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May 22, 2014 

Local 

 The local equities market succumbed to selling pressure yesterday, even as the market posted its seventh day of 
foreign inflows. The PSEi lost 120.35 points, or -1.75%, to close at 6,762.38. All sectoral indices ended in the red  
led by mining and oil (-2.77%), property (-2.11%) and financials (-2.00%). Market breadth was negative with 148 
declines outnumbering 44 advances, while 32 issues were unchanged. Total value turnover amounted to 
Php9.06 billion.  Foreign investors were net buyers at Php1.35billion.  

 JG Summit Holdings Inc. is open to the idea of partnering with San Miguel Corp. (SMC) for the proposed US$10 
billion airport project. According to JG Summit president Lance Gokongwei, SMC’s proposed international 
gateway would help address the congestion problem of the old NAIA. He is also interested in putting up a low 
cost carrier passenger terminal building within SMC’s proposed airport.  

 According to the 2014 World Competitiveness Yearbook (WCY) of the International Institute for Management 
Development (IMD), the country has placed 42nd out of 60 economies, dropping 4 places from 38th out of 60 
last year. The decline was mainly attributed to a drop in terms of economic performance, government efficiency, 
business efficiency and infrastructure. However, IMD still pointed out signs that may elicit cautious optimism 
towards the Philippines such as the three percentage point decrease in poverty incidence in 2013 as well as in 
investments. 

 On the local fixed income market, prices of government securities rallied as bargain-hunting was seen after 
Moody’s Investors Service hinted at a possible credit rating upgrade for the country in the near future. Yields fell 
by 12.62 basis points led by the belly of the curve which dropped by 23.1 basis points. 

 The Philippine peso traded sideways against the US dollar as investors remained on the sidelines ahead of the 
release of the FOMC meeting minutes last night. The local currency shed 3 centavos to close at 44.780.             
 
 
 
 
 

US and Europe 

 US equities gained ground on Wednesday amid strong earnings reports from the retail segment and a spike in 
the financials sector, complemented by the latest FOMC meeting minutes which showed that Federal Reserve 
officials were still of the opinion that the US economy was gradually improving. The Dow Jones Industrial 
Average index rebounded 158.75 points to 16,533.06 and the S&P500 index recouped 15.2 points to 1,888.03. 

 Minutes from the latest FOMC meeting showed that officials were in agreement that the outlook for a gradually 
improving economy was little changed over the past few weeks, and as such did not call for a change in policy. 
The officials spent some time during the meeting discussing how to go about the eventual pullback from the 
extraordinary monetary policy, though there was no clear cut decision on the matter. In the end, they concluded 
that a testing of tools was in order. Moreover, the FOMC discussed the issue on how the Fed could better 
communicate its thinking on the outlook for interest rates to the public.  

 Members of the Fed spoke yesterday, as well. Kansas City Federal Reserve President Esther George, a non-
voting member, stated that the Fed’s low interest-rate policies would reap consequences as risks increase in 
some parts of the financial system. She added that keeping rates at these ultra-low levels would likely have 
negative implications. On the other hand, Federal Reserve Bank of Minneapolis President Narayana 
Kocherlakota, a voting member of the Fed, stated that the central bank was still failing to deliver on its 
employment and inflation goals.  

 US Treasury prices fell following the newly released FOMC meeting minutes, which indicated that officials were 
discussing on how to go about tightening monetary policies. The 10-year bond yield added 2.1 basis points to 
2.532%. 

 European shares climbed as investors cheered strong consumer confidence data from the region, and an upbeat 
corporate earnings report from shipping giant A.P. Moller-Maersk. Consumer confidence in the Euro-zone rose to 
-7.1 in May from -8.6 in April, the highest level since October 2007. The FTSEurofirst300 index climbed 7.76 
points to 1,364.76. 

 The euro weakened against the US dollar following the release of the latest FOMC meeting minutes, which 
indicated that the Fed discussed the eventual rise of rates moving forward. The shared currency pared 0.15 
cents to close at EUR/USD1.3687. 
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Asia Pacific 

 Asian shares ended mixed Wednesday on country-specific news. In Japan, stocks were hurt by the central 
bank's comment that it saw little need to implement further monetary stimulus in the near future. In Australia, the 
market declined following weakness in mining stocks. Investors in China, meanwhile, stayed on the sidelines as 
they waited for the country's preliminary manufacturing figures for May. The data is due to be released today. As 
a whole, the region, as represented by the MSCI All Country Asia Pacific Index, waned 0.36 points, or -0.26%, to 
138.72. 
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Key Indicators  

EQUITIES BENCHMARK INDICES 21-May-14 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,762.38 -1.75% -1.72% -0.08% 14.81% 

MSCI World USD Index 1,686.51 0.51% -0.49% 0.84% 1.96% 

MSCI All Country Asia Pacific ex-Japan Total Returns 393.35 -0.10% -0.34% 0.69% 4.90% 

