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July 2, 2013 News Briefs 
 

Local 

 The local equities market sustained its uptrend as last week’s bargain hunting spilled over to yesterday’s trading. 
However, volumes were thin as regional markets were closed for a holiday. The PSEi gained 61.34 points, or 
+0.95%, to close at 6,526.62. All sectoral indices ended higher, led by holding firms (+1.86%), property (+1.64%) 
and mining and oil (+1.43%). Market breadth was positive with 112 advances outnumbering 53 declines while 40 
stocks remained unchanged. Total value turnover was at Php6.61 billion. Foreign investors were net buyers at 
Php1.28 billion. 

 Ayala Land Inc. (ALI), recently acquired Whiteknight Holdings, Inc., which holds a third of Mercado General 
Hospital, Inc.’s (MGHI) stake, allowing ALI to build a strategic partnership with the hospital operator, MGHI. 
According to Ayala Land President and Chief Executive Officer (CEO) Antonino Aquino, the investment in MGHI 
will complement the company’s real estate developments. He further explained will accelerate the provision of 
medical facilities in the firm’s new and existing integrated, mixed -use communities. 

 Data from the Bangko Sentral ng Pilipinas (BSP) showed that SDA deposits slid by 1% to Php1.799 trillion as of 
end-June from the Php1.852 trillion posted in May. The decline is believed to be caused by BSP’s new rules, 
limiting the access to the facility. The BSP banned banks from using SDAs for their fiduciary business and 
investment management accounts and enables them to only make placements for their fund management 
activities, unit investment trust funds (UITF) in particular. Moreover, the drop was also a result of the low rates 
the facility provides after the monetary board cut them by a total of 150 basis points already this year. 

 Prices of government securities climbed yesterday amid a successful auction of Treasury bills concluded 
yesterday. Yields fell by an average of 21.18 basis points led by the short-end of the curve which dropped 56.5 
basis points. 

 The Philippine peso strengthened against the US dollar yesterday as recent gains in the local financial market 
attracted foreign inflows. The USD/PHP currency pair gained 7.5 centavos to close at 43.125.   

 

US and Europe 

 US equities bounced back from Friday’s losses as improved manufacturing data from Japan and the US boosted 
optimism in the global economy. The Dow Jones Industrial Average index gained 65.36 points, or +0.44%, to 
14,974.96 and the S&P500 rose 8.68 points, or +0.54%, to 1,614.96. 

 Data released by the Institute for Supply Management (ISM) showed that manufacturing in the US recovered last 
June as orders picked up. The ISM US manufacturing index rose to a three-month high to 50.9 from 49 last May. 
Note that any reading below 50 indicates a contraction. The median forecast was for the figure to come  in at 
50.5. The increase came as the gauge of production rose to 53.4 from 48.6 in May. Likewise, the new orders 
index climbed to 51.9 from 48.8 and the gauge of export increased to 54.5 from 51 in May. Meanwhile, the 
measure of factory employment fell to 48.7, which was the lowest since September 2009, from 50.1. 

 US Treasury prices ended the day slightly lower following the release of upbeat manufacturing data. The 10 -year 
benchmark yield lost 1 basis point to 2.48%.  

 European shares rose Monday as the Euro-zone’s factory output shrank less than expected for the month of 
June and as a report on Japanese manufacturers showed an improvement. The FTSEurofirst300 index add ed 
11.41 points to 1,466.36. 

 Manufacturing output in the Euro-zone shrank at a slower pace than initially estimated for the month of June, 
further indicating that the region may be starting to come out of its festering recession. Data -processing firm 
Markit Economic said that a gauge of manufacturing in the region rose to 48.8 in June from 48.3 last May. The 
figure also compares with the initial estimate of 48.7 made last June 20. Note that the gauge has been in 
contraction (below 50) since July 2011.  

 The euro strengthened slightly against the US dollar as Euro-zone PMIs came out better than expected. The 
shared currency picked up 0.54 cents to close at US$1.3064. 
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July 2, 2013  

Asia Pacific 

 Asian markets lost ground Monday following the release of poor manufacturing data in the region. The official 
data from the Chinese government showed that manufacturing activity continued to slow as the Purchasing 
Managers’ Index (PMI) for June dropped to 50.1 from 50.8 in May. Another survey conducted by HSBC showed 
that the nation’s PMI fell to 48.2 in June from 49.2 in May. Readings below 50 indicated contractions in activity, 
while those above signified expansion. In separate reports, HSBC’s PMI for South Korea and Taiwan recorded 
readings of 49.4 and 49.5, respectively. Australia's S&P/ASX 200 Index (-1.92%), Indonesia's Jakarta Composite 
Index (-0.86%), and New Zealand's NZX 50 Index (-0.50%) posted the largest losses among peers. The MSCI 
All Country Asia Pacific Index increased 0.32 points, or 0.25%, to 130.84. Stock markets in Hong Kong and 
Thailand were closed for holidays. 
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July 2, 2013 Key Indicators 

 
EQUITIES BENCHMARK INDICES 01-Jul-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,526.62 0.95% 9.30% -7.05% 12.28% 

MSCI World USD Index 1,444.33 0.75% 3.09% -1.88% 8.85% 

MSCI All Country  Asia Pacif ic ex-Japan Total Returns 342.84 -0.31% 4.39% -6.19% -6.15% 

