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June 17, 2015 
 

Local 

 The local equities market rebounded yesterday with the PSEi advancing 49.32 points, or +0.66%, to close at 7,505.48. 
All sectors advanced, led by the services (+1.16%) and financials (+0.95%) sectors. Market breadth was negative 
however with 85 declines to 77 advances, while 55 issues remain unchanged. Total value turnover reached Php 7.43 
billion while foreign investors were net sellers at Php 61.90 million. 

 The non-performing loans (NPL) ratio decreased from 2.16% to 1.96% at the end of April, reflecting improved asset 
quality. The overall loan portfolio rose 14.4% from P4.374 trillion to P5.002 trillion while non-performing assets 
decreased to P187.703 billion from P190.974 billion. 

 Filinvest Land, Inc. (PSE ticker: FLI) plans on raising almost P8 billion of bond issues as they return to the bond market 
for them to refinance debt and partially fund capital expenditure (capex) requirements. The Company plans on a target 
revenue of P7.91 billion from the sale of seven and ten year bonds due 2022 and 2025, respectively and will be used to 
refinance liabilities and bankrolls to its different departments. 

 On Tuesday, the government auctioned off a 3-year FXTN re-issuance which was originally issued as 5-year debt last 
May 2013. The government received Php40.66 billion in bids for the 2.125% note due May 2018, allowing i t to sell all 
debt on offer. Average yield was at 3.061%, higher than the average yield at previous FXTN 3-21 auction last October 
2014, of 2.510%. The notes were fully awarded at Php25 billion, while Php15.66 billion was rejected. 

 The Peso recovered slightly yesterday, relative to the US Dollar, on weak US manufacturing data released overnight. 
US industrial production fell 0.20%, month-on-month, in May, due to weakness in the Manufacturing and Mining 
sectors. The USD/PHP fell by 6 centavos, or -0.13%, to close yesterday's trading at the 45.14 level. 

 

US and Europe 

 U.S. stocks closed higher Tuesday after consistent daily declines as Wall Street watches Greece and the FOMC. 

Despite the failure of the weekend talks with Greece, Prime Minister Alexis Tsiparas told U.S. Treasury Secretary Jack 

Lew that they aimed to reach a deal. The Dow Jones gained 113.31 points (+0.64%) to 17,904.48 while the S&P 500 

rose 11.86 points (+0.57%) to 2,069.29. 

 US housing starts fell in May, likely driven by the unusually wet weather in several states. Housing permits, on the other 

hand, surged to a near eight-year high, suggesting that the pullback in housing starts was just temporary. 

Groundbreaking dropped 11.1% to a seasonally adjusted annual pace of 1.04 million units (vs. estimates of 1.10 

million). Housing starts for single-family homes, which account for the largest share of the market, fell 5.4% to a 

680,000 unit pace while starts for multifamily segment declined by 20.2% to a 356,000 unit rate. Meanwhile, permits for 

future home construction increased 11.8% to 1.28 million-unit rate, the highest since August 2007. 

 US Treasury prices rose for the second consecutive day as the risk-off sentiment persisted amid concerns on Greek 

debt default. The 10-year benchmark yield dropped 4.7 bps to 2.309% while the 2-year bond yield lost 1.6 bps to 

0.686%. 

 Euro stocks recovered as the sovereign bond markets seem to be stabilizing. The FTSEurofirst300 index gained 8.78 

points, or 0.58%, to close at 1,528.83. 

 The US Dollar strengthened again slightly vis-a-vis the Euro yesterday still on improving sentiment with regard to US 
housing-related construction. The glass was clearly half-full for investors, encouraged by applications for new home 
construction rising 11.8% in April, thanks to the multi-family home segment which climbed 24.9%, despite actual 
ground-breaking falling sharply on account of rainy weather. Other than this, investors waited for a definitive outcome to 
the Greek debt crisis and the FOMC talks later in the week. The EUR/USD pair fell 0.35 US Cents, or -0.31%, to close 
trading at the 1.1248 level.  
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Asia Pacific 
 

 

 Most Asian markets declined again yesterday with the Japanese Nikkei, Chinese Shanghai Composite (SHCOMP) and 
Hong Kong Hang Seng all declining, while the Indian Sensex rose for a second day. In Japan, the Nikkei traded 
sideways with a downward bias as investors waited for the outcome of the Greek debt crisis and the FOMC meeting 
later this week. In China, a series of IPOs sapped liquidity in the market as did a regulatory crackdown on trading-on-
margin weigh on the market. Weakness in industrial goods and materials companies likewise suppressed the Hang 
Seng, while in India a narrower trade deficit and wetter than expected weather carried the Sensex. The Nikkei, 
SHCOMP and Hang Seng lost 129.85 points (-0.64%, day-on-day), 175.56 points (-3.47%, day-on-day) and 295.11 
points (-1.10%, day-on-day), respectively, while the Sensex gained 99.96 points (+0.38%, day-on-day). 
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Key Indicators 
 

EQUITIES BENCHMARK INDICES 16-Jun-15 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,505.48 0.66% 2.49% -4.78% 3.80% 

