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June 15, 2015 
 

Local 

 The local equities market continued its advance last Thursday as the PSEi rose by 119.45 points, or +1.62%, to close 
at 7,503.72. Most sectors advanced, led by the property (+2.69%), holding firms (+2.50%) and mining and oil (+1.19) 
sectors. Market breadth was positive with 103 advances to 58 declines, while 47 issues remain unchanged. Total value 
turnover reached Php 8.55 billion while foreign investors were net sellers at Php 173.20 million. 

 Villar-owned Vista Land and Lifescapes, Inc. (PSE ticker: VLL) will issue a new set of dollar notes to redeem $100-

million 6.75% notes due in 2018 and $350-million 7.45% notes due 2019. The new notes, which is set to have a seven-

year bond, is being marketed to yield around 7.75%. The global coordinators and bookrunners of the bond will be DBS 

and HSBC while the joint domestic lead managers are BDO Capital and China Banking Corp. 

 The Philippine government’s push to revamp its budget system is supported by the World Bank and the International 

Monetary Fund. This revamp is directed to correct slow public spending and eliminate logjams in disbursements. The 

disappointing 5.2 percent growth rate of the Philippine economy in the first quarter is mainly blamed on the snail-paced 

government spending, specifically in public construction. IMF said it may reduce its economic growth forecast of 6.7% 

GDP growth for 2015. The government retains its 7-8% target GDP for the next two years. 

 On the local fixed income space, prices of local government securities fell as US treasury yields inched higher 
overnight. Yields rose by an average of 14.92 basis points as the short-end, belly and long-ends of the curve climbed 
by 29.4, 8.2 and 6.9 basis points, respectively. 

 The Peso weakened as investors continued to demand for the greenback ahead of the US retail sales to be released 
overnight. The peso weakened by 24 centavos to close at 45.15. 

 

US and Europe 

 US equities fell back amid recurring concerns on whether or not Greece and its creditors would be able to resolve the 

bailout deal. The Dow Jones Industrial Average index lost 140.53 points to 17,898.84 and the S&P500 index lost 14.75 

points to 2,094.11.  

 US retail and food service sales for the month of May rose to US444.9 billion, up 1.2% month-on-month and 2.7% year-

on-year. Total sales on a year-to-date basis through May was up 2.1% year-on-year. Broken down, retail trade sales 

were up 1.4% from April and 2% above last year. Motor vehicle and parts dealers were likewise up 8.2% year-on-year, 

and food services and drinking places were up 8.2% year-on-year.  

 The number of Americans filing for unemployment claims rose by 2,000 to a seasonally adjusted 279,000 for the week 

ended June 6, slightly higher than the market expectations of 275,000. Meanwhile, the less-volatile four-week moving 

average of claims rose 3,750 to 278,750 in the week prior. 

 US Treasuries declined amid investors’ expectations of hawkish comments from this week’s release of the FOMC 

minutes. The 10-year and 2-year benchmark yields rose slightly by 1.46 bps to 2.392% and 1.25 bps to 0.726%, 

respectively. 

 European shares retreated as the Greek drama resurfaces. The FTSEurofirst300 index lost 13.70 points, or 0.88%, to 

close at 1,544.25. 

 The US Dollar traded flat vis-a-vis the Euro last Friday, barely appreciating even as US consumer sentiment roundly 

beat expectations of a U Michigan consumer sentiment index score of 91.5, coming in at 94.6. The market seems to 

have clinged to hope that a deal on the Greek debt crisis would be reached before Monday, despite the IMF having 

abandoned talks and leaving in frustration. The EUR/USD pair fell 0.01 US Cent, or -0.01%, to close trading at the 

1.1266 level. 
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Asia Pacific 
 

 

  Asian markets closed trading higher last Friday with the Japanese Nikkei, Hong Kong Hang Seng, Chinese Shanghai 
Composite (SHCOMP) and Indian Sensex all gaining. Rebalancing in Japan ahead of BOJ meetings this week caused 
the Nikkei to rally. Chinese economic data released last Thursday met expectations, sending the SHCOMP north and 
China-listed insurance companies caused a rally in the Hang Seng. In India, bargain hunting drove the Sensex up after 
a week of depression on concerns of a weak monsoon season (El Nino). The Nikkei, Hang Seng, SHCOMP and 
Sensex gained 24.11 points (+0.12%, day-on-day), 372.69 points (+1.39%, day-on-day), 44.76 points (+0.87%, day-on-
day) and 54.32 points (+0.21%, day-on-day), respectively.   
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June 15, 2015 
Key Indicators 
 

EQUITIES BENCHMARK INDICES 12-Jun-15 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,503.72 0.00% -0.31% 10.20% 3.78% 

