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Local 

 The local equities market traded sideways with a slight upward bias yesterday, one of the only regional indexes 
to track gains in the US the previous night, carried by robust performance there, coupled with optimism on the 
Manila WEF conferences and select corporate out-performers here. Ongoing political instability in Thailand, 
which culminated with the military declaring martial law today, dampened intra-day momentum that saw the 
index breach the 6,900 level for the first time this year. The PSEi rose by 11.83 points, or +0.17%, to close at 
6,882.73. Almost all sectoral indices ended in the positive territory led by industrial (+0.41%), mining and oil 
(+0.17%) and financials (+0.13%). Market breadth was negative with 100 declines outnumbering 77 advances, 
with 39 stocks unchanged. Total value turnover amounted to Php10.41 billion.  Foreign investors were net 
buyers at Php0.63billion.  

 International Container Terminal Services Inc. (ICTSI) is reportedly consolidating its port assets in China. 
According to ICTSI Director and Head of Investor Relations Arthur Tabuena, this was part of efforts to optimize 
the overall operations within the Zhifu Bay Port area in Yantai, China. To do this, the port company would acquire 
51% of DP World Yantai, Co. Ltd and would soon be renamed Yantai International Container Terminals Ltd. 
(YICT). Moreover, DP World China (Yantai) Ltd. would retain a 12.5% equity interest in YICT while the balance 
of 36.5% would be owned by Yantai Port Holdings Co. Ltd. (YPH) 

 Alliance Global Group (AGI) posted a net income of Php3.94 billion in the first quarter or 10% higher than the 
Php3.56 billion registered in the same period last year. Likewise, revenues climbed 3.2% to Php31.23 billion from 
Php30.26 billion. Earnings were buoyed by the strength of property firm Megaworld, accounting for 38% of 
earnings, followed by hard liquor unit Emperador  Inc. at 38% and casino operator Travellers International Hotel 
Group Inc. at 18%. AGI further noted that Megaworld, Emperador and Traveller’s registered income growths of 
49%,  19% and 72%, respectively. 

 The Bureau of the Treasury sold Php25 billion worth of newly issued fixed-rate treasury notes during an auction 
concluded yesterday. Coupon rate was at 2.875%, and average yield was at 2.751% compared to the 2.399% 
during the previous auction of similarly dated notes last January. Total bids amounted to Php76.69 billion, three 
times the offered amount.  

 The Philippine peso depreciated against the US dollar as risk aversion was seen among market players after 
Martial Law was declared in Thailand. The local currency lost 12.5 centavos to close at 43.750.             
 
 

US and Europe 

 US equities ended the day much lower as investor sentiment was weighed down by a number of disappointing 
corporate earnings results from the retail sector. A sell-off in small-cap stocks following a hawkish commentary 
from a Federal Reserve member likewise served to drag shares down further. The Dow Jones Industrial Average 
index lost 137.55 points to 16,374.31 and the S&P500 index dropped 12.25 points to 1,872.83. 

 According to Federal Reserve Bank of Philadelphia President Charles Plosser, the US economy looks to be at its 
strongest since the recession ended back in 2009. He added that the weak GDP growth for the first quarter was 
mainly due to adverse winter weather, and that it this would not endanger the underlying recovery. Moreover, he 
sees the economy to grow at 3% this year, and that inflation would “remain benign”, but should move back to the 
Fed’s 2% goal over time. On the labor market, it should continue to improve with unemployment falling below the 
6.2% level by year-end, possibly even dropping below 6%. Lastly, he commented that as inflation continues to 
move towards the goal, and the labor market improves, the central bank must be prepared to adjust policy.  

 Federal Reserve Bank of New York President William Dudley stated that the central bank should change its exit 
strategy from easy monetary policy, suggesting that it should keep reinvesting in its mortgage portfolio until after 
it raises interest rates. Dudley added that raising rates would give the Fed flexibility to cut them again should 
economic growth be hampered, so it would be more important than reducing the mortgage-backed securities 
portfolio. Lastly, he stated that with regard to when the first increase in rates should occur, “how the outlook 
evolves matters.” 

 US Treasury prices rallied as market players reacted to speeches from two Federal Reserve Officials. For the 
day, the 10-year benchmark yield fell 3.4 basis points to 2.511%. 

 European shares slid amid weakness in peripheral Euro-zone debt and weak corporate earnings results from 
Vodaphone Group PLC. The FTSEurofirst300 index shed 1.91 points to 1,357.00. 

 The euro weakened against the US dollar on Tuesday following weak economic data form the region. The 
shared currency pared 0.08 cents to close at EUR/USD1.3701. 
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Asia Pacific 

 Except for Thailand and Indonesia, Asian markets traded sideways Tuesday in the absence of significant 
headwinds. Thai stocks dropped 1.13% after the army declared martial law. Analysts, however, believed that the 
military only stepped in to expedite the process of facilitating a properly elected government. Indonesian stocks 
fell 2.37% after a political alliance between one of the country's largest political parties and presidential 
contender Prabowo Subianto increased the probability of a tight race in the Indonesian election. The MSCI All 
Country Asia Pacific Index waned 0.27 points, or -0.19%, to 139.08. 

 



 

 This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is 
subject to change without notice and BPI is not under any obligation to update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the 
matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use of the information contained herein. 
All funds managed by BPI Asset Management and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine 
Deposit Insurance Corporation.  Past performance is not a guarantee of future results. BPI Investment Funds are valued daily using the marked-to-market method. 

