Period 

Covered 
7/5/2013 Philippines Gross Intl Reserv es Jun 

 
7/3/2013 Mortgage Bankers Association US Mortgage 

Market Indx Weekly  % Change SA Old Meth 

Jun 28 

7/5/2013 Philippines CPI All items YoY% 

2006=100 

Jun 
 

7/3/2013 ADP National Employ ment Report SA Priv ate 

Nonf arm Lev el Change 

Jun 

7/5/2013 Philippines CPI All items MoM% 
2006=100 

Jun 
 

7/3/2013 US Initial Jobless Claims SA Jun 29 

7/5/2013 Philippines Core Inf lation YoY 
2006=100 

Jun 
 

7/3/2013 US Trade Balance Balance Of  Pay ments SA May  

7/10/2013 Philippines External Trade Exports 

YoY 

May  
 

7/5/2013 US Employ ees on Nonf arm Pay rolls Total MoM 

Net Change SA 

Jun 

7/10/2013 Philippines External Trade Exports May  
 

7/5/2013 US Unemploy ment Rate Total in Labor Force 

Seasonally  Adjusted 

Jun 

   
 

7/10/2013 Merchant Wholesalers Inv entories Total Monthly  

% Change 

May  

    7/11/2013 US Import Price Index by  End Use All MoM NSA Jun 

   
 

7/12/2013 US PPI By  Processing Stage Finished Goods 
Total MoM SA 

Jun 

   
 

7/12/2013 Univ ersity  of Michigan Surv ey  of  Consumer 
Conf idence Sentiment 

Jul P 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Brief ing, Bloomberg, CNN, Dow Jones  

 

 
 