MSCI World USD Index 1,770.17 -0.52% 0.55% 2.59% 2.22% 

MSCI All Country Asia Pacific ex-Japan Total Returns 406.25 0.47% -0.23% 0.82% 4.47% 

MSCI Europe USD Index 1,694.14 -0.63% 1.50% -7.47% 4.06% 

FTSEurofirst 300 Index 1,544.25 -0.88% 0.04% 10.94% 12.15% 

Dow Jones Industrial Average Index 17,898.84 -0.78% 0.28% 6.96% -0.77% 

Standard & Poor’s 500 Index 2,094.11 -0.70% 0.06% 8.50% 0.17% 

YIELDS AND PRICES 12-Jun-15 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 2.2092 0.00% 0.02% 1.20% -0.17% 

1-Year Philippine Treasury Bill Yield (PDST-F) 3.1967 0.00% 0.71% 1.42% 0.77% 

ROP2021 (Price) 107.645 0.19  (0.65) 1.34  (0.61) 

ROP2034 (Price) 133.256 1.07  (3.29) 6.55  (0.62) 

3-Month US Treasury Yield 0.0051 -0.01% -0.01% -0.03% 0.01% 

2-year US Treasury Yield 0.7256 0.01% 0.02% 0.29% 0.02% 

10-year  US Treasury Yield 2.3918 0.01% -0.02% -0.20% 0.19% 

30-year US Treasury Yield 3.1030 0.01% -0.01% -0.31% 0.33% 

3-Month German Treasury Bill Yield -0.289 -0.00% 0.03% -0.25% -0.10% 

Dubai Crude Oil Spot ($/bbl) 62.54 -0.62% 4.74% -41.60% 11.06% 

1-month Nymex oil futures ($/bbl) 59.96 -1.33% 1.40% -43.72% 11.84% 

Gold Spot ($/oz)  1,181.65 -0.03% 0.82% -7.21% -0.14% 

USD/PHP (PDEX close)  45.150 0.00  0.28  1.33  0.43  

Source:  Bloomberg           

 
Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of June 12, 2015 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 148.24  + 0.69 + 0.47 

Australia S&P/ASX 200 Index 5,545.25  - 11.40 - 0.21 

China Shanghai SE Comp Index 5,166.35  + 44.76 + 0.87 

Hong Kong Hang Seng Index 27,280.54  + 372.69 + 1.39 

India SENSEX 26,425.30  + 54.32 + 0.21 

Indonesia Jakarta Composite Index 4,935.82  + 7.01 + 0.14 

Japan Nikkei 225 20,407.08  + 24.11 + 0.12 

Malaysia KLCI 1,734.37  - 0.39 - 0.02 

New Zealand NZX 50 Index 5,846.97  - 11.44 - 0.20 

Singapore Straits Times Index 3,353.85  + 6.18 + 0.18 

South Korea KOSPI 2,052.17  - 4.44 - 0.22 

Taiwan TWSE 9,301.93  - 0.56 - 0.01 

Thailand SET Index 1,508.23  - 6.58 - 0.43 

 
 
Local Bond Market 

 
Peso Interest Rates (PDEX PDST-R2) 

  11-Jun-15 10-Jun-15 Difference     11-Jun-15 10-Jun-15 Difference 

1 month 2.3555 2.4533 - 0.098   4 year 3.7850 3.7647 + 0.020 

3 month 2.2092 2.2342 - 0.025   5 year 3.9000 3.8883 + 0.012 

6 month 2.8717 2.3175 + 0.554   7 year 4.0765 3.7000 + 0.377 

1 year 3.1967 2.4520 + 0.745   10 year 4.3733 4.3517 + 0.022 

2 year 2.6886 2.6798 + 0.009   20 year 4.6152 4.4310 + 0.184 

3 year 3.5100 3.5183 - 0.008             
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Upcoming Economic Releases  
 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

6/15/2015 Philippines Overseas Filipino 
Workers Remittances YoY 

Apr 
 

6/11/2015 US Initial Jobless Claims SA Jun 6 

6/15/2015 Philippines Overseas Filipino 
Workers Remittances 

Apr 
 

6/11/2015 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

May 

6/19/2015 Philippines BOP May  6/12/2015 University of Michigan Consumer Sentiment Index Jun P 

   
 

6/15/2015 US Empire State Manufacturing Survey General 
Business Conditions SA 

Jun 

    6/15/2015 US Industrial Production MoM 2007=100 SA May 

   
 

6/16/2015 US New Privately Owned Housing Units Started 
by Structure Total SAAR 

May 

   
 

6/17/2015 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Jun 5 

    6/17/2015 Federal Funds Target Rate - Upper Bound Jun 17 

    6/18/2015 US CPI Urban Consumers MoM SA May 

    6/18/2015 Conference Board US Leading Index MoM May 

    
    

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 
 

 
 

 

 

 

 

 

  