May 21, 2014 

Key Indicators  

EQUITIES BENCHMARK INDICES 20-May-14 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,882.73 0.17% 0.44% 3.17% 16.86% 

MSCI World USD Index 1,678.01 -0.47% -1.18% 0.44% 1.44% 

MSCI All Country Asia Pacific ex-Japan Total Returns 393.75 -0.36% 0.68% 0.73% 5.01% 

MSCI Europe USD Index 1,804.59 -0.30% -0.97% 1.02% 2.76% 

FTSEurofirst 300 Index 1,357.00 -0.14% -0.86% 2.13% 3.25% 

Dow Jones Industrial Average Index 16,374.31 -0.83% -2.04% -0.21% -0.63% 

Standard & Poor’s 500 Index 1,872.83 -0.65% -1.30% 0.43% 1.71% 

YIELDS AND PRICES 20-May-14 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.3187 -0.00% -0.01% -0.16% 0.83% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.3896 -0.04% 0.21% -0.01% 1.46% 

ROP2021 (Price) 106.107 (0.23) (0.04) 0.94  2.48  

ROP2034 (Price) 128.517 (0.55) 1.02  3.84  8.96  

3-Month US Treasury Yield 0.0253 0.01% 0.01% 0.01% -0.04% 

2-year US Treasury Yield 0.3346 -0.01% -0.04% -0.06% -0.05% 

10-year  US Treasury Yield 2.5106 -0.03% -0.10% -0.21% -0.49% 
30-year US Treasury Yield 3.3833 -0.00% -0.06% -0.14% -0.55% 

3-Month German Treasury Bill Yield -0.009 -0.01% -0.02% -0.04% -0.07% 

Brent Crude Oil Spot ($/bbl) 109.36 0.00% 0.00% 0.00% 0.00% 

Dubai Crude Oil Spot ($/bbl) 105.86 -0.68% 1.38% -0.01% -2.60% 

1-month Nymex oil futures ($/bbl) 102.44 -0.17% 0.73% -1.78% 2.11% 

Gold Spot ($/oz)  1,294.37 0.10% 0.06% 0.01% 6.68% 

USD/PHP (PDEX close)  43.750 0.13  (0.06) (0.68) (0.65) 

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of May 20, 2014 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 139.08  - 0.27 - 0.19 

Australia S&P/ASX 200 Index 5,420.35  + 11.38 + 0.21 

China Shanghai SE Comp Index 2,008.12  + 2.94 + 0.15 

Hong Kong Hang Seng Index 22,834.68  + 130.18 + 0.57 

India SENSEX 24,376.88  + 13.83 + 0.06 

Indonesia Jakarta Composite Index 4,895.96  - 119.04 - 2.37 

Japan Nikkei 225 14,075.25  + 68.81 + 0.49 

Malaysia KLCI 1,881.16  - 5.91 - 0.31 

New Zealand NZX 50 Index 5,134.89  - 32.89 - 0.64 

Singapore Straits Times Index 3,265.47  + 3.04 + 0.09 

South Korea KOSPI 2,011.26  - 3.88 - 0.19 

Taiwan TWSE 8,887.79  - 12.11 - 0.14 

Thailand SET Index 1,394.69  - 15.94 - 1.13 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 20-May-14 19-May-14  Difference   20-May-14 19-May-14  Difference 

1 month 1.6000 1.6250 - 0.025  4 year 3.3250 3.5000 - 0.175 

3 month 1.1500 1.1500  0.000  5 year 3.8500 3.4600 + 0.390 

6 month 1.8750 2.0000 - 0.125  7 year 3.7950 3.6506 + 0.144 

1 year 2.0500 2.2500 - 0.200  10 year 4.0000 4.0500 - 0.050 

2 year 2.4781 2.5146 - 0.036  20 year 5.0000 5.0000  0.000 

3 year 3.1850 2.9900 + 0.195  25 year 5.0426 5.1215 - 0.079 
 

 
 
 
 
 
 
 

Upcoming Economic Releases  
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Date Philippines Period 

Covered 
 Date US Period 

Covered 

5/26/2014 Philippines External Balance of 
Trade 

Mar 
 

5/21/2014 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

May 16 

5/26/2014 Philippines External Trade Imports 
YoY 

Mar 
 

5/22/2014 US Initial Jobless Claims SA May 17 

5/26/2014 Philippines External Trade Imports Mar  5/22/2014 US Existing Homes Sales SAAR Apr 

5/28/2014 Philippines GDP Constant 2000 
Prices YoY 

1Q 
 

5/22/2014 Conference Board US Leading Index MoM Apr 

5/28/2014 Philippines National Accounts GDP 
Constant 2000 Prices QoQ SA 

1Q 
 

5/27/2014 US Durable Goods New Orders Industries MoM 
SA 

Apr 

5/30/2014 Philippines Commercial Banks 
Loans Outstanding Total Gross YoY 

Apr 
 

5/27/2014 Conference Board Consumer Confidence SA 
1985=100 

May 

5/30/2014 Philippines Commercial Banks Loan 
Outstanding Total Net YoY 

Apr 
 

5/29/2014 GDP US Chained 2009 Dollars QoQ SAAR 1Q S 

    5/30/2014 US Personal Income MoM SA Apr 

   
 

5/30/2014 US Personal Consumption Expenditures Nominal 
Dollars MoM SA 

Apr 

   
 

5/30/2014 University of Michigan Survey of Consumer 
Confidence Sentiment 

May F 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 

 

 

 

 

 

 

  


