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Global equities mostly edged lower following weak economic data, particularly in the US and Europe, which consequently 
affected the US dollar and US treasury prices. Moreover, the upcoming UK general elections on June 8 weighed on 
European markets while Brent crude oil prices dove 3% day-on-day on the back of concerns on the possibility of continued 
higher production.  

 The local equities index waned as market players continued 
to take profits after a 10-day rally in the index. Local selling 
reigned, despite the injection of net foreign inflows amounting to 
$11.50 million. The PSEi declined by 0.30%, closing at 
7,837.12. 

 Yields of fixed income securities rose on average, led by the 
belly of the curve's retracement back to normal levels, after the 
7 year FXTN auction yesterday. On average, yields advanced 
by 2.98 bps.  
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 The Philippine peso slightly strenghthened on the back of a 
weak dollar, after dovish comments from the Federal 
Governor Brainard suggested a reassesment of monetary 
policy in the US due to soft inflation. The PHP strengthened 
against the USD by 0.15% to 49.76.  

 The US dollar depreciated after results of housing data and 
manufacturing fell short of expectations. The Chicago PMI 
tumbled to 55.2 in May from its strongest level in more than 
2 years while US pending home sales declined 1.3% in 
April. The DXY diminished 0.37% ending at 96.92. 
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 US equities fell, burdened by the financial sector as comments from 
bank executives on second quarter releases, proved unfavorable 
along with weaker-than expected economic data.  The DJIA and the 
S&P 500 slid 0.10% to 21,008.65 and 0.05% to 2,411.80, 
respectively.  

 European shares dipped as concerns flurried ahead of the UK's 
general elections this week. Reports suggested that the 
Conservative party may lose as many as 20 seats with the 
opposition gaining 30, ahead of its heated elections on June 8. The 
MSCI Europe declined 0.11% closing at 131.62. 

 Asian stocks were mixed as investors digested the strength of 
global economic growth with the recent manufacturing data from 
China. Some pressure resulted from the slump in Brent oil prices 
following doubts that an OPEC deal extension will be enough to 
combat higher oil production. The MSCI APxJ slid 0.16% to 497.82. 

 US Treasury yields edged marginally higher amid end-of-the-
month portfolio rebalancing and the Fed's Beige book suggesting 
softer consumer spending in most districts. On average, yields 
increased 0.16 bps. The 10-year ended at 2.2028%. 
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