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Global equities again trended higher after stronger-than-expected manufacturing and labor data releases from the US, 
boosting most bourses higher. Following the language from the Fed and the reassuring economic data releases, investors 
are starting to price-in an interest rate hike in June. US treasury yields rose marginally ahead of the highly anticipated non-
farm jobs report on Friday.  

 The local equities index rose on heavy volume due to the 
House of Respentative's approval of the first package of the tax 
reform bill yesterday, after the markets closed. Net foreign 
inflows for the day amounted to $3.8mn, the fourth consecutive 
positive inflow. The PSEi leapt by 1.15%, closing at 7,927.49. 

 Yields of fixed income securities rose on average (4.50 bps), 
due to risk-on sentiment, stemming from increased confidence 
in the Philippines following Congress' approval of the tax 
reform. Focus shifted from the belly, where yields rose 16.35 
bps, to the long end, where yields fell 10.40 bps, as investors 
took a longer view. 
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 The Philippine peso slightly strenghtened amid Congress 
approval of the tax reform, and a report by Moody's that the 
economic outlook of the Philippines will not be materially 
affected by recent developments in Mindanao. Philippine 
economic growth is expected to be 6.5% year-on-year. The 
PHP strengthened against the USD by 0.03% to 49.75.  

 The US dollar strengthened as economic data released 
showed a strong manufacturing sector in the US. This 
helped renew confidence in global reflation and solidified 
expectations on the upcoming interest rate hike by the Fed. 
The DXY rose by 0.28% ending at 97.20. 
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 US equities edged to record highs on the back of a solid 
private sector jobs report and robust manufacturing data. 
Private payrolls rose to 253,000, significantly above 
consensus estimates of 180,000. Expectations remain high 
ahead of the highly anticipated non-farm jobs report on 
Friday. The DJIA and the S&P 500 gained 0.65% to 
21,144.18 and 0.76% to 2,430.06, respectively.  

 European shares rose, buoyed by the automotive sector. 
Additionally, the weakening of the British pound boosted 
sentiment to exporters--benefitting the whole market. The 
MSCI Europe added 0.40% closing at 132.15. 

 Asian stocks ended marginally higher depite the decline in 
Chinese shares amid disappointing Caixin manufacturing 
PMI. The MSCI APxJ rose by 0.16% to 498.60. 

 US Treasury yields ended mixed as investors took a risk-on 
sentiment amid optimisim for the non-farm payroll jobs report 
on Friday. On average, yields marginally increased 0.34 bps, 
while the 10-year ended at 2.211%. 
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