MSCI Europe USD Index 1,810.46 0.33% -0.63% 1.54% 3.10% 

FTSEurofirst 300 Index 1,364.76 0.57% -0.26% 2.71% 3.84% 

Dow Jones Industrial Average Index 16,533.06 0.97% -0.49% 0.51% 0.33% 

Standard & Poor’s 500 Index 1,888.03 0.81% -0.03% 0.86% 2.53% 

YIELDS AND PRICES 21-May-14 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.3354 0.02% 0.03% -0.14% 0.84% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.2104 -0.18% 0.02% -0.21% 1.28% 

ROP2021 (Price) 106.115 0.01  (0.25) 1.00  2.49  

ROP2034 (Price) 128.406 (0.11) (0.20) 3.85  8.85  

3-Month US Treasury Yield 0.0304 0.01% 0.01% 0.01% -0.03% 

2-year US Treasury Yield 0.3386 0.00% -0.03% -0.05% -0.05% 

10-year  US Treasury Yield 2.5320 0.02% -0.01% -0.18% -0.47% 
30-year US Treasury Yield 3.4118 0.03% 0.04% -0.11% -0.52% 

3-Month German Treasury Bill Yield 0.006 0.02% 0.01% -0.02% -0.06% 

Brent Crude Oil Spot ($/bbl) 109.36 0.00% 0.00% 0.00% 0.00% 

Dubai Crude Oil Spot ($/bbl) 106.48 0.59% 1.03% 0.82% -2.03% 

1-month Nymex oil futures ($/bbl) 104.07 1.59% 1.66% -0.29% 3.74% 

Gold Spot ($/oz)  1,291.99 -0.18% -1.07% 0.17% 6.48% 

USD/PHP (PDEX close)  43.780 0.03  0.23  (0.64) (0.62) 

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of May 21, 2014 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 138.72  - 0.36 - 0.26 

Australia S&P/ASX 200 Index 5,424.57  + 4.22 + 0.08 

China Shanghai SE Comp Index 2,024.95  + 16.83 + 0.84 

Hong Kong Hang Seng Index 22,836.52  + 1.84 + 0.01 

India SENSEX 24,298.02  - 78.86 - 0.32 

Indonesia Jakarta Composite Index 4,910.29  + 14.34 + 0.29 

Japan Nikkei 225 14,042.17  - 33.08 - 0.24 

Malaysia KLCI 1,877.03  - 4.13 - 0.22 

New Zealand NZX 50 Index 5,108.57  - 26.32 - 0.51 

Singapore Straits Times Index 3,261.78  - 3.69 - 0.11 

South Korea KOSPI 2,008.33  - 2.93 - 0.15 

Taiwan TWSE 8,862.42  - 25.37 - 0.29 

Thailand SET Index 1,402.92  + 8.23 + 0.59 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 21-May-14 20-May-14  Difference   21-May-14 20-May-14  Difference 

1 month 1.5500 1.6000 - 0.050  4 year 3.1400 3.3250 - 0.185 

3 month 1.1250 1.1500 - 0.025  5 year 3.4024 3.8500 - 0.448 

6 month 1.8200 1.8750 - 0.055  7 year 3.6179 3.7950 - 0.177 

1 year 2.0000 2.0500 - 0.050  10 year 4.0000 4.0000  0.000 

2 year 2.4727 2.4781 - 0.005  20 year 4.9000 5.0000 - 0.100 

3 year 2.8457 3.1850 - 0.339  25 year 4.9625 5.0426 - 0.080 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

5/26/2014 Philippines External Balance of 
Trade 

Mar 
 

5/21/2014 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

May 16 

5/26/2014 Philippines External Trade Imports 
YoY 

Mar 
 

5/22/2014 US Initial Jobless Claims SA May 17 

5/26/2014 Philippines External Trade Imports Mar  5/22/2014 US Existing Homes Sales SAAR Apr 

5/28/2014 Philippines GDP Constant 2000 
Prices YoY 

1Q 
 

5/22/2014 Conference Board US Leading Index MoM Apr 

5/28/2014 Philippines National Accounts GDP 
Constant 2000 Prices QoQ SA 

1Q 
 

5/27/2014 US Durable Goods New Orders Industries MoM 
SA 

Apr 

5/30/2014 Philippines Commercial Banks 
Loans Outstanding Total Gross YoY 

Apr 
 

5/27/2014 Conference Board Consumer Confidence SA 
1985=100 

May 

5/30/2014 Philippines Commercial Banks Loan 
Outstanding Total Net YoY 

Apr 
 

5/29/2014 GDP US Chained 2009 Dollars QoQ SAAR 1Q S 

    5/30/2014 US Personal Income MoM SA Apr 

   
 

5/30/2014 US Personal Consumption Expenditures Nominal 
Dollars MoM SA 

Apr 

   
 

5/30/2014 University of Michigan Survey of Consumer 
Confidence Sentiment 

May F 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 

 

 

 

 

 

 

  