MSCI Europe USD Index 1,466.36 1.42% 4.04% -3.67% 1.46% 

FTSEurof irst 300 Index 1,163.58 0.99% 4.43% -4.32% 2.92% 

Dow Jones Industrial Av erage Index 14,974.96 0.44% 2.15% -0.93% 15.74% 

Standard & Poor’s 500 Index 1,614.96 0.54% 2.66% -0.97% 15.15% 

YIELDS AND PRICES 01-Jul-13 DoD change WoW change MoM change Ytd change 

91-Day  Philippine Treasury  Bill Y ield (PDST-F) 1.9417 0.00% -0.51% -0.24% 1.46% 

1-Year Philippine Treasury  Bill Y ield (PDST-F) 2.2104 0.02% -0.61% 0.00% 1.22% 

ROP2021 (Price) 105.230 (0.01) 5.12  (3.25) (7.19) 

ROP2034 (Price) 119.264 (0.42) 8.88  (8.50) (20.14) 

3-Month US Treasury  Yield 0.0101 -0.02% -0.03% -0.02% -0.02% 

2-y ear US Treasury  Yield 0.3514 -0.00% -0.03% 0.06% 0.10% 

10-y ear  US Treasury  Yield 2.4765 -0.01% -0.06% 0.35% 0.78% 

30-y ear US Treasury  Yield 3.4775 -0.02% -0.07% 0.20% 0.61% 

3-Month German Treasury  Bill Y ield -0.006 -0.01% -0.04% 0.03% -0.01% 

Brent Crude Oil Spot ($/bbl) 102.91 0.67% 1.36% 2.86% -8.07% 

Dubai Crude Oil Spot ($/bbl) 99.63 -0.57% 1.92% 1.08% -6.91% 

1-month Ny mex oil f utures ($/bbl) 97.99 1.48% 2.95% 6.55% 7.92% 

Gold Spot ($/oz)  1,252.55 1.46% -2.33% -9.75% -24.36% 

USD/PHP (PDEX close)  43.125 (0.08) (0.72) 0.87  2.08  

Source:  Bloomberg           
 

 

 

Asian Equity Markets 

 
Asia Pacific Markets  

Last Trade as of July 01, 2013 
Country  Index Value DoD Change % Change 

Asia Pacif ic MSCI AC Asia Pacif ic Index 130.84  + 0.32 + 0.25 

Australia S&P/ASX 200 Index 4,710.29  - 92.30 - 1.92 

China Shanghai SE Comp Index 1,995.24  + 16.04 + 0.81 

Hong Kong Hang Seng Index 20,803.29   0.00  0.00 

India SENSEX 19,577.39  + 181.58 + 0.94 

Indonesia Jakarta Composite Index 4,777.45  - 41.44 - 0.86 

Japan Nikkei 225 13,852.50  + 175.18 + 1.28 

Malay sia KLCI 1,775.14  + 1.60 + 0.09 

New Zealand NZX 50 Index 4,418.05  - 22.12 - 0.50 

Singapore Straits Times Index 3,140.93  - 9.51 - 0.30 

South Korea KOSPI 1,855.73  - 7.59 - 0.41 

Taiwan TWSE 8,036.00  - 26.21 - 0.33 

Thailand SET Index 1,451.90   0.00  0.00 

 

 
 

Local Bond Market 

 
Peso Interest Rates (PDEX PDST-R2) 

 01-Ju1-13 28-Jun-13  Dif f erence   01-Jul-13 28-Jun-13  Dif f erence 

1 month 1.2500 1.8750 - 0.625  4 y ear 3.2105 3.1882 + 0.022 

3 month 0.6660 1.7500 - 1.084  5 y ear 2.3505 2.8011 - 0.451 

6 month 1.5000 1.8000 - 0.300  7 y ear 3.8750 3.6909 + 0.184 
1 y ear 1.7500 2.0000 - 0.250  10 y ear 3.7500 3.7490 + 0.001 

2 y ear 2.5000 2.4987 + 0.001  20 y ear 3.8881 3.8735 + 0.015 

3 y ear 2.6825 2.7769 - 0.094  25 y ear 5.1919 5.1524 + 0.040 
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July 2, 2013 Upcoming Economic Releases  
 

Date Philippines Period 

Covered 

 Date US Period 

Covered 
7/4/2013 Philippines CPI All items YoY% 

2006=100 

Jun 
 

7/2/2013 US Manuf acturers New Orders Total MoM SA May  

7/4/2013 Philippines CPI All items MoM% 

2006=100 

Jun 
 

7/3/2013 Mortgage Bankers Association US Mortgage 

Market Indx Weekly  % Change SA Old Meth 

Jun 28 

7/4/2013 Philippines Core Inf lation YoY 
2006=100 

Jun 
 

7/3/2013 ADP National Employ ment Report SA Priv ate 
Nonf arm Lev el Change 

Jun 

7/5/2013 Philippines Gross Intl Reserv es Jun  7/3/2013 US Initial Jobless Claims SA Jun 29 

7/9/2013 Philippines External Trade Exports 

YoY 

May  
 

7/3/2013 US Trade Balance Balance Of  Pay ments SA May  

7/9/2013 Philippines External Trade Exports May  
 

7/5/2013 US Employ ees on Nonf arm Pay rolls Total MoM 

Net Change SA 

Jun 

   
 

7/5/2013 US Unemploy ment Rate Total in Labor Force 

Seasonally  Adjusted 

Jun 

   
 

7/10/2013 Merchant Wholesalers Inv entories Total Monthly  

% Change 

May  

   
 

7/12/2013 US PPI By  Processing Stage Finished Goods 
Total MoM SA 

Jun 

   
 

7/12/2013 Univ ersity  of Michigan Surv ey  of  Consumer 
Conf idence Sentiment 

Jul P 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Brief ing, Bloomberg, CNN, Dow Jones  

 

 
 


