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May 30, 2014 

Local 

 The local equities market found its way back at 6,600-level as the country’s GDP growth disappointed at 5.7% 
against the market consensus of 6.4%. Yesterday, the PSEi lost 111.21 points, or -1.64%, to close at 6,676.67. 
All sectoral indices incurred losses with property (-2.40%), services (-1.97%), and holding firms (-1.65%) 
suffering the largest setbacks. Market breadth was negative with 133 declines outnumbering 51 advances, while 
39 issues were unchanged. Total value turnover amounted to Php8.30 billion.  Foreign investors were net buyers 
at Php0.50 billion.  

 San Miguel Corp. (SMC) is expecting growing revenue contribution from its power business in the next 5 years. 
SM President and Chief Operating Officer Ramon Ang said that power would account for roughly 20 to 35% of 
revenues in the next 5 years. He added in his comment that the conglomerate is on track with its power 
investments. Just earlier this month, SMC Global Power Holdings Corp. issued US$300 million worth of 5.5 year 
perpetual bonds priced at par to yield 7.50%. The company has also been raising funds to finance expansion 
which aims to bring power plant capacity in Mindanao to 1,200 megawatts through a second and third-phase 
expansion of its coal-fired power plant in Davao. 

 Megaworld Corp. launched a new office tower in Mindanao. The company said it will build the Php1.2 billion 
Davao Finance Center next year which is a 15-story state-of-the-art office tower that is part of the first phase of 
Davao Park District. Megaworld Senior Vice President Jericho Go affirmed that the iconic Davao Finance Center 
will be the first to stand in Davao Park District because of the company’s vision for it to be a landmark for 
business, trade, and commerce. 

 On the local fixed income market, prices of government securities fell yesterday as the market sold their bond 
holdings following the release of the disappointing GDP figure for the first three months of the year. Yields across 
the curve climbed by 1.11 basis points with short-tenored buckets rising 3.1 basis points. 

 Despite the smaller-than-expected 1Q2014 GDP print, the Philippine peso only slightly weakened against the US 
dollar during yesterday’s trading session as investors remained positive on the country’s fundamentals. The 
Philippine peso shed 2 centavos to close 43.900. 
 
 
 
 
 

US and Europe 

 US equities rallied to new record highs, as investors shunned a downward revision in the US’ 1Q2014 GDP and 
focused on a favorable employment report. The S&P 500 increased 10.25 points to close at 1,920.03, while the 
Dow Jones Industrial Average advanced 65.56 points to close at 16,698.74. 

 Reports from the Commerce Department showed that the U.S. Gross Domestic Product contracted at a 
seasonally adjusted annual rate of 1% for 1Q 2014–the first contraction since 1Q2011. The revision was a result 
of deviations in expectations from higher imports and slower inventory growth, US corporations’ slightly lower 
profits during the quarter, and a decline in business investment at a 1.6% pace.  

 Last April, pending sales of existing homes climbed to its highest level in 8 months. Reports released by the 
National Association of Realtors showed that its seasonally adjusted index of pending sales of existing homes 
increased 0.4% month-on-month to 97.8. This was the second gain for the index after falling eight consecutive 
months. However, year-on-year pending home sales were still down 9.2%. 

 US Treasury bond prices continued to rise with the yield of the benchmark 10-year note plummeting to a new 11-
month low. The yield fell earlier in the day to 2.4006%, which is the lowest intraday level since June 11, 2013. 
The 2-year note yield closed the day with an increase of 1 basis point to 0.375%, while the 10-year bond yield 
increased 1.9 basis points to 2.464%. 

 European stocks gained ground as investors erred in the side of caution ahead of the European Central Bank’s 
policy meeting next week. The FTSEurofirst 300 index increased 1.22 points to close at 1,379.05.  

 The euro traded slightly higher against the US dollar following weak GDP data from the US, which fuelled 
speculation that the Fed may keep rates low for an extended period of time. The shared currency added 0.11 
cents to EUR/USD1.3602. 
 
 
 



 

 This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is 
subject to change without notice and BPI is not under any obligation to update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the 
matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use of the information contained herein. 
All funds managed by BPI Asset Management and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine 
Deposit Insurance Corporation.  Past performance is not a guarantee of future results. BPI Investment Funds are valued daily using the marked-to-market method. 

May 30, 2014 

Asia Pacific 
 

 With the exception of India, most Asian markets traded sideways (within the +/-1% range from Wednesday's 
close) as the lack of fresh leads kept bullish investors at bay. India's Sensex fell 1.31% as the decline in the 
technology sector weighed on the overall index. In particular, investors were surprised by the resignation of the 
president of Infosys, an industry bellwether. The MSCI All Country Asia Pacific Index increased 0.22 points, or 
0.16%, to 142.12. With one session left in May, Asian markets performed relatively well with India (+8.1%) and 
Indonesia (+3.0%) among those taking the lead. Investors were hopeful that pro-business governments would 
come into power this year. Only two markets posted losses between April 30 and May 29: Thailand (-0.45%) and 
New Zealand (-0.95%). As a whole, the MSCI All Country Asia Pacific Index peaked 4.78 points, or 3.48%, to 
142.12 between April 30 and May 29. 
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Key Indicators 
 

