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July 1, 2014 

Local 

 Local equities slightly gained, led by BDO, after the bank disclosed its acquisition of Real Bank. The PSEi gained 
2.16 points, or +0.03%, to close at 6,844.31. Mining & oil led the sector performance (+0.92%), followed by 
services (+0.59%) and holding firms (+0.20%). Meanwhile, the laggards were led by property (-0.79%), followed 
by industrials (-0.38%). Market breadth was negative, with 99 declines outpacing 83 advances, while 47 
remained unchanged. Total value turnover amounted to Php8.61 billion. Foreign investors were net buyers at 
Php1.01 billion.  

 The Department of Transportation and Communications (DOTC) is finalizing the alignment of the ambitious P135 
billion “subway” or underground rail system dubbed as the Mass Transit Loop System.  The proposed 20-
kilometer loop would consist of 16 kilometers tunnel and four kms elevated railway that would pass through 
Bonifacio Global City all the way to Makati.  It was determined that the rail line of approximately 12 kilometer 
would need to run mostly underground, making this the first subway in the country. 

 Megawide Construction Corp. plans to double its profits in three years as it ventures to the power sector to 
achieve more sustainable returns.  The company is lining up renewable power projects like solar plants and wind 
farms and plans to roll out an attributable power portfolio of 100 megawatts in two years at an estimated 
investment of $100 million.  By 2017, profit would hit about P2.8 billion with these new projects from P1.4 billion 
in 2013 according to its chief financial officer.   

 On the local fixed income market, prices of local government securities rallied on quarter-end rebalancing. The 
market was defensive on the long-end of the curve as inflation may come out on the upper end this Friday. 
Yields across the curve fell by 3.77 basis points with the short end of the curve declining the most by 6.7 basis 
points.  

 The Philippine peso appreciated against the greenback on the back of expectations of an interest rate hike 
following the BSP’s comments of a higher level of consumer prices for the month of June. The peso gained 10 
centavos against the US dollar, to close at 43.65.  
 
 

US and Europe 

 US equities were mostly mixed to start the week off on the back of mixed economic data releases such as strong 
housing data and weaker-than-expected manufacturing data. The S&P 500 and Dow Jones Industrial Average 
both slipped while the NASDAQ advanced on Monday. The S&P 500 slipped 0.04% to close at 1,960.23, while 
the Dow Jones Industrial Average declined 0.15% to close at 16,826.60. Meanwhile, the NASDAQ climbed 
0.23% to close at 4,408.18.  

 Reports from the National Association of Realtors showed that pending home sales index climbed 6.1% in May, 
which is the biggest advance since April 2010. This piece of information provided probable evidence to the 
market that the US residential real-estate market is rebounding after a slow start due to the harsh winter. The 
gain exceeded market expectations of a 1.5% gain. The rise in housing demand is attributable to cheaper 
borrowing costs, a stronger employment outlook, and relatively easier access to credit for some households.  

 The Chicago Institute for Supply Management’s business barometer fell weaker-than-expected to 62.6 from 65.5 
in May. The decline was led by a dip in purchases, as it fell 6.9% year-on-year on an unadjusted basis. 
Meanwhile, the pending sales index was 103.9 on a seasonally-adjusted basis, the highest reading since 
September 2013. 

 US Treasury prices rose slightly on Monday on the back of mixed US economic data,  escalated conflict in Iraq 
and Ukraine and month-end buying. The ten-year Treasury note yield ended flat, to close at 2.53%. 

 European stocks edged lower Monday ahead of the end of the second quarter performance and as investors 
adopted a flight-to-safety stance. The FTSEurofirst 300 Index slipped 0.69 points, or 0.05%, to close at 1,370.6. 

 The euro strengthened against the greenback amid mixed data out of the US encouraged investors to remain in 
the sidelines to await the release of the June jobs report later this week. The EUR/USD was up 0.31% to close at 
1.3692. 
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Asia Pacific 

 Most Asian markets rose yesterday, taking their cues from a rally in the US market on Friday. US stocks 
recovered from losses earlier in the week to close higher ahead of the earnings season. India's SENSEX 
(1.25%), Taiwan's TWSE (0.93%), Indonesia's Jakarta Composite Index (0.69%), and South Korea's KOSPI 
(0.69%) posted the largest gains among peers. The MSCI All Country Asia Pacific Index increased 0.63 points, 
or 0.43%, to 145.73. 
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 Key Indicators 
 

EQUITIES BENCHMARK INDICES 30-Jun-14 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,844.31 0.03% 1.22% 2.96% 16.21% 

MSCI World USD Index 1,743.42 0.15% -0.16% 1.65% 5.40% 

MSCI All Country Asia Pacific ex-Japan Total Returns 404.27 0.28% 1.31% 1.67% 7.82% 