MSCI World USD Index 1,763.68 0.38% 0.69% -2.40% 1.85% 

MSCI All Country Asia Pacific ex-Japan Total Returns 400.18 -0.70% -0.34% -6.20% 2.91% 

MSCI Europe USD Index 1,672.33 0.47% 0.34% -4.59% 2.72% 

FTSEurofirst 300 Index 1,528.83 0.58% 0.43% -2.81% 11.03% 

Dow Jones Industrial Average Index 17,904.48 0.64% 0.79% -2.01% -0.74% 

Standard & Poor’s 500 Index 2,096.29 0.57% 0.78% -1.25% 0.27% 

YIELDS AND PRICES 16-Jun-15 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 2.2163 -0.01% -0.02% -0.47% -0.16% 

1-Year Philippine Treasury Bill Yield (PDST-F) 3.2200 -0.00% 0.02% -0.01% 0.80% 

ROP2021 (Price) 107.199 (0.25) (0.80) (1.89) (1.05) 

ROP2034 (Price) 131.987 (0.58) (3.30) (6.20) (1.89) 

3-Month US Treasury Yield 0.0051 0.00% -0.01% -0.01% 0.01% 

2-year US Treasury Yield 0.6855 -0.02% -0.03% 0.15% -0.02% 

10-year  US Treasury Yield 2.3093 -0.05% -0.13% 0.17% 0.11% 

30-year US Treasury Yield 3.0407 -0.04% -0.13% 0.11% 0.27% 

3-Month German Treasury Bill Yield -0.296 0.01% -0.02% 0.03% -0.11% 

Dubai Crude Oil Spot ($/bbl) 61.26 -0.76% -0.16% -5.33% 8.79% 

1-month Nymex oil futures ($/bbl) 59.97 0.76% -0.28% 0.47% 11.86% 

Gold Spot ($/oz)  1,182.15 -0.36% 0.45% -3.42% -0.10% 

USD/PHP (PDEX close)  45.140 (0.06) 0.15  0.64  0.42  

Source:  Bloomberg           

 
Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of June 16, 2015 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 146.40  - 1.04 - 0.71 

Australia S&P/ASX 200 Index 5,535.79  - 2.98 - 0.05 

China Shanghai SE Comp Index 4,887.43  - 175.56 - 3.47 

Hong Kong Hang Seng Index 26,566.70  - 295.11 - 1.10 

India SENSEX 26,686.51  + 99.96 + 0.38 

Indonesia Jakarta Composite Index 4,872.60  + 34.81 + 0.72 

Japan Nikkei 225 20,257.94  - 129.85 - 0.64 

Malaysia KLCI 1,722.24  + 0.08 + 0.00 

New Zealand NZX 50 Index 5,813.93  - 6.03 - 0.10 

Singapore Straits Times Index 3,298.09  - 25.04 - 0.75 

South Korea KOSPI 2,028.72  - 13.60 - 0.67 

Taiwan TWSE 9,212.78  - 46.70 - 0.50 

Thailand SET Index 1,503.28  + 1.39 + 0.09 

 
 
Local Bond Market 

 
Peso Interest Rates (PDEX PDST-R2) 

  16-Jun-15 15-Jun-15 Difference     16-Jun-15 15-Jun-15 Difference 

1 month 2.3709 2.6936 - 0.323   4 year 3.7933 3.7833 + 0.010 

3 month 2.2163 2.2232 - 0.007   5 year 3.9150 3.9050 + 0.010 

6 month 2.8733 2.9183 - 0.045   7 year 3.7150 4.1141 - 0.399 

1 year 3.2200 3.2217 - 0.002   10 year 4.3550 4.3683 - 0.013 

2 year 2.8506 2.6999 + 0.151   20 year 4.7173 4.7220 - 0.005 

3 year 3.0597 3.6433 - 0.584             
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Upcoming Economic Releases  
 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

6/18/2015 Philippines Budget Balance Monthly Apr 
 

6/17/2015 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Jun 12 

6/19/2015 Philippines BOP May  6/18/2015 Federal Funds Target Rate - Upper Bound Jun 17 

6/25/2015 Philippines External Balance of 
Trade 

Apr 
 

6/18/2015 US Initial Jobless Claims SA Jun 13 

6/25/2015 Philippines External Trade Imports 
YoY 

Apr 
 

6/18/2015 US CPI Urban Consumers MoM SA May 

6/25/2015 Philippines External Trade Imports Apr  6/22/2015 US Existing Homes Sales SAAR May 

6/25/2015 Philippines Overnight Reverse 
Repurchase Agreement RRP Rate 

Jun 25 
 

6/23/2015 US Durable Goods New Orders Industries MoM 
SA 

May 

    6/24/2015 GDP US Chained 2009 Dollars QoQ SAAR 1Q T 

    6/25/2015 US Personal Income MoM SA May 

   
 

6/25/2015 US Personal Consumption Expenditures Nominal 
Dollars MoM SA 

May 

    6/26/2015 University of Michigan Consumer Sentiment Index Jun F 

    
    

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 
 

 
 

 

 

 

 

 

  