EQUITIES BENCHMARK INDICES 29-May-14 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,676.67 -1.64% -2.25% 0.61% 13.36% 

MSCI World USD Index 1,713.25 0.42% 1.23% 1.83% 3.57% 

MSCI All Country Asia Pacific ex-Japan Total Returns 398.91 0.01% 0.49% 3.06% 6.39% 

MSCI Europe USD Index 1,823.19 0.22% 0.63% 0.38% 3.82% 

FTSEurofirst 300 Index 1,379.05 0.09% 0.93% 1.97% 4.93% 

Dow Jones Industrial Average Index 16,698.74 0.39% 0.94% 0.99% 1.34% 

Standard & Poor’s 500 Index 1,920.03 0.54% 1.46% 2.22% 4.27% 

YIELDS AND PRICES 29-May-14 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.2525 0.01% -0.03% -0.22% 0.76% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.1229 0.01% 0.02% -0.28% 1.19% 

ROP2021 (Price) 107.188 0.56  1.06  1.87  3.57  

ROP2034 (Price) 129.775 0.78  1.45  4.55  10.22  

3-Month US Treasury Yield 0.0304 0.00% 0.00% 0.02% -0.03% 

2-year US Treasury Yield 0.3750 0.01% 0.03% -0.06% -0.01% 

10-year  US Treasury Yield 2.4644 0.02% -0.09% -0.23% -0.54% 

30-year US Treasury Yield 3.3228 0.03% -0.10% -0.16% -0.61% 

3-Month German Treasury Bill Yield -0.002 0.00% -0.01% 0.01% -0.07% 

Brent Crude Oil Spot ($/bbl) 109.36 0.00% 0.00% 0.00% 0.00% 

Dubai Crude Oil Spot ($/bbl) 106.64 -0.18% -0.19% 1.23% -1.89% 

1-month Nymex oil futures ($/bbl) 103.58 0.84% -0.15% 2.27% 3.25% 

Gold Spot ($/oz)  1,255.58 -0.20% -2.97% -3.11% 3.48% 

USD/PHP (PDEX close)  43.900 0.02  0.23  (0.60) (0.50) 

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of May 28, 2014 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 142.12  + 0.22 + 0.16 

Australia S&P/ASX 200 Index 5,519.47  - 7.71 - 0.14 

China Shanghai SE Comp Index 2,040.60  - 9.63 - 0.47 

Hong Kong Hang Seng Index 23,010.14  - 69.89 - 0.30 

India SENSEX 24,234.15  - 321.94 - 1.31 

Indonesia Jakarta Composite Index 4,985.58   0.00  0.00 

Japan Nikkei 225 14,681.72  + 10.77 + 0.07 

Malaysia KLCI 1,876.62  + 4.96 + 0.27 

New Zealand NZX 50 Index 5,183.16  + 1.70 + 0.03 

Singapore Straits Times Index 3,300.71  + 28.87 + 0.88 

South Korea KOSPI 2,012.26  - 4.80 - 0.24 

Taiwan TWSE 9,109.00  - 12.71 - 0.14 

Thailand SET Index 1,408.51  + 5.72 + 0.41 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 29-May-14 28-May-14  Difference   29-May-14 28-May-14  Difference 

1 month 1.2500 1.1250 + 0.125  4 year 2.9178 3.0081 - 0.090 

3 month 1.0750 1.0750  0.000  5 year 3.5500 3.3681 + 0.182 

6 month 1.7250 1.7250  0.000  7 year 3.4720 3.4898 - 0.018 

1 year 1.9500 1.9500  0.000  10 year 3.9500 3.9000 + 0.050 

2 year 2.3292 2.3671 - 0.038  20 year 4.8000 4.8000  0.000 

3 year 2.6322 2.6569 - 0.025  25 year 4.9051 4.9578 - 0.053 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

5/30/2014 Philippines Commercial Banks 
Loans Outstanding Total Gross YoY 

Apr 
 

5/30/2014 US Personal Income MoM SA Apr 

5/30/2014 Philippines Commercial Banks Loan 
Outstanding Total Net YoY 

Apr 
 

5/30/2014 US Personal Consumption Expenditures Nominal 
Dollars MoM SA 

Apr 

6/5/2014 Philippines CPI All items YoY% 
2006=100 

May 
 

5/30/2014 University of Michigan Survey of Consumer 
Confidence Sentiment 

May F 

6/5/2014 Philippines CPI All items MoM% 
2006=100 

May 
 

6/2/2014 ISM Manufacturing PMI SA May 

6/5/2014 Philippines Core Inflation YoY 
2006=100 

May 
 

6/3/2014 US Manufacturers New Orders Total MoM SA Apr 

6/6/2014 Philippines Gross Intl Reserves May 
 

6/4/2014 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

May 30 

    6/4/2014 US Trade Balance Balance Of Payments SA Apr 

    6/5/2014 US Initial Jobless Claims SA May 24 

   
 

6/6/2014 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

May 

   
 

6/6/2014 U-3 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

May 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 

 

 

 

 

 

 

  