MSCI Europe USD Index 1,819.89 0.33% -0.60% -0.29% 3.63% 

FTSEurofirst 300 Index 1,370.60 -0.05% -1.28% -0.50% 4.28% 

Dow Jones Industrial Average Index 16,826.60 -0.15% -0.65% 0.65% 2.11% 

Standard & Poor’s 500 Index 1,960.23 -0.04% -0.12% 1.91% 6.45% 

YIELDS AND PRICES 30-Jun-14 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.3229 -0.01% -0.00% 0.08% 0.83% 

1-Year Philippine Treasury Bill Yield (PDST-F) 1.8917 -0.04% -0.05% -0.21% 0.96% 

ROP2021 (Price) 106.026 0.05 (0.02) (1.24) 2.40 

ROP2034 (Price) 126.089 0.43 0.64 (3.54) 6.53 

3-Month US Treasury Yield 0.0203 0.00% 0.02% -0.01% -0.04% 

2-year US Treasury Yield 0.4567 -0.00% -0.01% 0.08% 0.07% 

10-year  US Treasury Yield 2.5304 -0.00% -0.10% 0.05% -0.47% 
30-year US Treasury Yield 3.3599 -0.01% -0.09% 0.03% -0.58% 

3-Month German Treasury Bill Yield -0.031 0.02% 0.01% -0.03% -0.09% 

Brent Crude Oil Spot ($/bbl) 109.00 -0.34% -2.05% 2.43% 0.29% 

Dubai Crude Oil Spot ($/bbl) 105.37 -0.35% -0.75% 2.59% 5.03% 

1-month Nymex oil futures ($/bbl) 1,327.32 0.85% 0.76% 6.21% 9.39% 

Gold Spot ($/oz)  43.650 (0.10) (0.15) (0.11) (0.75) 

USD/PHP (PDEX close)  1.3229 -0.01% -0.00% 0.08% 0.83% 

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of June 30, 2014 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 145.73  + 0.63 + 0.43 

Australia S&P/ASX 200 Index 5,395.75  - 49.31 - 0.91 

China Shanghai SE Comp Index 2,048.33  + 11.82 + 0.58 

Hong Kong Hang Seng Index 23,190.72  - 30.80 - 0.13 

India SENSEX 25,413.78  + 313.86 + 1.25 

Indonesia Jakarta Composite Index 4,878.58  + 33.45 + 0.69 

Japan Nikkei 225 15,162.10  + 67.10 + 0.44 

Malaysia KLCI 1,882.71  + 1.78 + 0.09 

New Zealand NZX 50 Index 5,141.48  - 2.77 - 0.05 

Singapore Straits Times Index 3,255.67  - 15.38 - 0.47 

South Korea KOSPI 2,002.21  + 13.70 + 0.69 

Taiwan TWSE 9,393.07  + 86.24 + 0.93 

Thailand SET Index 1,485.75  + 2.51 + 0.17 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 30-Jun-14 27-Jun-14  Difference   30-Jun-14 27-Jun-14  Difference 

1 month 0.9608 1.2500 - 0.289 
 4 year 

2.9764 3.0201 - 0.044 

3 month 1.1500 1.1750 - 0.025  5 year 3.5000 3.5000  0.000 

6 month 1.3000 1.3000  0.000  7 year 3.6043 3.6292 -  0.025 

1 year 1.7000 1.6538 + 0.046  10 year 3.9000 3.9000  0.000 

2 year 2.3040 2.3887 - 0.085  20 year 5.1500 5.1500  0.000 

3 year 2.6135 2.6827 - 0.069  25 year 5.1549 5.1172 + 0.038 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

7/4/2014 Philippines CPI All items YoY% 
2006=100 

Jun 
 

7/1/2014 ISM Manufacturing PMI SA Jun 

7/4/2014 Philippines CPI All items MoM% 
2006=100 

Jun 
 

7/2/2014 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Jun 27 

7/4/2014 Philippines Core Inflation YoY 
2006=100 

Jun 
 

7/2/2014 ADP National Employment Report SA Private 
Nonfarm Level Change 

Jun 

7/7/2014 Philippines Gross Intl Reserves Jun  7/2/2014 US Manufacturers New Orders Total MoM SA May 

7/10/2014 Philippines External Trade Exports 
YoY 

May 
 

7/3/2014 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Jun 

7/10/2014 Philippines External Trade Exports May  7/3/2014 US Initial Jobless Claims SA Jun 28 

   
 

7/3/2014 U-3 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

Jun 

    7/3/2014 US Trade Balance Balance Of Payments SA May 

   
 

7/10/2014 Merchant Wholesalers Inventories Total Monthly 
% Change 

May 

       
    

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 
 

 
 

 

 

 

 

 

 

  


